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Cheng Shin Rubber Industry Co. Ltd.
Procedures of 2021 Annual General Meeting

Call the Meeting to Order
Chairperson's Remarks
Report Items

Ratification Items
Discussion ltems
Extraordinary Motions

. Adjournment



Cheng Shin Rubber Industry Co. Ltd.
Agenda for 2021 Annual Shareholders’ Meeting

Time: June 16, 2021 (Wednesday) at 9 AM
Location: Conference Room B2 of the Company's Ndfic©Building

N =

(No. 215, Meigang Rd., Huangcuo Village, Dacun Tskip,
Changhua County)

Call the Meeting to Order

Chairperson's Remarks

. Report Items

(1) 2020 Business Report of the Company

(2) 2020 Audit Committee’s Review Report of the Company

(3) Report on the Company's Distribution of Remunermatio its
Employees and Directors in 2020

(4) Report on External Endorsement Guarantee of thep@agn

. Ratification Items

(1) Proposal to accept the Company's 2020 Business rRemul
Financial Statements.
(2) Proposal to accept the Company's 2020 EarningsiliRison.

. Discussion Items

(1) Discussion of the proposed amendments to the Coyiypahrticles
of Incorporation”

(2) Discussion of the proposed amendments of the Coypgan
Operational Procedures for Making Endorsements/@uees and
Loaning Funds to Others

(3) Discuss the Amendment to the Procedures for theuisitogpn and
Disposal of Assets

(4) Discuss the Amendment to the "Director Election hbet'.

(5) Discuss the Amendment to the “Rules and Procedofeshe
Shareholders' Meeting”

Extraordinary Motions

Adjournment



Report [tems



Report Items

Proposal 1

Proposal: To review the 2020 Business Report oCibvapany.

Explanation: The 2020 Business Report of the CompRefer to
Pages4~7 of this Handbook for details ).
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Cheng Shin Rubber Iﬁdustry Co. Ltd.
2020 Busmess Report

st mamansd
2020 was an extremely unusual year full of difiies and hardships. The
COVID-19 epidemic continues to spread all overwwld, forcing all of
us to accept and adapt to a new normal. Howevesuah a precarious
environment, it was not easy for Cheng Shin's mamagt team to exert
leadership and management skills to increase thgdar net profit of
2020 by 70.7% compared with the previous year 4020
Although vaccines have already come out, the e¥feicess of curbing the
epidemic has yet to be demonstrated, leading toigh klegree of
uncertainty in the future. Looking back on 202G #utomotive industry
was facing unprecedented challenges, such as &gboof automotive
chips and a shortage of shipping containers; cleamgethe economic
environment affected the appreciation of the Newwwda dollar and the
fluctuation of the US dollar exchange rate. Thestraal factors made
international trade more difficult.
The increasingly complex and ever-changing glolmnemic situation
and market environment were unpredictable. Howewésstory platform
begins from the soil. We could only strengthen fmumdation, focus on
the most important things, manufacture in our itgust full speed to
achieve our goals, and speed up the response tmvepefficiency in
order to overcome the known difficulties and fdoe inknown challenges.
Cheng Shin takes "Breaking new ground while ingithe essence of
tradition" as its core value and "100% quality, #08ervice, 100% trust"
as its cultural center. It actively invests in R&IDd innovation, insists on
producing high-quality tires, and provides custaneith different needs
with higher quality products.
Thanks to all the shareholders, customers, andamplies for their support.
In the future, we will work harder to create bettesults and value for

you!



Here is a Report on the Operational Status of tlasGlidated and
Individual Companies for 2020 as follows:
(1) Results of Operations based on our Business Pla

1. Production and Sales Status:

Unit: Thousanéds; t¥o

Years 2020 2020 2019 | Percentage of
Core Produc Productiol| Sale: Sale: |increase/decrea
Radial cover- cal 34,87 35,594 39,15( -9.08Y
Radial covelr- truck 4364  4,41Y 4,79 -7.919
Motorcycle cove 40,75 40,037 37,85( 5.77Y
Bicycle cove 86,38( 86,774 80,04’ 8.40Y
Inner tub 129,791 132,38] 120,59 9.779%
OTHER TYRES 20,444 19,991 20,56: -2.789
2. Operation Summary
Consolidated: Currency Unit: NT$ Thousand; %

Years Year ended |Percentage (

2020 December 31, increase

ltems 201¢ (decreast
Net Operation Incon 96,209,05| 109,507,77 -12.14Y%
Operating cos 72,220,40 85,548,224 -15.58Y%
Operating Expens 15,391,92 16,956,40 -9.23%
Operating Prof 8,596,72! 7,003,13. 22.76Y%
Net Profit After Ta: 6,001,20. 3,515,69 70.70%

Individual: Currency Unit: NT$ Thousand; %

Years Year ended |Percentage (

2020 December 31, increase

ltems 201¢ (decreast
Net Operation Incon 18,926,29 19,497,88 -2.93%
Operating cos 14,228,60 15,805,86 -9.98%|
OperatingExpense 3,605,41 3,789,10 -4.859
Operating (loss) proi 953,29 -56,88(] 1,775.989
Net Profit After Ta: 5,988,70: 3,466,82 72.74%

(2) Budget Execution Status
The actual turnover of the Company for 2020 was K& billion and
the target achievement rate was 85%.



(3) Analysis of Financial Income and Expenditure &mnofitability

Consolidated: Currency Unit: NT$ Thousand; %
Years Year ended| Percentage qf
2020 December 3] increase
ltems 201¢ (decreast
Financial |Revenu 96,209,05| 109,507,77 -12.14Y%
Income andGross operating pro 23,988,65/ 23,959,53 0.12%
ExpendituréNet Profit After Ta; 6,001,20. 3,515,69 70.70%
Return on Assets (ROA) 4.33 2 80 49 83%
(%)
Return on Equity (ROE) 7 59 4.46 69 28%4
(%)
Profitability Operating A 0
Analysis |Paid-in Capital |Profit 26.52 21.63 22.12%
. -
The ratio (%)  Pre-tax 25.14 17.98  39.93%
Profit
Net Profit Margin (% 6.24 3.21 94.39Y%
Earnings Per Share (N1 1.8¢ 1.07 72.90Y%
Individual: Currency Unit: NT$ Thousand; %
Years Year ended| Percentage qf
2020 December 31 increase
ltems 201¢ (decreast
Financial |Revenu 18,926,29| 19,497,88 -2.93Y%
Income andGross operating pro 4,697,69 3,692,02 27.24Y%
ExpendituréNet Profit After Ta: 5,988,70. 3,466,82 72.74%
Return on Assets (ROA) 5 44 3.2d 20.00%
(%)
Return on Equity (ROE) 7 59 4.43 71 339%
(%)
Profitability Operating ] 0
Analysis |Paid-in Capital |Profit 299 0.18 ~ 1,733.33%
L -
The ratio (%) |Pre-tax 20.81 1388  49.93%
Profit
Net Profit Margin (% 31.64 17.7¢ 77.95Y%
Earnings Per Share (N1 1.8¢ 1.07 72.90%




(4) Research and Development

PCR Silent Tire Development

MAXXIS Innovative PCR/LTR New Product Development
Development of new spare tire products

Development of motorcycle tires - high performapoeduct series
Development of new motorcycle radial tire products
Development of bicycle tires - high performanceduct series
Development of new ATV tires

Development of a new generation of truck steerhmgtsproducts
Development of special tires for camping vehicles

YVVVVVVYVYVYVY

Person in Charge: Chen, Yun-Hwa | ;uwr,n“ﬁ
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Managerial Officer: Chen, Yun- Hwarwuin
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Accounting Supervisor: Yu, Ching-Tang#¥%]



Report Items

Proposal 2

Proposal: To review the Company’s 2020 Audit Coneris Review

Report.

Explanation: The Company's 2020 Financial Statesnemtre approved by
the Board of Directors and were checked and csitifly Wang,
Yu-Chuan and Chou, Chien-Hung from
PricewaterhouseCoopers Taiwan, together with thsirigéss
Report and Earnings Distribution Table, which weesat to
the Audit Committee for review and a Review Repwods
submitted. ( Please refer to Page 9 of the Handdook
details.)



Audit Committee's Review Report

Hereby

The Board of Directors prepared the Company's 2B@finess Report,
Financial Statements (including consolidated awidvidual), and Earnings
Distribution Proposal. Among them, the Financiaat&ments has been
reviewed and certified by the CPAs Wang, Yu-Chuamd aChou,
Chien-Hung, and the review report has been issyeth® CPAs. The
Business Report, Financial Statements, and theopeapprofit distribution
have been reviewed by us, the Audit Committee efGompany. We have
not found any inconsistencies with applicable lawur review of the
aforementioned documents. Therefore, we, the AGdiinmittee, hereby
iIssue this report in compliance with Article 14-fi the Securities and
Exchange Act and Article 219 of the Company Act.

Sincerely

2021 Shareholders’ Meeting for Cheng Shin Rubbéustry Co. Ltd.

Chairman of the Audit Committee: Hsu, En-De
3% 844

March 24, 2021



Report Items

Proposal 3
Proposal: The Company's Report on Distribution @mineration to
Employees and Directors for 2020. Please review it.

Explanation: 1. In accordance with the provisiofisAdicle 34-1 of the
Articles of Association of the company, and basedre
comparison of the revenue and profitability of ywar
2020 with that of the year of 2019, and considetimg
level of payment in the year of 2019, a distribatiof
remuneration for Directors and employees was made i
2020.

2. The profit for the year 2020 was NT$6,977,188,815% was
allocated for Directors’ remuneration (excludingldpendent
Directors’ remuneration), totaling NT$104,657,84%0 was
allocated for employees’ remuneration, totaling
NT$139,543,796, as aforementioned the remuneratias
paid in cash.
3. There was no difference in the recognition opEyees’

remuneration expenses in  2020. However, the
remuneration of Directors was recognized as 91510,
dollars in 2020, and the amount of payment incredse
13,047,345 dollars. This amount will be recognizesda
2021 profit and loss adjustment.

10



Report Items

Proposal 4

Proposal: To review the report of the Company'sred endorsement

guarantee.

Explanation: Report the balance of the Companytereal endorsement
guarantee as of December 31, 2020, totaling USD1603
thousand, Thai baht 2,000,000 thousand and Indipeer
1,450,000 thousand, equivalent to 19,937,788 thalidiew
Taiwan dollars, (Refer to Pages 12-13 of this Hadbfor
details), in accordance with the Company’s endoesgrand
guarantee rules, report for reference.

11



CHENG SHIN RUBBER IND. CO., LTD. Endorsement anda@ntee of Obligations to Third Par

December 31, 20:

Obligor Guaranteed | Type of Guarante¢ Balance on Guarantee Bank Name Start Date Due Date Note
Obligatior

Maxxis International || (. sarantee|  Long-term Loans THB1,000,000,000 MIZUHO Bank 2016.02.12021.02.18
(Thailand) Co., Lt
Maxxis International Sumitomo Mitsui
(Thailand) Co., Lt Loan Guarantee| Long-term Loans THB1,000,000,000 Banking Corporatio 2016.12.13| 2022.03.17
Eg.ol\rﬁlsgi)a(ls Internationg| Loan Guarantee| Long-term Loans USD 4,300,000 CTBC Bank 2016.01.22021.05.03
Eg.ol\rﬁlsgi)a(ls Internationg| Loan Guarantee| Long-term LoansUSD 100,000,000 First Commercial Bank016.07.26| 2023.08.01
PT. Maxzqs Internationg| Loan Guarantee| Long-term Loans USD 30,000,000 Chang.Hwa 2017.01.05| 2024.01.18
Indonesii Commercial Ban
PT. Maxxis International | . s arantee|  Long-term Loas USD 17,000,000 | 1N€ EXportimport | 5412 17 10| 2022.09.04
Indonesii Bank of RO(
::;lg'ol\rfsgi)'(ls Internationg Loan Guarantee| Long-term Loans USD 40,000,000 Mega Bank 2018.01.03025.01.23
::;lg'ol\rfsgi)'(ls Internationg| Loan Guarantee| Long-term Loans USD 30,000,000 | First Commercial Bank018.01.23| 2025.02.27
::;lg'ol\rfsgi)'(ls Internationg Loan Guarantee| Long-term Loans USD 20,000,000 Cooperative Bank 2018.07,11025.11.28
PT. Maxxis Intemational | ., Guarantee]  Long-term Loans USD 29,000,000 Chang Hwa 2018.07.10| 2026.09.26
Indonesii Commercial Ban
IF;IL'O'\r’]'S;‘i’,“S International | - Guarantee]  Long-term Loans USD 30,000,000 Mega Bank 2020.02.02027.02.12
IF;IL'O'\r’]'S;‘i’f'S International | o Guarantee|  Short-term Loans USD 20,000,000 Bank of America |  2020.03.22021.03.27
PT. Maxxis Intemational | ., s arantee|  Short-term Loans USD 32,000,000 | Standard Chartered| 54 4 31| 2021.10.31
Indonesii Bank
o s International | ,on Guarantee|  Short-term Loans USD 21,000,000 CTBC Bank 2020.12.32021.12.31

12



CHENG SHIN RUBBER IND. CO., LTD. Endorsement anda@ntee of Obligations to Third Par

December 31, 2020

Obligor Guaranteed | Type of Guarante¢ Balance on Guarantee Bank Name Start Date  Due DateNote
Obligatior

'I\D"\‘/itxf'tz Rubberindia | | oo Guarantee|  Long-term Loans USD 9,800,000 Hua Nan Bank 2017.06/3022.07.27
';,"\‘/itxftst“bber India || an Guarantee|  Long-term Loans USD 20,000,000 Mega Bank 2019.07.22024.08.16
'\P"\ix’ﬂtst“bber India | | ban Guarantee|  Long-term Loans USD 20,000,000 Yuanta Bank 2019.10.(2024.10.24
'\P"\ix’ﬂtst“bber India | | ban Guarantee|  Long-term Loans USD 20,000,000 Ta'Ch“”g;fmmerc'a 2019.10.25| 2024.11.14
Mavois Rubber India | (. Guarantee|  Long-term Loans USD 30,000,000 | 1€ EXxportimport Bank 44 11 50 2024.12.14
Pvt. Ltd of ROC

I\P/I\z/athtstubber India Loan Guarantee| Long-term Loans USD 40,000,000 Mega Bank 2020.04.82027.05.2¢
I\P/I\z/athtstubber India Loan Guarantee| Long-term Loans USD 50,000,000 Cooperative Bank 2020.04,2027.05.25
'\P"\ix’ﬂtst“bber India || han Guarantee|  Short-term Loahs INR1,050,000,000 Sta”deggnckha”ered 2020.06.20| 2021.06.14
I\P/I\z/athtstubber India Loan Guarantee| Short-term Loans USD 30,000,000 Bank of America 2020.07.02021.06.3d
';,"\ixftst“bber India || an Guarantee| ~ Short-term Loahs USD 10,000,000 HSBC Bank 2020.09.12021.08.31
';,"\‘/itxftst“bber India || an Guarantee|  Short-term Loahs USD 10,000,000 CTBC Bank 2020.09.12021.07.31
';,"\‘/itxftst“bber India | | yan Guarantee|  Short-term LoansINR 400,000,000 CTBC Bank 2020.11.02021.07.31

13



Ratification ltems



Ratification Items

Proposal 1

Proposal: To accept the Company's 2020 BusinessrRepd Financial
Statements. Proposed by the Board of Directors
Explanation: 1. The Company’s 2020 Business Repod Financial

Resolution

Statements have been prepared by the Board oftbDisec
and the resolution has been approved. The Financial
Statements have been completed with the certifinati
Wang, Yu-Chuan and Chou, Chien-Hung from
PricewaterhouseCoopers Taiwan and they shall be sen
together with the Business Report. The Audit Cortemait

IS requested to review the matter and find thatetheno
discrepancy and issue a written Review Report @ th
proposal. Please refer to it. (Please refer to £dge, 9
and 16-39 of this Handbook)

2. Please ratify it.

15



INDEPENDENT AUDITORS’ REPORT TRANSLATED FROM CHINES

PWCR20004276
To the Board of Directors and Shareholders of Ct&mg Rubber Ind. Co., Ltd.

Opinion

We have audited the accompanying consolidated balsimeets of Cheng Shin Rubber Ind. Co., Ltd.
and subsidiaries (the “Group”) as at December 8202and 2019, and the related consolidated
statements of comprehensive income, of changegjuityeand of cash flows for the years then

ended, and notes to the consolidated financiakmsants, including a summary of significant
accounting policies.

In our opinion, based on our audits and the repioother auditors (please refer to the “other nratte

section of our report), the accompanying consadiddinancial statements present fairly, in all

material respects, the consolidated financial pwsibf the Group as at December 31, 2020 and
2019, and its consolidated financial performanag igs1consolidated cash flows for the years then
ended in accordance with the Regulations Goveriiveg Preparation of Financial Reports by

Securities Issuers and the International FinanReporting Standards, International Accounting

Standards, IFRIC Interpretations, and SIC Integir@ts as endorsed by the Financial Supervisory
Commission.

Basis for opinion

We conducted our audits in accordance with the Réigns Governing Auditing and Attestation of
Financial Statements by Certified Public Accourgaatd generally accepted auditing standards in
the Republic of China. Our responsibilities undeose standards are further described in the
Auditor’s Responsibilities for the Audit of the cmiidated Financial Statements section of our
report. We are independent of the Group in accaelamth the Norm of Professional Ethics for
Certified Public Accountants in the Republic of @di and we have fulfilled our other ethical
responsibilities in accordance with these requir@siéNe believe that the audit evidence we have
obtained and the report of other auditors are @efit and appropriate to provide a basis for our
opinion.

Key audit matters

Key audit matters are those matters that, in oofegsional judgment, were of most significance in
our audit of the consolidated financial statemeaoitsthe current period. These matters were
addressed in the context of our audit of the codatdd financial statements as a whole and, in
forming our opinion thereon, we do not provide pasate opinion on these matters.

Key audit matters for the Group’s financial statetseof the current period are stated as follows:

Appropriateness of cut-off on sales revenue

Description

For the accounting policy of sales revenue recagniiplease refer to Note 4(31). For the detail of
sales revenue, please refer to Note 6(21). Foyehe ended December 31, 2020, the sales revenue
amounted to NT$96,209,056 thousand.

The Group’s main business is the manufacturingsahels of various tires and rubber products. The
main sources of sales revenue are from the assepidotys and dealers. In accordance with the
contract terms with some assembly plants, as itigpscare completed in the assembly plants, the
transfer of control to the merchandise is compledad sales revenue is recognized. The sales
revenue recognition process involves many manuatals and adjustments are likely to occur. As

16



a result, the timing of sales revenue recognitiould be inappropriate. Therefore, we included the
appropriateness of cut-off on sales revenue a®btie key areas of focus for this year.

How our audit addressed the matter

The procedures that we have conducted in response tabove key audit matter are summarized

as follows:

1. We obtained an understanding of the Group’s saesnue cycle, reviewed internal control
process and contracts of assembly plant sales deroto assess the effectiveness of
managements’ control of revenue recognition onrabseplant sales.

2. We tested the Group’s sales transactions aroungdaeend date to check whether assembly
plant sales are recorded in the proper period. M tasted whether changes in inventory and
cost of goods sold were carried over and recordetthe proper period in order to assess the
appropriateness of cut-off on sales revenue.

Timing of reclassification of unfinished construatn and uninspected equipment to
property, plant and equipment.

Description

For the accounting policy on property, plant andipaent, please refer to Note 4(15). For the
details of property, plant and equipment, pleaser i® Note 6(7). As at December 31, 2020, the
unfinished construction and equipment under acoeptamounted to NT$5,346,734 thousand.

To maintain market competitiveness, the Group owoiusly expands plants, replaces old
production lines with new ones and incurs signifitcamounts of capital expenditures every year.
The unfinished construction and uninspected equipraee measured at cost. When the finished
construction’s inspection report is issued anduhmspected equipment is ready for use, they are
reclassified to property, plant and equipment ataits accrual of depreciation expense. The
inspection process involves management’s judgenténs, the timing of reclassification and
accrual of depreciation expense could be inappatgriTherefore, we indicated that the audit of
timing of depreciation recognition after reclagsation of unfinished construction and uninspected
equipment to property, plant and equipment as dtleedkey areas of focus for this year.

How our audit addressed the matter

The procedures that we have conducted in respontestabove key audit matter are summarized

as follows:

1. We obtained an understanding of the Group’s prgpg@iant and equipment process cycle,
reviewed the internal control process and purclkaséracts of property, plant and equipment in
order to assess the effectiveness of managememtsiot of timing of reclassification of
unfinished construction and uninspected equipneeptaperty, plant and equipment.

2. We tailored our audit over fixed asset classifmatio check whether reclassification of assets
are accurate and recorded in the proper period.

3. We verified the status of unfinished constructiom aininspected equipment and assessed the
reasonableness of the recognition of unfinishedtroation and uninspected equipment.

Changes of enterprise resource planning ERP system

Description

The ERP system of the Company’s subsidiary, CHENHENSTIRE & RUBBER (CHINA) CO.,
LTD., was changed from a self- developed systerthéoSAP system in October 2020. The SAP
system would replace the operating platform iditialsed to record the subsidiary’s operating
activities. Since this involved changes in the infation environment of primary operating
platform, thus, we listed the change of ERP sysisra key audit matter.

17



How our audit addressed the matter

The procedures that we have conducted in responge tabove key audit matter are summarized

as follows:

1. Interviewed with management to discuss about theratimg process which affected the new
system, internal controls and introduction planagsess the effectivity of the change in the
system.

2. Obtained an understanding on the control of dagasfer when the system changed, and
checked the accuracy of account balances at thierbeg date.

3. Obtained an understanding and tested the inteomdfals of primary operation and the system
environment which was relied upon by the financgorting to assess the effectiveness of
internal controls after the data was transferred.

Other matter — Scope of the audit

We did not audit the financial statements of carteonsolidated subsidiaries, which statements
reflect total assets of NT$5,525,613 thousand an@ia\D17,732 thousand, constituting 4% and 3%
of the consolidated total assets as of December2320 and 2019, respectively, and the total
liabilities of NT$1,874,180 thousand and NT$1,7&7,8housand, constituting 3% and 2% of the
consolidated total liabilities as of December 302@ and 2019, respectively, and total operating
revenues of NT$5,323,093 thousand and NT$5,585tB86sand, constituting 6% and 5% of
consolidated total net operating revenue for tharyehen ended, respectively. Those financial
statements and the information disclosed in Notev&éB audited by other auditors whose reports
thereon have been furnished to us, and our opiexmressed herein is based solely on the audit
reports of the other auditors.

Other matter — Parent company only financial statents

We have audited and expressed an unqualified apwith other matter paragraph on the parent
company only financial statements of the Grouptaand for the years ended December 31, 2020
and 2019.

Responsibilities of management and those chargedhwgovernance for the
consolidated financial statements

Management is responsible for the preparation airdpfesentation of the consolidated financial
statements in accordance with the Regulations @owgithe Preparation of Financial Reports by
Securities Issuers and the International FinanRigborting Standards, International Accounting
Standards, IFRIC Interpretations, and SIC Integirets as endorsed by the Financial Supervisory
Commission, and for such internal control as mamege determines is necessary to enable the
preparation of consolidated financial statemens #ne free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statementanagement is responsible for assessing the
Group’s ability to continue as a going concerngldising, as applicable, matters related to going
concern and using the going concern basis of atc@umninless management either intends to
liquidate the Group or to cease operations, omisa®alistic alternative but to do so.

Those charged with governance, including the acmhtmittee, are responsible for overseeing the
Group’s financial reporting process.

18



Auditor’s responsibilities for the audit of the c@olidated financial statements

Our objectives are to obtain reasonable assuraboeit avhether the consolidated financial
statements as a whole are free from material niesent, whether due to fraud or error, and to
issue an auditor’s report that includes our opinReasonable assurance is a high level of assyrance
but is not a guarantee that an audit conductea¢@éordance with the generally accepted auditing
standards in the Republic of China will always dete material misstatement when it exists.
Misstatements can arise from fraud or error andcareidered material if, individually or in the
aggregate, they could reasonably be expectedltemde the economic decisions of users taken on
the basis of these consolidated financial statesnent

As part of an audit in accordance with the gengradicepted auditing standards in the Republic of
China, we exercise professional judgement and mairgrofessional skepticism throughout the
audit. We also:

1. Identify and assess the risks of material misstategrof the consolidated financial statements,
whether due to fraud or error, design and perfoudiitgprocedures responsive to those risks,
and obtain audit evidence that is sufficient angrapriate to provide a basis for our opinion.
The risk of not detecting a material misstatemesulting from fraud is higher than for one
resulting from error, as fraud may involve -collusioforgery, intentional omissions,
misrepresentations, or the override of internakm@n

2. Obtain an understanding of internal control relévianthe audit in order to design audit
procedures that are appropriate in the circumsgring not for the purpose of expressing an
opinion on the effectiveness of the Group’s inténmatrol.

3. Evaluate the appropriateness of accounting polesesl and the reasonableness of accounting
estimates and related disclosures made by managemen

4. Conclude on the appropriateness of management’s ofisthe going concern basis of
accounting and, based on the audit evidence olstaimkether a material uncertainty exists
related to events or conditions that may cast Bggmt doubt on the Group’s ability to
continue as a going concern. If we conclude thatgerial uncertainty exists, we are required
to draw attention in our auditor’s report to théated disclosures in the consolidated financial
statements or, if such disclosures are inadeqt@teodify our opinion. Our conclusions are
based on the audit evidence obtained up to the afaber auditor’s report. However, future
events or conditions may cause the Group to ceasentinue as a going concern.

5. Evaluate the overall presentation, structure amtierd of the consolidated financial statements,
including the disclosures, and whether the conatdid financial statements represent the
underlying transactions and events in a mannerattaeves fair presentation.

6. Obtain sufficient appropriate audit evidence regaydhe financial information of the entities
or business activities within the Group to exprassopinion on the consolidated financial
statements. We are responsible for the directiapewision and performance of the group
audit. We remain solely responsible for our augihmn.
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We communicate with those charged with governaagarnding, among other matters, the planned
scope and timing of the audit and significant atiddings, including any significant deficiencies i
internal control that we identify during our audit.

We also provide those charged with governance witstatement that we have complied with
relevant ethical requirements regarding indepenglerand to communicate with them all
relationships and other matters that may reasonadlthought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those chargéd governance, we determine those matters
that were of most significance in the audit of tomsolidated financial statements of the current
period and are therefore the key audit matters.dé&eribe these matters in our auditor’s report
unless law or regulation precludes public disclesaibout the matter or when, in extremely rare
circumstances, we determine that a matter shouid@a@ommunicated in our report because the
adverse consequences of doing so would reasonabgx|pected to outweigh the public interest
benefits of such communication.

Wang, Yu-Chuan Chou, Chien-Hung

For and on behalf of PricewaterhouseCoopers, Taiwan
March 24, 2021

The accompanying consolidatdithancial statements are not intended to preseatfithancial position and results
operations and cash flows in acdance with accounting principles generally accefecbuntries and jurisdictions ott
than the Republic of China. The standards, proesdand practices in the Republic of Chgwverning the audit of sus
financial statements may differ from those gelly accepted in countries and jurisdictions ottean the Republic ¢
China. Accordingly, the accompanying consoliddirdncial statements and independent auditors’rniegre not intende
for use by those who are not informed about thewatiing pmciples or auditing standards generally acceptethé
Republic of China, and their applications in preeti

As the financial statements are the responsibiiftthe management, PricewaterhouseCoopers canoceptaany liability
for the use of, or raince on, the English translation or for any ermrsnisunderstandings that may derive from
translation
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CHENG SHIN RUBBER IND. CO., LTD. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

DECEMBER 31, 2020 AND 2019

(Expressed in thousands of New Taiwan dollars)

December 31, 20:

December 31, 20:

Asset: Notes AMOUNT % AMOUNT %
Current assets

1100 Cash and cash equivalents 6(1) $ 19,112,521 13§ 25,501,222 16
1110 Financial assets at fair value througf(2)

profit or loss - current 820 - -
1120 Financial assets at fair value througB(3)

other comprehensive income - current 29,817 25,935 -
1150 Notes receivable, net 6(4) 4,544,057 3 3,761,453 2
1170 Accounts receivable, net 6(4) 9,472,839 6 8,938,927 5
1180 Accounts receivable - related partie§ 43,474 54,053 -
130X Inventories 6(5) 17,563,439 12 17,949,870 11
1410 Prepayments 1,142,851 1 1,214,726 1
1470 Other current assets 993,074 1 1,483,739 1
11XX Current Assets 52,902,892 36 58,929,975 36

Non-current assets

1517 Financial assets at fair value throug&(3)

other comprehensive income -

non-current 58,187 58,187 -
1550 Investments accounted for using thé(6)

equity method 172,981 157,489 -
1600 Property, plant and equipment, net 6(7) 89,547,273 59 95,889,585 59
1755 Right-of-use assets 6(8) 5,278,546 3 5,518,534 3
1760 Investment property, net 6(9) 531,097 550,156 -
1840 Deferred income tax assets 6(27) 1,921,209 1 1,986,139 1
1900 Other non-current assets 6(10) 912,968 1 950,164 1
15XX Non-current assets 08,422,261 64 105,110,254 64
IXXX Total assets $ 151,325,153 100 $ 164,040,229 100

(Continued)
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CHENG SHIN RUBBER IND. CO., LTD. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

DECEMBER 31, 2020 AND 2019

(Expressed in thousands of New Taiwan dollars)

December 31, 20:

December 31, 20:

Liabilities and Equit Notes AMOUNT % AMOUNT %
Current liabilities
2100 Short-term borrowings 6(11) $ 7,222,391 5 16,843,366 10
2130 Current contract liabilities 6(21) 1,149,282 1 935,619 1
2150 Notes payable 157,811 - 1,122,276 1
2170 Accounts payable 8,442,030 5 7,793,330 5
2200 Other payables 6(12) 5,557,536 4 5,587,574 3
2230 Current income tax liabilities 6(27) 1,345,258 1 755,825 -
2280 Current lease liabilities 179,624 - 139,374 -
2300 Other current liabilities 6(13)(14)(15) 10,341,077 7 10,226,810 6
21XX Current Liabilities 34,395,009 23 43,404,174 26
Non-current liabilities
2530 Corporate bonds payable 6(14) 8,500,000 6 14,500,000 9
2540 Long-term borrowings 6(15) and 7 22,940,974 15 23,302,050 14
2550 Provisions for liabilities - non-current 144,918 - 141,841 -
2570 Deferred income tax liabilities 6(27) 1,076,640 1 1,313,834 1
2580 Non-current lease liabilities 534,727 - 569,553 -
2600 Other non-current liabilities 6(16) 2,757,604 2 2,838,090 2
25XX Non-current liabilities 35,954,863 24 42,665,368 26
2XXX Total Liabilities 70,349,872 47 86,069,542 52
Equity
Equity attributable to owners of
parent
Share capital 6(17)
3110 Share capital - common stock 32,414,155 21 32,414,155 20
Capital surplus 6(18)
3200 Capital surplus 53,267 - 52,576 -
Retained earnings 6(19)
3310 Legal reserve 15,533,661 10 15,186,978
3320 Special reserve 6,904,245 5 5,200,298
3350 Unappropriated retained earnings 32,143,063 21 31,445,921 19
Other equity interest 6(20)
3400 Other equity interest 6(20) ( 6,611,296) ( 4) ( 6,904,245) ( 4)
31XX Equity attributable to owners of
the parent 80,437,095 53 77,395,683 47
36XX Non-controlling interest 538,186 - 575,004 1
3XXX Total equity 80,975,281 53 77,970,687 48
Significant contingent liabilities and 9
unrecognised contract commitments
Significant events after the balance s 11
date
3X2X Total liabilities and equity $ 151,325,153 100 164,040,229 100

The accompanying notes are an integral part obtheasolidated financial statements.
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CHENG SHIN RUBBER IND. CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

YEARS ENDED DECEMBER 31, 2020 AND 2019

(Expressed in thousands of New Taiwan dollars, gixearnings per share)

Year ended December 31

2020 2019
ltems Notes AMOUNT % AMOUNT %
4000 Sales revenue 6(21) and 7 $ 96,209,056 100 109,507,773 100
5000 Operating costs 6(5) ( 72,220,406) ( 75) ( 85,548,240) ( 78)
5900 Net operating margin 23,988,650 25 23,959,533 22
Operating expenses 7
6100 Selling expenses ( 7,272,906) ( T) ( 8,170,109) ( 8)
6200 General and administrative expenses ( 3,540,352) ( 4) ( 3,638,136) ( 3)
6300 Research and development expenses ( 4,578,667) ( 5) ( 5,148,156) ( 5)
6000 Total operating expenses ( 15,391,925) ( 16) ( 16,956,401) ( 16)
6900  Operating profit 8,596,725 9 7,003,132 6
Non-operating income and expenses

7100 Interest income 6(22) 259,135 - 295,566 -
7010 Other income 6(23) 1,005,988 1 598,662 1
7020 Other gains and losses 6(24) and 10 ( 697,239) ( 1) ( 356,865) -
7050 Finance costs 6(25) ( 1,026,423) ( 1) ( 1,719,849) ( 2)
7060 Share of profit of associates and ji 6(6)

ventures accounted for using the

equity method 18,520 - 6,653 -
7000 Total non-operating income and

losses ( 440,019) ( 1) ( 1,175,833) ( 1)
7900 Profit before income tax 8,156,706 8 5,827,299 5
7950 Income tax expense 6(27) ( 2,155,503) ( 2) ( 2,311,602) ( 2)
8200  Profit for the year $ 6,001,203 6 3,515,697 3
(Continued)
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CHENG SHIN RUBBER IND. CO., LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
YEARS ENDED DECEMBER 31, 2020 AND 2019
(Expressed in thousands of New Taiwan dollars, gixearnings per share)

Year ended December

202(¢

201¢

Items Notes AMOUNT % AMOUNT

%

8311

8316

8320

8349

8310

8361

8399

8360

8300

8500

8610
8620

8710
8720

9750

9850

Other comprehensive income
Components of other comprehensive
income that will not be reclassified tc
profit or loss
Other comprehensive income, bel 6(16)
tax, actuarial gains on defined ber
plans $ 1,267 - ¥
Unrealized gain on valuation of  6(3)(20)
entity instruments at fair value
through profit or loss 3,882 -
Share of other comprehensive  6(6)
income of associates and joint
ventures accounted for using equity
method, components of other
comprehensive income that will not
be reclassified to profit or loss ( 528) -
Income tax related to components@(27)
other comprehensive income that
will not be reclassified to profit or
loss ( 253) - (

4,820

3,050

722

964)

Components of other
comprehensive income that will
not be reclassified to profit or loss 4,368 -

7,628

Components of other comprehensive
income that will be reclassified to
profit or loss
Financial statements translation 6(20)
differences of foreign operations 347,703 I (
Income tax relating to the 6(20)(27)
components of other comprehensive
income that will be reclassified to
profit or loss ( 72,267) -

2,190,282) (

426,749

2)

Components of other
comprehensive income(loss) that
will be reclassified to profit or loss 275,436 I

1,763,533) (

Other comprehensive income(loss)
for the year $ 279,804 1 ($

1,755,905) (

Total comprehensive income for the
year $ 6,281,007 7 3

1,759,792

Profit attributable to:
Owners of the parent $ 5,988,702 6 9
Non-controlling interest 12,501

3,466,827
48,870

$ 6,001,203 6 %

3,515,697

Comprehensive income attributable to:
Owners of the parent $ 6,282,137 7 9
Non-controlling interest ( 1,130)

'
—~

1,767,458
7,666)

$ 6,281,007 7§

1,759,792

Earnings per share (in dollars) 6(28)
Basic earnings per share $ 1.85 §

1.07

6(28)
Diluted earnings per share $ 1.85 §

1.07

The accompanying notes are an integral part oktbessolidated financial statements.
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Year ended December 31, 2019

Balance at January 1, 2019
Profit for the year
Other comprehensive income (loss) for the year
Total comprehensive income (loss)
Appropriation and distribution of 2018 earnings:
Legal reserve
Special reserve
Cash dividends
Cash dividends paid to non-controlling interest
Balance at December 31, 2019
Year ended December 31, 2020

Balance at January 1, 2020
Profit for the year
Other comprehensive income (loss) for the year
Total comprehensive income (loss)
Appropriation and distribution of 2019 earnings:
Legal reserve
Special reserve
Cash dividends
Cash dividends paid to non-controlling interest
Capital surplus arising from donated assets
Balance at December 31, 2020

CHENG SHIN RUBBER IND. CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

YEARS ENDED DECEMBER 31, 2020 AND 2019

(Expressed in thousands of New Taiwan dollars)

Equity attributable to owners of the pai

Capital surplu

Retained earnin

Other equityinteres

Unrealized gains
from financial assets

Capital Financial statements measured at fair
surplus - translation value through other
Share capital -  Treasury stock Gain on sale ¢ donated asse Legal Unappropriated  differences of foreig comprehensive Non-controlling
Notes common stoc transaction asset receivet reservi Special resen retained earning operation income Total interes Total equit
§ 32,414,155 $ 9,772 $ 42,804 $ - $ 14,834,946 $4,430,061 $ 32,662,342 ($  5,214,518) § 14,220 $ 79,193,782 $ 624,224 $ 79,818,006
- - - - - - 3,466,827 - - 3,466,827 48,870 3,515,697
6(20) - - - - - - 4,578 ( 1,706,997 ) 3,050 ( 1,699,369 ) ( 56,536 ) 1,755,905 )
- - - - - - 3,471,405 ( 1,706,997 ) 3,050 1,767,458 ( 7,666 ) 1,759,792
- - - - 352,032 - ( 352,032 ) - - - - -
- - - - - 770,237 ( 770,237 ) - - - - -
6(19) - - - - - - ( 3,565,557 ) - - ( 3,565,557 ) - 3,565,557 )
- - - - - - - - - - ( 41,554 ) 41,554 )
§ 32,414,155 $ 9,772 $ 42,804 $ - $15,186,978 $5,200,298 $ 31,445,921 ($  6,921,515) § 17,270 $ 77,395,683 $ 575,004 $ 77,970,687
§ 32,414,155 $ 9,712 $ 42,804 $ - $15,186,978 $5,200,298 $ 31,445,921 ($  6,921,515) § 17,270 $ 77,395,683 $ 575,004 $ 77,970,687
- - - - - - 5,988,702 - - 5,988,702 12,501 6,001,203
6(20) - - - - - - 486 289,067 3,882 293,435 ( 13,631 ) 279,804
- - - - - - 5,989,188 289,067 3,882 6,282,137 ( 1,130 ) 6,281,007
- - - - 346,683 - ( 346,683 ) - - - - -
- - - - - 1,703,947 ( 1,703,947 ) - - - - -
6(19) - - - - - - ( 3,241,416 ) - - ( 3,241,416 ) - 3,241,416 )
- - - - - - - - - - ( 35,688 ) 35,688 )
- - - 691 - - - - - 691 - 691
$ 32,414,155 $ 9,772 $ 42,804 $§ 691 $ 15,533,661 $6,904,245 $ 32,143,063 ($ 6,632,448 ) § 21,152 $ 80,437,095 $ 538,186 $ 80,975,281

The accompanying notes are an integral part oetheasolidated financial statements.
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CHENG SHIN RUBBER IND. CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2020 AND 2019
(Expressed in thousands of New Taiwan dollars)

Year ended December 31

Notes 2020 2019
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before ta 8,156,706 5,827,299
Adjustment
Adjustments to reconcile profit (los
Depreciatiol 6(7)(26 11,634,602 12,682,025
Depreciation expense on ri-of-use asse 6(8)(26 290,531 246,190
Depreciation on investment prope 6(9)(26 22,994 23,995
Amortisation expen: 6(10)(26 98,712 102,729
Expected credit lo: 12(2 46,173 29,461
Share of profit of associates and joint ventures 6(6)
accounted for using equity mett 18,520 ) ( 6,653)
Net gain on financial assets or liabilities at faatue  6(2)(24)
through profit or los 756 2,383
Loss on disposal of property, plant and equip! 6(7)(24 35,960 66,705
(Reversal of)/Impairment loss on n-financal asse 6(7) 956 ) 278,592
Interest expen: 6(7)(25 1,026,423 1,719,849
Interest incom 6(22 259,135 ) ( 295,566 )
Deferred government grants reve 147,309 ) ( 117,831 )
Unrealized foreign exchange loss (gain) on longaiter
foreign currency loat 2,671 ( 343,657 )
Disaster los 6(5)(7)(24) and 1 279 -
Compensation revenue from levy of ri-of-use 13,982 ) -
Changes in operating assets liabilities
Changes in operating as:
Notes receivable, r 782,604 ) ( 1,087,910 )
Accounts receivab 580,917 ) 894,661
Accounts receivabl- related partie 10,579  ( 6,077)
Inventorie: 375,519 1,412,359
Prepaymen 65,684 239,607
Other current asse¢ 556,348 127,023
Other nor-current asse 18,601 ) 161,965
Changes in operating liabiliti
Contract liabilities- curren 213,663 188,548
Notes payab 964,465 ) 498,861
Accounts payab 648,700  ( 1,159,872 )
Other payable 588,523 31,528
Other current liabilitie 249,526 67,971
Accrued pension liabilitie 135,633) 2,203
Othernor-current liabilitie: 2,114 10,115
Cash inflow generated from operati 21,104,341 21,596,503
Interest receive 255,502 292,320
Dividends receive 2,500 2,500
Interest pai 1,117,009 ) ( 1,758,533)
Income tax pai 1,904,517 ) ( 2,440,090 )
Income tax refund receiv 60,861 204,699
Net cash flows from operating activit 18,401,678 17,897,399

(Continued)
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CHENG SHIN RUBBER IND. CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2020 AND 2019

(Expressed in thousands of New Taiwan dollars)

CASH FLOWS FRONINVESTING ACTIVITIES
Net changes in financial assets and liabilitieliatvalue

through profit or loss

Acquisition of property, plant and equipment

Payment for capitalized interests

Proceeds from disposal of property, plant and eqaigt

Acquisition of investment properties

Acquisition of intangible assets

(Increase) decrease in refundable deposits

Proceeds from disposal of right-of-use assets

Increase in other non-current liabilities

Net cash flows used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIE

Increase in short-term loans

Decrease in short-term loans
Repayments of bonds
Increase in long-term loans
Decrease in long-term loans
Increase (decrease) in guarantee deposits received
Repayments of principal portion of lease liabilities
Cash dividends paid
Cash dividends paid to non-controlling interests
Capital surplus arising from donated assets
Net cash flows used in financing activities
Effect of exchange rate changes on cash and cash
equivalents
Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Year ended December 31

Notes 2020 2019
(% 1,576) 860

6(7)(29) ( 6,595,878 ) ( 8,587,584 )
6(7)(25) ( 24,489 ) ( 20,319)
98,557 167,489

6(9) ( 82) -
6(10) ( 32,680 ) ( 68,548 )
( 9,225) 33,102

32,515 -

159,878 44,305

( 6,372,980 ) ( 8,430,695 )

6(11)(30) 14,371,207 21,205,751
6(11)(30) ( 23,540,010 ) ( 19,745,431 )
6(14)(30) ( 2,500,000 ) ( 4,800,000 )
6(15)(30) 7,927,028 13,030,724
6(15)(30) ( 10,896,382 ) ( 17,357,382 )
6(30) 9,392 ¢ 6,828 )
6(8)(30) ( 176,196 ) ( 113,705)
6(19)(30) ( 3,241,416 ) ( 3,565,557 )
6(30) ( 35,688 ) ( 41,554 )
691 -

( 18,081,374 ) ( 11,393,982 )

( 336,025 ) ( 380,996 )

( 6,388,701 ) ( 2,308,274 )

6(1) 25,501,222 27,809,496
6(1) $ 19,112,521 25,501,222
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INDEPENDENT AUDITORS’ REPORT TRANSLATED FROM CHINES

PWCR 20003836
To the Board of Directors and Shareholders of Ct&mig Rubber Ind. Co., Ltd.

Opinion

We have audited the accompanying balance shee@hehg Shin Rubber Ind. Co., Ltd. (the
“Company”) as at December 31, 2020 and 2019, aedrélated statements of comprehensive
income, of changes in equity and of cash flowstleryears then ended, and notes to the financial
statements, including a summary of significant aotimg policies.

In our opinion, based on our audits and the repioother auditors (please refer to the “other nratte
section of our report), the accompanying finanstatements present fairly, in all material respects
the financial position of the Company as at Decanttly 2020 and 2019, and its financial
performance and its cash flows for the years thedee in accordance with the Regulations
Governing the Preparation of Financial Reports éyufities Issuers.

Basis for opinion

We conducted our audits in accordance with the Réigns Governing Auditing and Attestation of
Financial Statements by Certified Public Accourgaantd generally accepted auditing standards in
the Republic of China. Our responsibilities undeose standards are further described in the
Auditor’s Responsibilities for the Audit of the Rincial Statements section of our report. We are
independent of the Company in accordance with tberiNof Professional Ethics for Certified
Public Accountants in the Republic of China, andhaee fulfilled our other ethical responsibilities
in accordance with these requirements. We belileaethe audit evidence we have obtained and the
report of other auditors are sufficient and appeadprto provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in oafegsional judgement, were of most significance
in our audit of the financial statements of therent period. These matters were addressed in the
context of our audit of the financial statementsaghole and, in forming our opinion thereon, we

do not provide a separate opinion on these matters.
Key audit matters for the Company’s financial staeats of the current period are stated as follows:
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Appropriateness of cut-off on sales revenue

Description

For the accounting policy of revenue recognitioeape refer to Note 4(31). For the detail of sales
revenue, please refer to Note 6(21). For the yede@ December 31, 2020, the sales revenue
amounted to NT$18,926,294 thousand.

The Company’s main business is the manufacturingsaihes of various tires and rubber products.
The main sources of sales revenue are from thenddg@lants and dealers. In accordance with the
contract terms with some assembly plants, as itigpscare completed in the assembly plants, the
transfer of control to the merchandise is compledad sales revenue is recognized. The sales
revenue recognition process involves many manuatals and adjustments are likely to occur. As
a result, the timing of sales revenue recognitionld be inappropriate. The aforementioned issue
arises from the Company’s subsidiaries, recogniaeder investments accounted for using equity
method. Therefore, we included the appropriatenéssit-off on sales revenue as one of the key
areas of focus for this year.

How our audit addressed the matter

The procedures that we have conducted in respontes tabove key audit matter are summarized

as follows:

1. We obtained an understanding of the Company’s salenue cycle, reviewed internal control
process and contracts of assembly plant sales deroto assess the effectiveness of
managements’ control of revenue recognition onrabgeplant sales.

2. We tested the Company'’s sales transactions artungetar-end date to check whether assembly
plant sales are recorded in the proper period. M tasted whether changes in inventory and
cost of goods sold were carried over and recordeitheé proper period in order to assess the
appropriateness of cut-off on sales revenue.

Timing of reclassification of unfinished construatn and uninspected equipment to property,
plant and equipment.

Description

For the accounting policy of property, plant andiipqment, please refer to Note 4(15). For the
details of property, plant and equipment, pleaser @ Note 6(7). As at December 31, 2020, the
unfinished construction and equipment under acoeptamounted to NT$872,265 thousand.

To maintain market competitiveness, the Companyticoously expands plants, replaces old
production lines with new ones and incurs significamounts of capital expenditures every year.
The unfinished construction and uninspected equiphraee measured at cost. When the finished
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construction’s inspection report is issued anduhmspected equipment is ready for use, they are
reclassified to property, plant and equipment ataits accrual of depreciation expense. The
inspection process involves management’s judgenténs, the timing of reclassification and
accrual of depreciation expense could be inappagriTherefore, we indicated that the audit of
timing of depreciation recognition after reclagsation of unfinished construction and uninspected
equipment to property, plant and equipment as dtieedkey areas of focus for this year.

How our audit addressed the matter

The procedures that we have conducted in responge tabove key audit matter are summarized

as follows:

1. We obtained an understanding of the Company’s prgpelant and equipment process cycle,
reviewed internal control process and purchaseractst of property, plant and equipment in
order to assess the effectiveness of managememts’ot of timing of reclassification of
unfinished construction and uninspected equipneeptaperty, plant and equipment.

2.  We tailored our audit over fixed asset classifimatio check whether reclassification of assets
are correct and recorded in the proper period.

3.  We verified the status of unfinished constructiowl aninspected equipment and assessed the
reasonableness of the recognition of unfinishedttoation and uninspected equipment.

Other matter — Scope of the audit

We did not audit the financial statements of cartavestments recognised under the equity method
that are included in the financial statements. Datances of investments accounted for under
equity method were NT$3,651,433 thousand and NBE3I®5 thousand, representing 3% and 3%
of total assets as at December 31, 2020 and 2@&kpectively; and the share of profit of
subsidiaries, associates and joint ventures aceduiar using equity method were NT$881,676
thousand and NT$723,598 thousand, representingalw?41% of the total comprehensive income
for the years then ended, respectively. Those Gimhrstatements were audited by other auditors
whose report thereon have been furnished to uspandpinion expressed herein is based solely on
the audit reports of the other auditors.
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Responsibilities of management and those chargedhwgovernance for the

financial statements

Management is responsible for the preparation aidpfesentation of the financial statements in
accordance with the Regulations Governing the Patipa of Financial Reports by Securities
Issuers, and for such internal control as managerdetermines is necessary to enable the
preparation of financial statements that are fremnfmaterial misstatement, whether due to fraud or
error.

In preparing the financial statements, managem&mnesponsible for assessing the Company’s
ability to continue as a going concern, disclosiag,applicable, matters related to going concern
and using the going concern basis of accountingssninanagement either intends to liquidate the
Company or to cease operations, or has no readiséimative but to do so.

Those charged with governance, including the acmhtmittee, are responsible for overseeing the
Company’s financial reporting process.

Auditor’s responsibilities for the audit of the fancial statements

Our objectives are to obtain reasonable assurdmmgt avhether the financial statements as a whole
are free from material misstatement, whether ddsata or error, and to issue an auditor’s reguat t
includes our opinion. Reasonable assurance istaléngl of assurance, but is not a guarantee that a
audit conducted in accordance with the generalbgated auditing standards in the Republic of China
will always detect a material misstatement wheaxists. Misstatements can arise from fraud or error
and are considered material if, individually ottle aggregate, they could reasonably be expected to

influence the economic decisions of users taketmemasis of these financial statements.
As part of an audit in accordance with the gengradicepted auditing standards in the Republic of

China, we exercise professional judgement and mairgrofessional skepticism throughout the

audit. We also:

1. Identify and assess the risks of material misstatgrof the financial statements, whether due
to fraud or error, design and perform audit procesuesponsive to those risks, and obtain
audit evidence that is sufficient and appropriat@rovide a basis for our opinion. The risk of
not detecting a material misstatement resultingffaud is higher than for one resulting from
error, as fraud may involve collusion, forgerygeintional omissions, misrepresentations, or the
override of internal control.

2. Obtain an understanding of internal control relévienthe audit in order to design audit
procedures that are appropriate in the circumstarimg not for the purpose of expressing an
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opinion on the effectiveness of the Company’s imaécontrol.

3. Evaluate the appropriateness of accounting poliesesl and the reasonableness of accounting
estimates and related disclosures made by managemen

4. Conclude on the appropriateness of management’s ofisthe going concern basis of
accounting and, based on the audit evidence olotaimkether a material uncertainty exists
related to events or conditions that may cast Saamt doubt on the Company’s ability to
continue as a going concern. If we conclude thatgerial uncertainty exists, we are required
to draw attention in our auditor’s report to thiated disclosures in the financial statements or,
if such disclosures are inadequate, to modify quinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditreport. However, future events or
conditions may cause the Company to cease to cmnés a going concern.

5. Evaluate the overall presentation, structure andera of the financial statements, including
the disclosures, and whether the financial statésnepresent the underlying transactions and
events in a manner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regaydhe financial information of the entities
or business activities within the Company to expras opinion on the financial statements.
We are responsible for the direction, supervisiad performance of the audit. We remain

solely responsible for our audit opinion.

We communicate with those charged with governaagarnding, among other matters, the planned
scope and timing of the audit and significant atiddings, including any significant deficiencies i
internal control that we identify during our audit.

We also provide those charged with governance witstatement that we have complied with
relevant ethical requirements regarding indeperglerand to communicate with them all
relationships and other matters that may reasonadblthought to bear on our independence, and
where applicable, related safeguards.
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From the matters communicated with those chargélad governance, we determine those matters
that were of most significance in the audit of fimancial statements of the current period and are
therefore the key audit matters. We describe tmeaters in our auditor’s report unless law or
regulation precludes public disclosure about thétenar when, in extremely rare circumstances,
we determine that a matter should not be commuedcah our report because the adverse
consequences of doing so would reasonably be eeghéutoutweigh the public interest benefits of

such communication.

Wang, Yu-Chuan Chou, Chien-Hung

For and on behalf of PricewaterhouseCoopers, Taiwan
March 24, 2021

The accompanying parent company ofiancial statements are not intended to presenfittancial position and resu
of operations andash flows in accordance with accounting princigeserally accepted in countries and jurisdict
other than the Republic of China. The standards;qatures and practices in the Republic of Chyimerning the audit «
such financial statements mayfdi from those generally accepted in countries janiddictions other than the Republic
China. Accordingly, the accompanying parent compamly financial statements and independent auditegsort are nc
intended for use by those who are not infednabout the accounting principles or auditing ddads generally accepted
the Republic of China, and their applications iagpice.

As the financial statements are the responsibiiftthe management, PricewaterhouseCoopers canoceptaany liabiliy
for the use of, or reliance on, the English tramstaor for any errors or misunderstandings tha rdarive from the
translation
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CHENG SHIN RUBBER IND. CO., LTD.

PARENT COMPANY ONLY BALANCE SHEETS

DECEMBER 31, 2020 AND 2019

(Expressed in thousands of New Taiwan dollars)

December 31, 20:

December 31, 20:

Asset: AMOUNT % AMOUNT %
Current assets

1100 Cash and cash equivalents 6(1) $ 6,119,194 5 % 8,525,572 8
1110 Financial assets at fair value throug&(2)

profit or loss - current 820 - - -
1120 Financial assets at fair value throug&(3)

other comprehensive income - current 29,817 - 25,935 -
1150 Notes receivable, net 6(4) 33,790 - 22,919 -
1170 Accounts receivable, net 6(4) 1,307,148 1 1,161,388 1
1180 Accounts receivable - related partieg 1,825,562 2 1,379,208 1
130X Inventories 6(5) 2,298,071 2 2,564,562 2
1410 Prepayments 108,985 - 128,780 -
1470 Other current assets 7 619,867 1 555,502 1
11XX Current Assets 12,343,254 11 14,363,866 13

Non-current assets

1517 Financial assets at fair value througf(3)

other comprehensive income -

non-current 58,187 - 58,187 -
1550 Investments accounted for using thé(6)

equity method 84,402,691 74 79,687,896 71
1600 Property, plant and equipment, net 6(7)(29) 16,234,596 14 16,688,254 15
1755 Right-of-use assets 6(8) 102,073 - 107,294 -
1760 Investment property, net 6(9) 289,427 - 289,951 -
1780 Intangible assets 6(10) 8,740 - 40,633 -
1840 Deferred income tax assets 6(27) 1,543,156 1 1,618,542 1
1900 Other non-current assets 1,726 - 1,335 -
15XX Non-current assets 102,640,596 89 98,492,092 87
IXXX Total assets $ 114,983,850 100 $ 112,855,958 100

(Continued)
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CHENG SHIN RUBBER IND. CO., LTD.

PARENT COMPANY ONLY BALANCE SHEETS

DECEMBER 31, 2020 AND 2019

(Expressed in thousands of New Taiwan dollars)

December 31, 20:

December 31, 20:

Liabilities and Equit Notes AMOUNT % AMOUNT %
Current liabilities
2100 Short-term borrowings 6(11)(30) $ 1,400,000 1 93 2,450,000 2
2130 Current contract liabilities 6(21) 116,293 - 99,878 -
2170 Accounts payable 1,286,500 1 1,047,861 1
2180 Accounts payable - related parties 7 380,533 - 45,165 -
2200 Other payables 6(12) and 7 1,629,607 2 1,750,638 2
2230 Current income tax liabilities 6(27) 800,063 1 404,309 -
2280 Current lease liabilities 41,976 - 34,501 -
2300 Other current liabilities 6(13)(14)(15)(30) 7,730,972 7 5,335,864 5
21XX Current Liabilities 13,385,944 12 11,168,216 10
Non-current liabilities
2530 Corporate bonds payable 6(14)(30) 8,500,000 7 14,500,000 13
2540 Long-term borrowings 6(15)(30) 10,541,667 9 7,130,000 6
2570 Deferred income tax liabilities 6(27) 982,529 1 1,293,851 1
2580 Non-current lease liabilities 60,213 - 69,640 -
2600 Other non-current liabilities 6(6)(16) 1,076,402 1 1,298,568 1
25XX Non-current liabilities 21,160,811 18 24,292,059 21
2XXX Total liabilities 34,546,755 30 35,460,275 31
Equity
Share capital
3110 Shares capital - common stock 6(17) 32,414,155 28 32,414,155 29
Capital surplus
3200 Capital surplus 6(18) 53,267 - 52,576 -
Retained earnings 6(19)
3310 Legal reserve 15,533,661 14 15,186,978 13
3320 Special reserve 6,904,245 6 5,200,298 5
3350 Unappropriated retained earnings 32,143,063 28 31,445,921 28
Other equity interest 6(20)
3400 Other equity interest 6,611,296) ( 6) ( 6,904,245) ( 6)
3XXX Total equity 80,437,095 70 77,395,683 69
Significant contingent liabilities and 9
unrecognised contract commitments
Significant events after the balance s 11
date
3X2X Total liabilities and equity $ 114,983,850 100 $ 112,855,958 100

The accompanying notes are an integral part obthbasent company only financial statements.



CHENG SHIN RUBBER IND. CO., LTD.
PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INOME
YEARS ENDED DECEMBER 31, 2020 AND 2019
(Expressed in thousands of New Taiwan dollars, gxearnings per share)

Year ended December

202( 201¢
Items Notes AMOUNT % AMOUNT %
400( Sales revent 6(21) and $ 18,926,294 100 $ 19,497,888 100
500( Operating cos 6(5) ( 14,228,603) ( 75) ( 15,805,867) ( 81)
590( Net operating marg 4,697,691 25 3,692,021 19
591( Unrealized (profit) loss from sal ( 138,985) ( 1) 40,205 -
595( Gross profit from operatic 4,558,706 24 3,732,226 19
Operating expens
610( Selling expenst ( 1,689,243) ( 9) ( 1,882,641) ( 10)
620( General and administrative exper ( 812,274) ( 4) ( 659,712) ( 3)
630( Research and development expe ( 1,103,893) ( 1,246,753) ( 6)
600( Total operating expens ( 3,605,410) ( 19) ( 3,789.,106) ( 19)
690( Operating profit (los: 953,296 S5 ( 56,880) -
Nonr-operating income and los:
710 Interest incom 6(22 82,028 - 134,367 1
701( Other incom 6(23) and 1,231,200 7 1,347,874 7
702( Other gains anlosse 6(24 ( 176,563) ( ) ( 18,771) -
705( Finance cos 6(25, ( 267,079) ( 1) ( 306,641) ( 2)
7070 Share of profit of associates and joint
ventures accounted for using equity
methoc 4,923,152 26 3,398,541 17
700(¢ Total nor-operating income and los: 5,792,738 31 4,555,370 23
790( Profit before income ta» 6,746,034 36 4,498,490 23
795( Income tax expen 6(27 ( 757,332) ( 4) ( 1,031,663) ( 5)
820( Profit for the year $ 5,988,702 32 % 3,466,827 18
Other comprehensive incom
Components of other comprehensiv
income that will not be reclassified to
profit or loss
8311 Other comprehensive income, before 6(16)
actuarial gains odefined benefit plar $ 1,267 -9 4,820 -
8316 Unrealized gain on valuation of equity 6(3)
instruments at fair value through profit
loss 3,882 - 3,050 -
8330 Share of other comprehensive income &(6)
associates and joint ventures accounted
for using equity method, components of
other comprehensive income that will
be reclassified to profit or lo ( 528) - 722 -
8349 Income tax related to components of o 6(27)
comprehensive income that will not be
reclassified to profit or lo: ( 253) - ( 964) -
8310 Components of other comprehensive
income that will not be reclassified to
profit or los: 4,368 - 7,628 -
Components of other comprehensiv
income that will bereclassified to profit or
loss
8361 Financial statements translation 6(20)
differences of foreign operatic 361,334 2 ( 2,133,746) ( 1)
8399 Income tax relating to the components@(R0)(27)
other comprehensive income that will be
reclassified to profit or lo: ( 72.,267) ( 1) 426,749 2
8360 Components of other comprehensive
income (loss) that will be reclassifiec
profit or los: 289,067 I 1,706,997) ( 9)
8300 Other comprehensive income (losdor the
year $ 293,435 1 (§ 1,699,369) ( 9)
850( Total comprehensive income for the ye: $ 6,282,137 33 § 1,767,458 9
975( Basic earnings per shi 6(28 $ 1.85 §$ 1.07
985( Diluted earnings per she 6(28; $ 1.85 § 1.07

The accompanying notes are an integral part okthbasent company only financial statements.
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Year ended December 31, 2019

Balance at January 1, 2019
Profit for the year
Other comprehensive income (loss) for the year
Total comprehensive income (loss)
Appropriation and distribution of 2018 earnings:
Legal reserve
Special reserve
Cash dividends
Balance at December 31, 2019

Year ended December 31, 2020

Balance at January 1, 2020

Profit for the year

Other comprehensive income for the year

Total comprehensive income

Appropriation and distribution of 2019 earnings:
Legal reserve
Special reserve
Cash dividends

Capital surplus arising from donated assets

Balance at December 31, 2020

Share capital -

CHENG SHIN RUBBER IND. CO., LTD.

PARENT COMPANY ONLY STATEMENTS OF CHANGES IN EQUITY

YEARS ENDED DECEMBER 31, 2020 AND 2019

(Expressed in thousands of New Taiwan dollars)

Capital surplu

Retained earnin

Other equity intere

Treasury stock

Capital surplus
-donated assets

Unappropriated retained differences of

Financial
statements
translation

Unrealized gains from
financial assets measurec
fair value through other

common stoc transaction Gain on sale of ass receive( Legal reserv Special resen earning foreign operatior _comprehensive incor Total equity
$ 32,414,155 9,772 $ 42,804 - $14,834,946 $ 4,430,061 $ 32,662,342 ($ 5,214,518 ) § 14,220 $ 79,193,782
- - - - - - 3,466,827 - - 3,466,827
- - - - - - 4,578 (1,706,997 ) 3,050 ( 1,699,369 )
- - - - - - 3,471,405 (1,706,997 ) 3,050 1,767,458
- - - - 352,032 - ( 352,032 ) - - -
- - - - - 770,237 ( 770,237 ) - - -
6(19) - - - - - -« 3,565,557 ) - - (3,565,557 )
$ 32,414,155 9,712 $ 42,804 - $15,186,978 $ 5,200,298 $ 31,445,921 ($ 6,921,515) § 17,270 $ 77,395,683
$ 32,414,155 9,772 $ 42,804 - $15,186,978 $ 5,200,298 $ 31,445,921 ($ 6,921,515) § 17,270 $ 77,395,683
- - - - - - 5,988,702 - - 5,988,702
- - - - - - 486 289,067 3,882 293,435
- - - - - - 5,989,188 289,007 3,882 6,282,137
- - - - 346,683 - ( 346,683 ) - - -
- - - - - 1,703,947 ( 1,703,947 ) - - -
6(19) - - - - - - 3,241,416 ) - - (0 3,241,416)
- - - 691 - - - - - 691
$ 32,414,155 9,772 $ 42,804 691 $15,533,661 $ 6,904,245 $ 32,143,063 ($ 6,632,448 ) § 21,152 $ 80,437,095

The accompanying notes are an integral part oethasent company only financial statements.



CHENG SHIN RUBBER IND. CO., LTD.

PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2020 AND 2019

(Expressed in thousands of New Taiwan dollars)

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before ta
Adjustment
Adjustments to reconcile profit (lo:
Unrealised gain (loss) on in-company
transactio
Depreciatiol
Depreciation expense on ri-of-use asse
Depreciation on investment prope
Amortisation expen:
Net gain on financial assets or liabilities at"
value through profit or lo:
Gain on disposal of property, plant and
equipmer

Year ended December

Share of profit of associates and joint ventures

accounted for using equity mett
Interest incom
Interest expen:
Disaster los
Effect of exchange rate changes on cash
cash equivalen
Changes in operating assets and liabi
Changes iroperating asse
Notes receivable, r
Accounts receivab
Accounts receivabl- related partie
Inventorie:
Other current ass¢
Changes in operating liabiliti
Contract liabilities- curren
Accounts payab
Accounts payabl- related partie
Other payable
Accrued pension liabilitie
Other current liabilitie
Cash inflow generated from operati
Interest receive
Dividendsreceivel
Interest pai
Income tax pai
Net cash flows from operating activit

Notes 202(¢ 201¢
6,746,034 4,498,490
133,967 ( 66,038 )
6(7)(26 1,586,627 1,517,236
6(8)(26 49,640 49,790
6(9)(26 606 611
6(10)(26 42,088 45,506
6(2)(24,
755 2,383
6(24)
139,775 ) ( 150,244 )
4,923,152) ( 3,398,541 )
6(22) 82,028 ) ( 134,367 )
6(25 267,079 306,641
6(24 279 -
188,697 ) ( 221,900 )
10,871 ) 5,098
145,760 ) 90,105
446,354 ) 232,681
215,410 790,750
57,137 111,236
16,415 ( 27,785 )
238,639 ( 265,217)
335,368 13,656
85,602 37,530
156,356 ) ( 8,461 )
6,776 383
3,689,429 3,429,543
83,030 114,370
3,141,139 3,290,468
272,345 ) ( 337,126 )
670,034 ) ( 1,285,843 )
5,971,219 5,211,412
(Continued)
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CHENG SHIN RUBBER IND. CO., LTD.

PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2020 AND 2019

(Expressed in thousands of New Taiwan dollars)

Year ended December

Notes 202( 201¢
CASHFLOWS FROM INVESTING ACTIVITIES
Net changes in financial assets at fair value tiinou
profit or loss ($ 1,575) §$ 860
Acquisition of investments accounted for using
equity method ( 2,689,340 ) -
Acquisition of property, plant and equipment 6(7)(29) ( 1,392,925 ) ( 1,996,606 )
Proceeds from disposal of property, plant and
equipment 61,719 138,313
Acquisition of investment properties 6(9) ( 82 ) -
Acquisition of intangible assets 6(10) ( 10,195) ( 15,399)
Increase in refundable deposits ( 391 ) ( 311)
Net cash flows used in investing activities ( 4,032,789 ) ( 1,873,143 )
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in short-term loans 6(30) 2,800,000 3,950,000
Decrease in short-term loans 6(30) ( 3,850,000 ) ( 2,000,000 )
Repayments of bonds 6(30) ( 2,500,000 ) ( 4,800,000 )
Increase in long-term loans 6(30) 6,800,000 6,050,000
Decrease in long-term loans 6(30) ( 4,500,000 ) ( 7,460,000 )
Increase (decrease) in guarantee deposits receivé@30) 1,746 ( 80 )
Repayments of principal portion of lease liabifitie 6(30) ( 44,526 ) ( 29,095 )
Cash dividends paid 6(19)(30) ( 3,241,416 ) ( 3,565,557 )
Capital surplus arising from donated assets 691 -
Net cash flows used in financing activities ( 4,533,505 ) ( 7,854,732 )
Effect of exchange rate changes on cash and cash
equivalents 188,697 221,900
Net decrease in cash and cash equivalents ( 2,406,378 ) ( 4,294,563 )
Cash and cash equivalents at beginning of year  6(1) 8,525,572 12,820,135
Cash and cash equivalents at end of year 6(1) $ 6,119,194 $ 8,525,572
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Ratification Items

Proposal 2

Proposal: To accept the Company's Earnings DigtabuProposal for
2020. Proposed by the Board of Directors
Explanation: 1. The Company's proposal for the iagedistribution for

Resolution:

2020 has been approved by the Board of Directalshas
been reviewed by the Audit Committee and submitted
the Shareholders’ Meeting for approval.

. The after-tax surplus of the company for thery&G09 is

legally allocated to the statutory reserve, and the
undistributed surplus of the previous year is aadabed
into a distributable surplus of NT$31,837,095,314.
According to the company’s articles of associatitre
proposed distribution of shareholder dividends vio#
NT$ 3,889,698,643, which is a cash dividend of 1.2
dollars per share. The earnings in the precedinggpaph
shall be allocated in priority to the earnings fué turrent
(2020) year. If there is any deficiency, the umniisited
earnings of 2019 shall be fully allocated. The acolated
undistributed  earnings  after  distribution  were
NT$27,947,396,671. (For details, refer to the Eagsi
Distribution Table on Page 41 of this Handbook)

. It is proposed that after the profit distributibas been

approved at the shareholders’ meeting, the Board of
Directors will be authorized to set the ex-dividedate.
Dividends will be distributed pro rata according ttwe
shareholder register as of the record date anddemln
down to the nearest dollar after discounting amtselhe
remaining amount shall be treated as "other incoohétie
Company.

4. Please ratify it.
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;[:»** =EER m_ﬂw
Cheng Shm Rubber
Earnlngsl Dlstrlbutio

ustry Co. Ltd.
Statement

The Year of 2020
H £iai ¥ :z_..._ ..4-:.
Currency Unit: NT:

Beginning Balance cRetained Earning $26,153,876,2¢
Determine the benefit plan and then measure the
number recognized retained earning 486,11
Undistributed Earnings at the End of the Pe 26,154,362,3€
2020 Net Profit after Te 5,988,703,07
Less 10%legal reserve approprial (598,918,91¢
Revert to the special earnings reserve in
accordance with the le 292,948,79
Earnings available for distributi 31,837,095,31
Distribution items
Shareholders’ Dividends (Cash) NT$1.2 per s (3,889,698,64:
End of Period Appropriatic $27,947,396,67

*r-_, Ni %E
Person in Charge: Chen, Yun-Hwa |- 15

=il
Managerial Officer: Chen, Yun- Hwagmuﬁ’

Accounting Supervisor: Yu, Ching-Tang#¥%]
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Discussion Items

Proposal 1 Proposed by the Board of Directors
Proposal: Discuss the amendment to the "Articlda@drporation”. Please
resolve. Proposed by the Board of Directors

Explanation: 1. In order to meet the Company's riess needs, it is
proposed to amend the relevant provisions of the
company's articles of association, as detailed ha t
revised provisions comparison table on page 44.

2. This Articles of Incorporation has been reviewad

approved by the Audit Committee and submitted ® th
Board of Directors for approval. It will be implemted
after being submitted to the Shareholders’ Meetimg
accordance with the law. Please resolve.

Resolution:
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Cheng Shin Rubber Industry Co. Ltd.
Comparison of Current and Amended Provisions of th&Company's

Articles of Incorporation
No. Amended Provisior Current Provisior Commentar
The company’s organizational |The company’s organizational |[Amendments in
system and the number of postssystem and the number of postgine with
and appointment methods for |and appointment methods for |business needs|
employees at all levels are employees at all levels are
determined by the Board of determined by the Board of
Article 31 |Directors. Directors
With the resolutions adopted by
the Company's Board of
Directors' meeting, the Company
may engage one or more
consultants
This Articles of Incorporation waghis Articles of Incorporation |Amended to
established on December 15, |was established on December fib¢clude the last
1969, the first amendment was (1969, the first amendment was|amendment date
made on June 25, 1971, the  |made on June 25, 1971, the |of the Articles of
second amendment was made @econd amendment was made [Grcorporation
Article 37 |April 25, 1972,......omitted...... April 25, 1972,......omitted......

The 49th amendment was madg
on June 15, 2017.
The 50th amendment was madg
on June 16, 2020.
The 51st amendment was made

5The 49th amendment was mad
on June 15, 2017.
5The 50th amendment was mad
on June 16, 2020.

e

e

June 16, 2C1.
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Discussion Items

Proposal 2 Proposed by the Board of Directors
Proposal: Discuss the amendment to the "Operatiématedures for
Endorsement Guarantee and Funds Loan to Othersasél
resolve. Proposed by the Board of Directors
Explanation: 1. In order to meet the Company's riess needs, it is
proposed to revise some of the provisions of the
Company's "Operating Procedures for Endorsement and
Guarantee and Funds Loaned to Others", as detailed
the revised provisions comparison table on page$846
2. The Measures have been reviewed and approveteby
Audit Committee and submitted to the Board of Dioes
for approval. They will be implemented after being
submitted to the Shareholders’ Meeting in accordanc
with the law. Please resolve.
Resolution:
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Cheng Shin Rubber Industry Co. Ltd.
Comparison Table before and after Revision of Opering Procedures
for Endorsement and Guarantee and Funds Loaded to fhers

Amended Provisior

Current Provisior

Commentar

The Company's Operating Procedures f

Endorsement and Guarantee and Fundg

loaned to others

Endorsement and Guarantee and Funds
Loaned to Others

bfhe Company's Operating Procedures fo

rAmended
according to
applicable
laws and
regulations

Article 1: Purpose

The Procedures for Making Endorsemer

or Guarantees and Loaning of Funds (th

"Procedures”) are hereby enacted for the

Cheng Shin Rubber Ind. Co., LTD. (the
"Company") to abide by when making
endorsements or guarantees. The

procedures are based on the text numbe

issued by the Securities and Futures
Commission of the Ministry of Finance o
December 18, 2002, "Taiwan Caizheng
Liuzi No. 09101619 "Public Offering

Company Fund Loans and Endorsemen
Guarantee Processing Guidelines" " It is

stipulated that if there are any uncovere

matters in the procedures, it will be hang

Article 1: Purpose
&uarantees and Loaning of Funds (the

Cheng Shin Rubber Ind. Co., LTD. (the
"Company") to abide by when making

@re enacted in accordance with the "Publ
Offering Company Fund Loans and
iEndorsement Guarantee Processing

2002, by Order No.
(Taiwan-Finance-Securities-VI-09101619
the Securities and Futures Commission,

in accordance with the relevant laws andrelevant laws and regulations.

regulations

ithe Procedures for Making Endorsement

d'Procedures”) are hereby enacted for the

endorsements or guarantees. The Proce(

Guidelines" promulgated on 18 Decembe

Ministry of Finance. Matters not specified
the Procedures shall be other governed &

Amended
according to
applicable
laws and
regulations.

Jures
ic

=

in
y

Article 6: Procedures for Making
Endorsements and Guarantees

I . Where a company intends to use an
endorsement or guarantee within its
amount, this company shall provide its
basic information and financial informati
and fill out the application form to file an
application with the Company's financial
department. The Company's financial
department shall carefully conduct a risk
assessment. Detailed review procedures
including: the necessity of and
reasonableness of
endorsements/guarantees; credit status

Article 6: Procedures for Making
Endorsements and Guarantees

1. Where a company intends to use an
endorsement or guarantee within its amo
this company shall provide its basic
jrformation and financial information and
dill out the application form to file and
application with the Company's financial
department. The Company's financial
department shall carefully conduct a risk
sassessment. The items to be assessed s

influence on the Company's operational

risk assessment of the entity for which théghts and interests, whether a collateral i

endorsement/guarantee is made; the im
on the company's business operations,
financial condition, and shareholders'
equity; and whether or not collateral mug
be obtained and appraisal of the value
thereof.

II. The manager of the Financial
Department of the Company consolidate
the relevant information and evaluati

department shall compile relevant
provided in the preceding paragraph. Wh
guarantees at the time does not exceed f

percent (50%) of the Company's net wort
such endorsement or guarantee shall be

include necessity and reasonableness, th
#aKs, financial conditions and shareholde

seguired, and the appraisal of the collater,
ll. The personnel at the Company's finan¢

snformationand the results of the assessn

the aggregate amount of endorsements g

Amended
according to
applicable
lentys and

regulations.

hall
e

ere
ind
fty
h,
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results of the preceding paragraph. If the
accumulative balance at the time of the
endorsement guarantee has not exceed
50% of the net value of the current perio
it shall be submitted to the Chairman of |
Board for ruling, and then submitted to tl
Board of Directors for ratification; if the
accumulated balance of
endorsements/guarantees has exceede(
50% of the net value of the current perio
then it shall be sent to the Board of
Directors for approval and shall be hand
in accordance with the resolution of the
Board of Directors.

I. The endorsements/guarantees log b

established by the Finance Department
shall specify the endorsements/guarante
subject, amount, the date of approval by
Board of Directors or the Chairman's
decision, the endorsements/guarantees
matters that should be carefully evaluate
in accordance with these regulations, thg
content of the collateral and its estimate
value, etc. The details will be posted for
future reference.

V. The Finance Department shall, in
accordance with the provisions of
International Accounting Standards No.
periodically assess and recognize the
contingent losses of the
endorsements/guarantees, and appropri
disclose the endorsements/guarantees
information in the Financial Statements,
and provide relevant information to the
certifying CPAs for them to perform the
necessary review procedures and issue
proper review repol

’made after being submitted to the Generg
Manager for decision and shall be report
¢d the Board of Directors for ratification
dfterwards. Where the aggregate amount
badorsements and guarantees at the timg
exceed fifty percent (50%) of the Compar
net worth, such endorsement or guarante
shall be submitted to the Board of Directg
for approval, and the Company shall prog
the application in accordance with the
resolution of the Board of Directors.

@ The endorsement and guarantee reca
kept by the Company's Financial
Department shall list, in detail, the party t
s received the endorsement or guarant
and the amount, the date the endorseme
xggarantee is approved by the Board of
Directors or the Chairman, the date of the
endorsement or guarantee, items to be
carefully assessed under the Procedures
dontent of the collateral, the collateral's

ate when the Company is released from
obligations of endorsement or guarantee,

V. The Company's Financial Department
shall, according to the provisions of No. 9
Financial Accounting Standards, timely
#Raluate and record the contingent loss
arising from the endorsement or guarante
and properly disclose the information of
such endorsement or guarantee in the
financial report. The Company's Financia
Department shall also provide relevant
information for the certified public
accountant to conduct necessary auditing
arocedures and submit an appropriate ay
report
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Article 12: Procedures for the Control of
Subsidiary Fund Loans to Others

I...

II . When a subsidiary of the Company
intends to lend funds to others, the
Company shall require the subsidiary to
procedures for lending funds to others i
accordance with regulations, and shall
handle the procedures in accordance wi
the established procedures.

I. Subsidiaries shall prepare a log book
capital loans to others for the previous
month before the 5th of each month

Article 12: Procedures to control the loan
of funds by the subsidiaries

1. ..
Il. In the event of the subsidiary's loaning
funds, the Company shall require this
sypsidiary to enact in accordance with
relevant laws its operating procedures fof
loaning of funds, and such subsidiary sha
ifpllow such operating procedures. The
enactment and amendments of the
afprementioned operating procedures by
subsidiary shall be effective upon the
approval of the Company's Board of

Agnendment
in line with
business
poéeds.

|

the

Directors' meetin
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(excluding), and submit it to the Compar
IV. Subsidiary internal auditors should a
audit the operating procedures and

implementation of fund loans to others afexcluding), and submit it to the Company.

least quarterly, and make written records
major violations are found, they should
immediately notify the Company’s audit

YII. Subsidiaries shall prepare a log book
fithds loaned to others for the previous
month before the 5th of each month

5IME The internal auditor of the subsidiary

company shall also at least quarterly aud
the operating procedures and

of

~—~t

unit in writing, and the Company'’s audit |implementation of the audit funds to othets,
unit should send the written information fand make a written record. If a major
the Audit Committee. violation is found, it shall immediately
V. When the Company's auditors condugbtify the audit unit of the Company in
inspections of the subsidiaries in writing, and the audit unit shall send the
accordance with the annual audit plan, tivegtten information to the Audit Committee.
should also understand the implementatjah When the Company's audit personnel
of the subsidiary's capital loan and othergonduct the audit of the subsidiaries
operating procedures, and if any missingpursuant to the annual audit plan, such
items are found, they should continue to personnel shall also audit the
track their improvement. implementation status of the subsidiaries
operating procedures for loaning of funds
the event of any defect found in such
implementation, the personnel shall keep
track of he subsidiaries' improvemer
Article 16: Article 16: Amended to
This method was adopted at the This method was adopted at the include the
Shareholders' Meeting on May 27, 2003|Shareholders’' Meeting on May 27, 2003. |last
...(Omitted)... ...(Omitted)... amendment
This method was approved at the This method was approved at the date of the
Shareholders’ Meeting on June 14, 2019Shareholders’ Meeting on June 14, 2019,Articles of

This method will be approved at the

Shareholders' Meeting on June 16, 2

Incorporation
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Discussion Items

Proposal 3 Proposed by the Board of Directors
Proposal: Discuss the amendment to the "Procediréise Acquisition or
Disposal of Assets". Please resolve. Proposed &éyBtard of
Directors
Explanation: 1. In order to meet the business neédlse Company, it is
proposed to revise some of the provisions of the
Company's "Procedures for Acquiring or Disposing of
Assets", as detailed in the revised provisions amspn
table on pages 50-51.
2. The Measures have been reviewed and approvetieby
Audit Committee and submitted to the Board of Dioes
for approval. They will be implemented after being
submitted to the Shareholders’ Meeting in accordamith
the law. Please resolve.
Resolution:
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Cheng Shin Ru

bber Industry Co. Ltd.

Comparison Table before and after the Amendment toéhe Procedures

for Acquiring o

r Disposing of Assets

Amended Provisior

Current Provisior

Commentar

Article 4. Operating Procedures

which authority is delegated
1. ...

2. Transaction of Derivatives
Q). ...

(2) Non-hedging Transactions: In order t¢
reduce risks, the transaction with the sin
or cumulative transaction amount to be
US$150 million (including equivalent
currencies) or less shall be approved by
Chairman of the Board before relevant
transactions can be carried out.

Article 4. Operating Procedures

(2) Non-hedge transactions: to lower the
yisks, the transaction with the single or

cumulative transaction amount to be USI
50 million (including equivalent currency
thieless shall be approved by the Chairma
or the General Manager. If the transactio
amount exceeds USD 50 million, such a

Modify the

Degree of authority delegated and level t®egree of authority delegated and level itext to meet

which authority is delegated the

1. .. company's
2. Transaction of Derivatives business
Q). ... needs.

AN
n

Transaction:

1) ...

2) ...

(3) Transaction Amount:
1. ..

2. Non-hedging Transactions: No more t
US$ 150 million. Before the transaction,
person responsible for conducting the
transaction shall prepare a Foreign Currg
Trend Analytical Report, providing the
analysis of trends in foreign currency
market and the suggested trading option
and shall obtain the relevant approval.
Risk-avoidance and non-avoidance
derivative commodity operation quota
verification authority

Transaction:

tamount shall not exceed USD 100 milliof
Before the transaction, the person
responsible for conducting the transactio
shall prepare a Foreign Currency Trend
Analytical Report, providing the analysis

suggested trading options, and shall obta
the relevant approval.
Risk-avoidance and non-avoidance
operation quota verification authority

grends in foreign currency market and the

Authorized Transaction | Net cumulative
person amount per dé positior Authorized Transaction | Net cumulative
Foreign person amount per d¢ positior
currency tradingfUSD 5M or lessUS$10M or less Foreign
personne currency tradin{ USD 5M or lessUS$10M or less
Head of personne
financial |US$20M or lessUS$30M or less Head of
departmer financial US$20M or lessUS$30M or less
General | ;55 50M or | USD 50M or | ||_departmer
Manager more less ceneral | y5p 20M or | USD 50M or
(Talwan.‘ Manager more less
3. Operations that exceed 1 (Taiwan’

3). ... transaction may only be conducted after fthe
4). ... resolution is adopted at the Board of
(Remaining text omitted) Directors' meeting.
3). ...
4). ...
(Remaining texomitted
Article 14 Principles and Guidelines for thrticle 14 Principles and Guidelines for thidodify the

text to meet

1) ... the

() ... company's
(3) Transaction Amount: business
1... needs.
i2rNon-hedge Transactions: the transaction

n.

=]

of

AN
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abovementioned Supervisor’s authorizat
limit can only be done by submitting a

3. Level of authorization for derivative
transaction amount:

proposal to the Board of Directors.
(Remaining text omitted)

172}

Authorized Transaction |Net cumulative
person amount per d¢ positior
Foreign

currency trading USD 2M or lessUSD 5M or les
personne
Head of
financial US$20M or less US$20M or
less
departmer
General | ;5 20M or | USD 50M or
Manager
oI more less
(Taiwan’

4. For the transaction amount exceeding
above authorized amount, the transactio
shall be submitted to the Board of Direct
meeting.
(Remaining text omittec

the

=)

DI'S

Article 29. The Procedure was approved

June 15, 2017. These Procedures were

June 14, 2018. These Procedures were

June 14, 2019. These Procedures will beJune 14, 2019.

approved by the Shareholder's Meeting on

June 1¢ 2021

atrticle 29. The Procedure was approved
the General Shareholders' Meeting on Mdye General Shareholders' Meeting on M
27, 2003. Omitted. These Procedures we?&, 2003. Omitted. These Procedures we
approved by the Shareholder's Meeting gapproved by the Shareholder's Meeting ¢
June 15, 2017. These Procedures were
approved by the Shareholder's Meeting aapproved by the Shareholder's Meeting oArticles of
June 14, 2018. These Procedures were
approved by the Shareholder's Meeting capproved by the Shareholder's Meeting on

Aimended to
ayclude the
PlaEst
mimendment
date of the

Incorporatior
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Discussion Items

Proposal 4

Proposed by the Board of Directors

Proposal: Discuss the amendment to the "Direct@ctiein Method".
Please resolve. Proposed by the Board of Directors
Explanation: 1. In accordance with the Taiwan StBgkhange Co., Ltd.’'s

Resolution:

letter dated June 3, 2020, Taiwan Securities Mamagé
Document No. 1090009468, it is proposed to amerd th
relevant provisions of the Company’s "Director Hiec
Measures", as detailed in the revised provisions
comparison table on pages 53~54.

. The Measures have been reviewed and approvdteby

Audit Committee and submitted to the Board of Dioes
for approval. They will be implemented after being
submitted to the Shareholders’ Meeting in accordamith
the law. Please resolve.
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Cheng Sh

in Rubber Industry Co. Ltd.

Comparison Table before and after the Amendment tohe Director

Election Method

Amended Provisior

Current Provisior

Commentar

Article 6
The elector shall select one of the
"Candidates" compiled by the
Company in the "Elected" column
of each ballot, except for
shareholders who exercise their
voting rights through electronic
voting.

Article 6
ln the event that the candidate is a sharehg
of the Company, the voters voting for such
candidate shall fill in in the "candidate”
column on the ballot such candidate's acco
name and shareholder account number. In
event that the candidate is not a sharehold
the Company, the voters voting for such
candidate shall fill in in the "candidate”
column on the ballot such candidate's nam
and ID number. In the event that the candid
IS a government or a corgde shareholder, th
voters voting for such candidate shall fill in
"candidate” column on the ballot with the
name of such government or corporate
shareholder, or the name of such governmg
or corporate shareholder together with the
name of such government's or corporate
shareholder's representative; when there a
multiple representatives, the names of all
representatives shall be list

In response to the
ldemination of the
manufacturing
industry, cooperate
with the
draendment to the
mrofisions.

1%

ate

re

Article 7

A ballot is deemed void if any of
the following circumstances occu
1. There is no need to have a bal
prepared by the convener.

2. Any blank ballot.

3. Any ballot with illegible writing
rendering it unrecognizable, or ar]
ballot with corrections.

4.The list of electees and the list
Director candidates filled in the
voting ballot do not match after
verification.

5.In addition to filling in the
number of voting rights allocated,
insert other texts.

6. The same ballot was filled with
two or more electees.

Article 7
A ballot is deemed void if any of the followir
f[Srcumstances occurs:

@t Any ballot cast in violation of the Rules.
2. Any blank ballot.

3. Any ballot with illegible writing rendering
unrecognizable, or any ballot with correctio
g. Where the candidate voted for is a
shareholder of the Company, such candida|
gfccount name and shareholder account nu
filled in in the ballot is inconsistent with that
on the shareholder registry. Where the
candidate voted for is not a shareholder of
Company, such candidate's name or ID
number is verified to be incorrect.

5. Any ballot with characters other than the
candidate's account name (name) or
shareholder account number (ID number) &
the allocated number of voting rights.
6. Any ballot without the candidate's accout
name (name) or shareholder account numk
(ID number).

7. Any ballot that is cast with the names of

Msovisions.

er

In response to the
nomination of the
manufacturing
industry, cooperate
with the
amendment to the

te's

the

ind

or more candidate
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Article 11
The Rules were enacted at the

Article 12
The Rules were enacted at the Shareholde

Shareholder's Meeting on May 29Meeting on May 29, 2002.

2002.

The Rules were amended at the
Shareholder's Meeting on June 1
2008.

The Rules were amended at the
Shareholder's Meeting on June 4
2009.

The Rules were amended at the
Shareholder's Meeting on June 1
2013.

The Rules were amended at the
Shareholder's Meeting on June 1
2017.

The Rules were amended at the
Shareholder's Meeting on June 1
2021.

The Rules were amended at the Sharehold
Meeting on June 13, 2008.

3d,he Rules were amended at the Sharehold
Meeting on June 4, 2009.

The Rules were amended at the Sharehold
Meeting on June 18, 2013.

The Rules were amended at the Sharehold
Meeting on June 15, 2017.

B,

o

&

Amended to
ilsclude the last
amendment date @
dris Articles of
Incorporation

er's

ers

ers
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Discussion Items

Proposal 5
Proposal: Discuss the amendment to the "Rules o€delures for the
Shareholders' Meeting". Please resolve. ProposdatiebBoard
of Directors
Explanation: 1. Pursuant to the Taiwan Stock ExgkaiCo., Ltd.'s
Document dated January 28, 2021, Taiwan Securities
Governance Zi No. 1100001446, it is proposed toraime
the relevant provisions of the "Rules of Proceduogs
Shareholders’ Meetings" of the Company, as detailed
the revised provisions comparison table on pages8s6
2. The Measures have been reviewed and approvedeby
Audit Committee and submitted to the Board of
Directors for approval. They will be implementedeaf
being submitted to the Shareholders’ Meeting in
accordance with the law. Please resolve.
Resolution:
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Cheng Shin Rubber Industry Co. Ltd.

Comparison Table of Amendm
Shareholders' Meetings

ents to the Rules of &dore of

Amende(Provision:

Current Provisior

Commentar

Article 3

Each shareholder is entitled to one vote
every share held. Except for those share
without voting rights under Article 179 of

Article 3

tBach shareholder is entitled to one vo
for every share held. Except for those
shares without voting rights under

the Company Act, the attendance and vafaticle 179 of the Company Act, the

at a shareholders' meeting shall be
determined based on the number of sha
present.

A shareholder may exercise his voting
rights by mail or electronically via the

attendance and votes at a shareholde
reeeting shall be determined based of
number of shares present.

A shareholder may exercise his voting
rights by mail or electronically via the

internet on those matters presented at thimternet on those matters presented a

shareholders’ meeting convened by the
Company. Where the voting right may bé
exercised by mail or electronically via thg¢
internet, the Company shall set forth in t
notice the instructions for voting by mail
and electronically via the internet.
Shareholders who exercise their voting

shareholders’ meeting convened by th
Company. Where the voting right may
exercised by mail or electronically via
tbe internet, the Company shall set fo
in the notice the instructions for voting
by mail and electronically via the

internet. Shareholders who exercise t

rights in writing or electronically are
deemed to have attended the Sharehold

voting rights in writing or electronically
arg deemed to have attended the

Meeting in person. However, the questio@hareholders’ Meeting in person.
and motions of the shareholders' meetingdowever, the questions and motions ¢

and the amendment to the original prop
are deemed to be a waiver.
Election/dismissal of Directors, changes
the Articles of Incorporation, capital
reduction, application of halting public
offering, permission for the Directors to
compete with the Company, capitalizatio
of retained earnings, capitalization of
capital reserves,
dissolution/merging/splitting of the
Company, or all items pertaining to
Paragraph 1, Article 185 of the Company
Act, Articles 26-1 and 48-of the Securitie
and Exchange Act, or items pertaining tg
Articles 56-1 and 50-2 of the Regulation
Governing the Offering and Issuance of
Securities by Securities Issuers shall be
listed as reasons to convene the meetin
with their essential contents specified, a
shall not be raised as extempore motion
Where the reasons for convening the
shareholders’' meeting already specifies
election of all Directors antthe date electe
Directors take office, once the election is

ged shareholders' meeting and the
amendment to the original proposal a
geemed to be a waiver.

\"ZJ

J,
nd

the

completed in the shareholders' meeting,

Amended
wccording to
applicable
laws and
regulations.
rs'

t the

e

rth

heir

nf

[€
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date the elected Directors take office may

not be changed by extempore motions
other methods in the same meet

r

Article 8

The Chairperson shall call the meeting t
order at the time scheduled for the meet
when the number of shares present
constitutes more than one-half of the toti
issued and outstanding shares, and

Article 8
dJpon the scheduled meeting time, the
oairperson shall call the meeting to
order when the number of shares pres
donstitutes more than one-half of the
total issued and outstanding shares. |

announce information such as the numb

of shares with no voting right and sharesconstitute the quorum under the law a
present. When no shareholder representthg scheduled meeting time, the
more than half of the total issued shares|ehairperson may postpone the meetin
present, the chairman may announce theneeting may be postponed up to two
postponement of the meeting. The numb@gmes, with the total adjournment time
of postponements is limited to two, and thet exceeding one hour. If, after two

total postponement time shall not excee
one hour. If, after two postponements, th
number of shares present does not

constitute more than one-third of the totabutstanding shares, the chairman shall

issued and outstanding shares, the chai
shall declare the adjournment of such
meeting due to lack of quorum. If, after t
postponements, the number of shares
present does not constitute more than

mber of shares present does not

postponements, the number of shares
present does not constitute more than
one-third of the total issued and

declare the adjournment of such meet
due to lack of quorum. If, after two
postponements, the number of shareg
present does not constitute more than
one-half of the total issued and

In order to
improve
corporate
xgovernance
and
safeguard th
rights and
interests of
shareholderg
cooperate
with the
amendment
of laws and
regulations.

ing

one-half of the total issued and outstandjogtstanding shares but represents mare

shares but represents more than thirel of|than one-third of the total issued and

the total issued and outstanding shares,|outstanding shares, tentative resolutigns
tentative resolutions may be adopted in |may be adopted in accordance with

accordance with Paragraph 1, Article 17{Paragraph 1, Article 175 of the Comp:x

the Company Act. Act.

(Remaining text omied’ (Remaining text omitte:

Article 14 Article 14 In order to
(Omitted) (Omitted) improve
The counting of ballots shall be conductéthe counting of ballots shall be corporate
in a public space at the meeting venue. |conducted in a public space at the |governance
Once all the ballots have been counted, fineeting venue. Once all the ballots hzaed

voting results, including the number of
votes cast, shall be announced and reco
in writing.

When the Shareholders' Meeting elects

been counted, the voting results,
ndeldding the number of votes cast, sh
be announced and recorded in writing

safeguard th
aljhts and
interests of
shareholderg

Directors, it shall be carried out in cooperate
accordance with the relevant election rules with the

set by the Company and shall announce the amendment
results of the election on the spot, including of laws and
the list of Elected Directors and the numper regulations.
of Elected Directors, and the list of

Directors who are not elected and the

number of election rights obtain

Article 21 Article 21 Amended to
The Rules became effective as of April 2Zhe Rules became effective as of Aprjinclude the
1998, upon resolution at the sharehold (24, 1998, upon resolution at t last
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meeting. shareholders’ meeting. amendment
The Ruleswvere revised at the Sharehold{The Rules were revised at the date of the
Meeting on June 4, 2009. Shareholders’ Meeting on June 4, 2008rticles of
The Rules were revised at the Sharehol(The Rules were revised at the Incorporatior
Meeting on June 15, 2012. Shareholders’ Meeting on June 15, 2012.

The Rules were revised at the Sharehol(The Rules were revised at the

Meeting on June 18, 2013. Shareholders’ Meeting on June 18, 2013.

The Rules will be revised at the

Shareholders’ Meetingn June 16, 202
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Cheng Shin Rubber Ind. Co., LTD. Articles of Incorporation (Before

Article 1

Article 2

Article 3

Article 4

Article 5

Article 6

Article 7

Article 8

Article 9

Amendments)
Chapter 1 General Provisions

The Company is named "Cheng Shin Rubleiustry Co., Ltd." in
accordance with the organizational regulations led Company Act
Concerning Co., Ltd. English Name is CHENG SHIN RRHR IND.
CO., LTD.

The business operated by the Companigasva on the left:

C801990 Other Chemical Material Manufacturing

C802160 Adhesive Tape Manufacturing

C804010 Tire Manufacturing

C804020 Industrial Rubber Products Manufacturing

C804990 Other Rubber Products Manufacturing

CB01010 Machinery and Equipment Manufacturing

F112040 Petroleum Products Wholesale Industry

F212050 Petroleum Products Retail Industry

F401010 International Trade

Z799999 In addition to the permitted businesseg, aperate businesses
that are not prohibited or restricted by laws aggltations.

The total reinvestment of the Company nexgeed 40% of the paid-in
share capital.

The Company establishes its head offieeTaichung City, and may
establish branches in other places after the resolwf the Board of
Directors if necessary.

The Company may guarantee external bgsifma the same industry.

Chapter 2 Shares

The total capital of the Company is setNa'$ thirty-two billion four
hundred and fourteen million one hundred and fifig- thousand three
hundred and sixty dollars, divided into three bitlitwo hundred and
forty-one million four hundred and fifteen thousafnke hundred and
thirty-six shares, ten New Taiwan dollars per shasied in full.
The shares issued by the Company may xmmpted from printing
stocks, and the securities centralized custodyitutisih shall be
contacted to register the shares issued by it, shadl be handled in
accordance with the regulations of the institution.
The Company's share issues are handledagnordance with the
"Guidelines for the Handling of Publicly Listed Cpamies' Share
Issues" promulgated by the competent authority.
The name change and transfer of the Cayipashares shall not be
carried out within 60 days before the regular Shalaers’ Meeting, 30
days before the extraordinary Shareholders’ Meetimgwithin 5 days
before the base date when the Company decidestribdie dividends,
bonuses or other benefits.
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Chapter 3 Shareholders' Meeting

Article 10 There are two types of regular meetiagsl extraordinary meetings of

Article 11

the shareholders’ meeting:

|. Annual meetings shall be convened by the BoafdDoectors
annually within six (6) months after the end ofteéiscal year.

Il. Extraordinary meetings shall be convened asiired in accordance
with applicable laws and regulations.

The Regular Shareholders’ Meeting shalconvened 30 days before the

meeting. The convening of the Extraordinary Shdddrs’ Meeting

shall be 15 days before the meeting. The dategpkawd reason for the

meeting shall be notified to all shareholders inting or electronically

according to laws and regulations. . Notice to shalders holding less

than a thousand (1,000) shares may be given bycpatmhouncement.

Article 11-1 When the Company convenes a Regulaarebiolders’ Meeting,

Article 12

Article 13

Article 14

shareholders with more than one percent of theesharay submit a
written proposal to the Company for the Regularr&imalders’ Meeting.
However, the proposal is limited to one item. Anpposal with more
than one item shall not be included, and its rdlabperations are
handled in accordance with the Company Act andeéleegulations.
When a shareholder is unable to attdrel $hareholders’ Meeting for
some reason, a letter of attorney issued by thepaagnshall be issued,
specifying the scope of authorization and an aghbatl be entrusted to
attend. The proxy process is governed by Articlé &¥ the Company
Act and the "Regulations Governing the Use of RegXor Attendance at
Shareholders’ Meetings of Public Companies" préecdi by the
competent authority.

The Chairman of the Board of Directolsak be the Chairman of the
Board of Directors at the Shareholders’ Meetingh# Chairman of the
Board is on leave or unable to exercise his poweis duties for any
reason, the chairperson of the meetings shall peiai@d pursuant to
Article 208 of the Company Act. If the meeting angened by a person
with the authority to convene other than the BoafdDirectors, such
person shall act as the chairperson at that meetitigere are more than
one person with the authority to convene, the ¢leason for the
meeting shall be appointed from among them.

Unless otherwise stipulated by the ConypAct, the resolutions of the
Shareholders’ Meeting shall be attended by shatlen®lrepresenting
more than half of the total number of shares isswdl shall be
executed with the approval of more than half of\ibg&ng rights of the
shareholders present.

The shareholders may exercise their voting riggtsniail or electronic
transmission in accordance with the applicable lamg regulations. The
notice of the shareholders' meeting shall spedify instructions for
voting by mail or electronic transmission.
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Article 15

Article 16

Article 17

Article 18

Article 19

Shareholders have one voting right ghare, but those who are
restricted or have no voting rights listed in Atid 79 of the Company
Act shall not be subject to this limit.

A shareholder who exercises his voting rights byil moa electronic
transmission will be deemed to have waived histsigh vote on any ad
hoc motions and amendments to the original propagaduch meeting.
The minutes of the resolutions of thea®molders’ Meeting shall be
prepared and signed or stamped by the chairmanth@ndhinutes shall
be distributed to all the shareholders within 29sdafter the meeting.
Minutes of the meeting shall include the date alade of the meeting,
the name of the chairperson at the meeting, th@adeor adopting the
resolutions, and the summary and results of thegadings. Minutes of
the meetings shall be kept for as long as the Cagnsain existence.
The attendance register and proxy forms shall g f@ at least one
year; provided, however, records concerning anoactnitiated by a
shareholder pursuant to Article 189 of the CompAny shall be kept
until the conclusion of the lawsuit.

Chapter 4 Board of Directors

The Board of Directors of the Companwlshave 9 to 11 Directors. The
candidate nomination system shall be adopted by Shareholders’
Meeting to elect from the list of Director candielstfor a term of three
years, and they may be re-elected. However, theigions of Article
26-3 of the Securities and Exchange Act shall eotiblated.

There shall be at least three Independent Direeim@ng the number of
Directors to be elected referred to in the preaggaragraph, and the
Independent Directors shall represent at leasffifthesf the Board. The
restrictions on professional qualifications, shavenership, concurrent
positions held, the manner of nomination, the @weactof the
Independent Directors, and other related matteedl sftomply with
applicable laws and regulations prescribed by tmepetent authority.
The election of Independent Directors and non-ledeent Directors
shall be held concurrently, provided that the numdbie Independent
Directors and non-Independent Directors elected asdculated
separately.

The Directors shall comply with the rules of thes#ties regulatory
authorities concerning minimum share ownership.

The Directors shall elect one persoriresChairman of the Board, and
may elect one person as the Vice Chairman of treedim the same way.
The Chairman shall represent the Company exterrally internally
serve as the Chairman of the Shareholders’ Meetind) the Board of
Directors.

The functions and powers of the Boardagctors are as follows:

1. Review and adopt material rules of the Company;

2. Decide on the business directions of the Company
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Article 20

Article 21

Article 22

Article 23

Article 24

3. Approve budgets and financial statements;

4. Submit proposals regarding distribution of gEofi

5. Submit proposals regarding capital increaseduction;

6. Sale and purchase and investment of real psgpert

7. Appoint and remove key management of the Company

8. Guarantee for companies in the same industry;

9. Decide on adjustment of the organizational $tmec and other

important matters of the Company;

10. Prepare and review annual and quarterly firgdistatements; and

11. Other powers and duties conferred by the Cosnpgant or by the
shareholders at the shareholders' meeting.

12. According to the Company Act, actions taken eundhe
aforementioned powers and duties of the Board blealeported to or
approved by the shareholders at shareholders' mge@thenever
necessary.

In the event of a vacancy of one-thifdhe total number of Directors or

all Independent Directors are dismissed, the Badrdirectors shall

convene a by-election at an Extraordinary Sharemsidieeting within

60 days. The term of office of the by-election Bter shall be the term

of the original Director.

The Board of Directors meets at leasteorevery quarter and may

convene at any time in case of emergency or reqiesore than half of

the Directors. The meeting of the Board of Direstshall be convened
by delivering a notice to each director via mamhad, or fax.

When the Chairman of the Board asksldéawe or is unable to exercise

his powers for some reason, his agency shall bdl&dnn accordance

with Article 208 of the Company Act.

When the Board of Directors meets, ithe principle that the Directors

shall be present in person. If a Director is undblattend the meeting

due to special circumstances, such director magiappnother director
as his proxy. If participation by means of videmfewencing is made
available at a meeting, directors who participat¢hie meeting by such

means shall be deemed to have attended such mestipgrson. A

director who appoints another director as his praxgttend the meeting

shall fill out a proxy form setting forth the scopé authorization with
respect to the matters to be discussed at suchetingeA director may
only be appointed as a proxy by one other direcdodirector who
resides overseas may, in writing, appoint a shadehoresiding in

Taiwan as his proxy to regularly attend the mesting the Board of

Directors.

Unless otherwise stipulated by the Conypéct, the resolution of the

Board of Directors shall be attended by more trahdf the Directors and

shall be carried out with the consent of more thalf of the Directors

present.

Minutes of Board meetings must be signed or stanfyyeithe Chairman
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and notes takers and distributed to all the Dimsctathin 20 days after
the meeting. The minutes shall be properly kepefinitely as important
records by the Company.

The preparation and distribution of the meeting utes specified in
paragraph 1 may be done through electronic means.

Article 24-1 The Board of Directors is authorizeddetermine the remuneration of

Article 25

Article 26

Article 27

Article 28

Article 29

Article 30

Article 31

the directors by referencing the standards withaihdustry; provided,
however, independent directors shall not partieipatthe distribution of
earnings as set forth in Article 34-1 herein.

During the term of office of the Directy the Company may purchase
liability insurance for the liability for compengat in accordance with
the law for the scope of the execution of the edfai

Chapter 5 Audit Committee

The Company shall set up an Audit Coneeitin accordance with laws
and regulations. It shall be composed of all Indeljeat Directors, and
the number shall not be less than three. One ahtkball be the
convener and at least one shall have accountifigancial expertise.
The number of Audit Committee members, their tedotjes, meeting
rules and the resources to be provided when exggdiseir duties shall
be regulated by the organizational rules of theidAddmmittee.

The Company establishes an Audit Coneritin accordance with
Article 14-4 of the Securities Exchange Act. Thggimal Company Act,
Securities Exchange Act, and other relevant lawsulsited that the
supervisory authority shall be executed by the AGdimmittee.

The Board of Directors of the Companyyns®t up various functional
committees. The functional committee of each typalsin accordance
with the regulations provided by the competent autyy enact the rules
governing the exercise of its duties. These ruhedl e effective upon
the resolution adopted by the Board of Directorsétimg.

Chapter 6 Managers and Staff

The Company may have several managerd, tae managers shall
manage all the Company affairs in accordance viighdecisions made
by the Board of Directors.

The engagement, discharge, and remuneration ah#ragers shall be
adopted by at least a majority of the Directorsspne at a meeting
attended by at least a majority of the Directorsling office.

The General Manager shall be orderedtt® Board of Directors to
supervise the business of the Company, and ther&@edanager shall

be represented by the Deputy General Manager ifishanable to

perform his duties due to circumstances.

The Company's organizational system #mel number of posts and
appointment methods for employees at all leveldl sleadetermined by

the Board of Directors.
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Article 32

Article 33

Article 34

With the resolutions adopted by the Company's BaardDirectors'
meeting, the Company may engage one or more canssilt

Chapter 7 Accounting

The fiscal year of the Company shall ibegn January 1 and end on
December 31 of each year. At the end of the figeal, the accounts of
the Company shall be closed.

At the end of each fiscal year of then@any, the Board of Directors
shall compile various forms stipulated in Article&of the Company
Act and submit them to the Regular Shareholders’etiig for
recognition.

In addition to withholding income tax sccordance with the law, the
Company’s annual net profit shall first make up foevious years’
losses, and then deposit 10% of its balance asatat@ty earnings
reserve. After accumulation, if there is a balanites undistributed
earnings of the previous year will be added to thenulative
distributable surplus. The Board of Directors sltatft a distribution
proposal and submit it to the Shareholders’ Meefkimgesolution.

The dividends to the shareholders under such a gtafi be ten to
eighty percent (10-80%) of the total distributabbanings, from which
the cash dividends shall not be lower than tengrer€10%) of the total
dividends declared.

Article 34-1 To the extent that the Company hasipiothe year, the Company shall

Article 35

Article 36

Article 37

set aside at least 2% of such profit as employesuneration and no
more than 3% of such profit as directors’ remunenatprovided that the

Company shall first offset the cumulative losseany.

Employee dividends shall be distributed in the farfrshares or cash,
and director dividends shall be distributed in foem of cash. The

distribution of dividends shall be approved by mtiran one half of the

Directors present at the Board of Directors' meeéitiended by at least
two-thirds of all Directors, and shall be reportadthe shareholders'
meeting.

The recipients of employee dividends in the formsbéres or cash in
accordance with the preceding subparagraph maydadhe employees
of the Company's subsidiaries who meet certainitiond; the terms of

the distribution shall be decided by the Board o&Etors.

Chapter 8 Supplementary Provisions

The Company's Articles of Incorporatiamd detailed rules shall be
stipulated separately.

Undecided matters in this Articles otémporation shall be handled in
accordance with the provisions of the Company Act.

This Articles of Incorporation was esiabed on December 15, 19609.
The 1st amendment was made on June 25, 1971.
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The 2nd amendment was made on April 25, 1972.
The 3rd amendment was made on October 25, 1972.
The 4th amendment was made on November 25, 1973.
The 5th amendment was made on May 1, 1974.
The 6th amendment was made on May 30, 1975.
The 7th amendment was made on September 16, 1976.
The 8th amendment was made on May 16, 1977.
The 9th amendment was made on June 30, 1977.
The 10th amendment was made on March 16, 1978.
The 11th amendment was made on August 16, 1978.
The 12th amendment was made on February 20, 1979.
The 13th amendment was made on August 20, 1990.
The 14th amendment was made on May 24, 1981.
The 15th amendment was made on June 13, 1982.
The 16th amendment was made on May 15, 1983.
The 17th amendment was made on April 8, 1984.
The 18th amendment was made on April 21, 1985.
The 19th amendment was made on April 27, 1986.
The 20th amendment was made on April 25, 1987.
The 21st amendment was made on May 9, 1988.
The 22nd amendment was made on April 20, 1989.
The 23rd amendment was made on April 20, 1990.
The 24th amendment was made on April 23, 1991.
The 25th amendment was made on April 23, 1992.
The 26th amendment was made on April 17, 1993.
The 27th amendment was made on April 21, 1994.
The 28th amendment was made on April 21, 1995.
The 29th amendment was made on April 24, 1996.
The 30th amendment was made on April 24, 1997.
The 31st amendment was made on April 24, 1998.
The 32nd amendment was made on April 23, 1999.
The 33rd amendment was made on April 25, 2000.
The 34th amendment was made on April 25, 2001.
The 35th amendment was made on May 29, 2002.
The 36th amendment was made on May 27, 2003.
The 37th amendment was made on May 25, 2004.
The 38th amendment was made on June 14, 2005.
The 39th amendment was made on June 13, 2006.
The 40th amendment was made on June 15, 2007.
The 41st amendment was made on June 13, 2008.
The 42nd amendment was made on June 4, 20009.
The 43rd amendment was made on June 15, 2010.
The 44th amendment was made on June 15, 2011.
The 45th amendment was made on June 15, 2012.
The 46th amendment was made on June 18, 2013.
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The 47th amendment was made on June 17, 2014.
The 48th amendment was made on June 15, 2016.
The 49th amendment was made on June 15, 2017.
The 50th amendment was made on June 16, 2020.
Cheng Shin Rubber Industry Co. Ltd.

Chairman: Chen, Yun-Hwa
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Cheng Shin Rubber Industry Co. Ltd.

The Company's external endorsement guarantee aradrtbunt of funds

Article 1:

Article 2:

Article 3:

loaned to others

Purpose

The Procedures for Making Endorsements or Guararaied Loaning of
Funds (the "Procedures") are hereby enacted foCtleng Shin Rubber
Ind. Co., LTD. (the "Company") to abide by when makendorsements
or guarantees. The Procedures are enacted in accerdvith the "Public
Offering Company Fund Loans and Endorsement GuagaRtocessing
Guidelines" promulgated on 18 December 2002, by eOrdNo.
Taiwan-Finance-Securities-VI1-09101619 of the Sdém&iand Futures
Commission, Ministry of Finance. Matters not spedifin the Procedures
shall be other governed by relevant laws and réigaks

Scope of the Procedures

The endorsements or guarantees referred in theduwoes include:

|. Financing endorsements or guarantees, which| shrdan the
discounted bill financing, endorsements or guaestmade for the
purposes of another company's financing needs, isswhnce of
another negotiable instrument to a non-financiagmise as security
for the purposes of the Company's financing needs.

Il. Customs duty endorsements or guarantees, whidil mean the
endorsements or guarantees made for the Compagly ats other
companies in connection with customs duty matters.

lll. Other endorsements or guarantees, which shedin the endorsements
or guarantees made in connection with matters lzkyoe scope of
the preceding two paragraphs.

IV. The Company's creation of a pledge or mortgagdéts chattel or real
property as security for the loans of another campahall also
comply with the Procedures.

Endorsements or Guarantees Parties

The Company may make endorsements or guaranteglefdollowing

parties:

(1) The company that the Company is doing busingts

(2) The company in which the Company holds, diyedt indirectly,
more than fifty percent (50%) of the voting shares.

(3) The company that holds, directly or indirectiypre than fifty percent
(50%) of the Company's voting shares.

Companies whose voting shares are at least 90% dywdieectly or

indirectly by the Company may provide endorsemgntafantees for each
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Article 4:

Article 5:

other; and the amount of endorsements/guarantedisneth exceed 10%
of the net worth of the Company. This restrictidmals not apply to
endorsements/guarantees made between companies thiee€Company
holds, directly or indirectly, 100% of the votingases.

Where all shareholders making Capital Contributom jointly invested
company make endorsements or guarantees for suofpaty in
proportion to their shareholding ratio, such endorents or guarantees
may be made free of the restrictions under thegalieg two paragraphs.
The "Capital Contribution” under the preceding paaph refers to direct
capital contribution by the Company or the capdahtribution by the
company in which the Company holds one hundredem¢rd00%) of the
voting shares.

Maximum Amount of Endorsements or Guaeas

The aggregate amount of endorsements and guardme€ompany makes
for other companies shall not exceed seventy pefée?o) of the Company's
net worth. The aggregate amount of endorsements gaatantees the
Company makes for a single enterprise shall natezkbventy percent (20%)
of the Company's net worth; while the aggregateusntnof endorsements and
guarantees the Company make for a single foreigatal company shall

not exceed fifty percent (50%) of the Company'snaath.

The aggregate amount of endorsements and guardhee€ompany and

its subsidiaries make for other companies shallexaeed 70% of the
Company's net worth. The aggregate amount of eadwsts and

guarantees the Company and its subsidiaries maka $mgle enterprise
shall not exceed 20% of the Company's net worthjewthe aggregate

amount of endorsements and guarantees the Compdntsaubsidiaries

make for a single foreign affiliated company shat exceed 50% of the
Company's net worth.

If the aggregate amount of endorsements or guasithe Company and
its subsidiaries as a whole reach 50% or more efri#t worth of the

Company, an explanation of the necessity and redgdemess thereof shall
be given at the shareholders' meeting.

The net worth shall be decided in accordance whith latest financial

statement audited or reviewed by a certified pudticountant.

Decision Making and Authorization Level

Endorsement/guarantee activities conducted by trepgany shall first be
approved by the Board of Directors by resolutiofoleimplementation.
However, in order to meet the requirements of itme {imit, the Board of
Directors may authorize the Chairman of the Boarirst deliberate on
such activities within 50% of the net value of tteenpany for the current
period, report to the Board of Directors for raidfiion afterwards, and
report the implementation of such activities to Bteareholders Meeting
for future reference.
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Article 6:

Where the Company has established the positiondefjgendent directors,
the endorsements and guarantees made for othetk taka each
independent director's opinions into full accousad the independent
directors' opinions expressly stating assent agetisand the reasons for
dissent shall be recorded in the minutes of therd@aaf Directors'
meeting.

Procedures for Making Endorsements andr@ntees

I. Where a company intends to use an endorsemagiadantee within
its amount, this company shall provide its basiforimation and
financial information and fill out the applicatiolorm to file and
application with the Company's financial departmdite Company's
financial department shall carefully conduct a ressessment. The
items to be assessed shall include necessity asbnmableness, the
influence on the Company's operational risks, far@rconditions and
shareholders' rights and interests, whether ateddlbis required, and
the appraisal of the collateral.

ll. The personnel at the Company's financial depant shall compile
relevant information and the results of the assessmrovided in the
preceding paragraph. Where the aggregate amouahddrsements
and guarantees at the time does not exceed fifgepe (50%) of the
Company's net worth, such endorsement or guaraiaié be made
after being submitted to the General Manager forsiten and shall be
reported to the Board of Directors for ratificatiafterwards. Where
the aggregate amount of endorsements and guaraatethe time
exceed fifty percent (50%) of the Company's net tiyorsuch
endorsement or guarantees shall be submitted toBiberd of
Directors for approval, and the Company shall psedbe application
in accordance with the resolution of the Board o&Etors.

lll. The endorsement and guarantee records keptthey Company's
Financial Department shall list, in detail, the tpathat has received
the endorsement or guarantee and the amount, the e
endorsement or guarantee is approved by the Bddddectors or the
Chairman, the date of the endorsement or guaramts®s to be
carefully assessed under the Procedures, the c¢arftéime collateral,
the collateral's appraised value, and the conditenmd the date when
the Company is released from the obligations ofoes&ment or
guarantee.

IV. Where the endorsed and guaranteed company tBpayoney, it shall
inform the Company of its repayment to releaseGbepany's from
endorsement and guarantee liability, and shalliplitihe repayment
on the endorsement and guarantee records.

V. The Company's Financial Department shall, adgagrtb the provisions

of No. 9 of Financial Accounting Standards, timelsaluate and record
the contingent loss arising from the endorsemenguarantee, and
properly disclose the information of such endorsgroeguarantee in the
financial report. The Company's Financial Departnséall also provide
relevant information for the certified public acotant to conduct
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necessary auditing procedures and submit an ajiepudit report.

Article 7: Safekeeping of and procedures for thenGany's chop

The seal for endorsement/guarantee is the compaalyapplied to and
registered under the Ministry of Economic Affaifdie seal shall be kept
by the dedicated personnel approved by the BoaRirettors. The same
applies to the change of seal. When providing aloeement/guarantee,
the relevant bill shall be stamped or issued inoetance with the
company's operating procedures. When the compamyides an
endorsement/guarantee for a foreign company, ttierlef guarantee
provided by the company shall be signed by a peathorized by the
Board of Directors.

Article 8:

Guidelines for Conducting Endorsememtd &uarantees

The Company's internal auditors shall auditlestst quarterly, the
Procedures and the implementation thereof, and apeepvritten
records accordingly. In the event of any matenalations discovered
therefrom, the internal auditors shall promptly ifyotthe Audit
Committee in writing.

In the event of any change of condition resgtin violation of Article
3 of the Procedures, which was in compliance whth Procedures at
the time of endorsement or guarantee, or violatbexceeding the
amount under Article 4 of the Procedures due tmghaf calculation
basis based on which the maximum amount of endenseror
guarantee is calculated, the auditing unit shafleuthe financial
department to eliminate the entire endorsementuaramntee amount
or the amount exceeding the maximum amount for gaty when
the contract expires or within a specified periddime. The auditing
unit shall also submit relevant rectification plats the Audit
Committee, implement the rectification plans in @dance with the
planned timeline, and report to the Board of Divext

lll. When making endorsement or guarantee that edse¢he maximum

amount specified in the Procedures to satisfy lmssirdemands, and
such endorsement or guarantee is in compliance twehconditions
set out in the Procedures, the Company shall olaggpmoval from the
Board of Directors. At least half of the directmisall act as joint
guarantors in the event that the Company suffers laas from
exceeding the maximum amount of endorsement oagtee allowed.
The Company shall also amend the Procedures aongbrdand
submit the same to the shareholders' meeting fdicadion. If such
proposal is not adopted at the shareholders’' nigetie Company
shall enact a plan to eliminate the amount in exgathin a specified
period of time. Where the Company has independeeattdrs on the
Board, it shall take into full consideration theiropns of each
independent director when making the aforementicgr@brsements
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or guarantees. If the independent directors expaess dissent or
reservation, such opinions shall be noted in theutes of the Board
of Directors' meeting.

Article 9: Announcement and reporting procedures

The Company shall announce on the Market Observ&ost System
by the tenth (10th) day of each month the previmosth's balance of
endorsements and guarantees made by the Company itand
subsidiaries.

. In the event that the endorsement and guaraaue®unt reaches any

of the following standards, the Company shall makiee

announcement and report within two (2) days fromre thate of

Occurrence on the Market Observation Post System:

1. The aggregate balance of endorsements and ¢eesaby the
Company and its subsidiaries reaches fifty per(&6ftc) or more of
the Company's net worth as stated in its lateanfiral statement.

2. The balance of endorsements and guaranteesb@dmpany and
its subsidiaries for a single enterprise reachentyvpercent (20%)
or more of the Company's net worth as stated itaiest financial
statement.

3. The balance of endorsements and guaranteeshydatde Company
and its subsidiaries for a single enterprise readhE$s 10 million or
more, and the aggregate amount of all endorseraedtguarantees
for, book value of equity method investment in, dralance of
loans to such enterprise reaches thirty percest)3% more of the
Company's net worth as stated in its latest firedrstatements.

4. The amount of new endorsements and guarantetgsebgompany
or its subsidiaries reaches NT$ 30 million or manel five percent
(5%) or more of the Company's net worth as statedsi latest
financial statement.

If a subsidiary of the Company is not a donegtublicly listed

company, the subsidiary shall enter the Public rmédion

Observatory for the items in the preceding pardgragich shall be

done by the Company. The ratio of the balance dbmements and

guarantees over a company's net worth for a suagido the net
value under the preceding paragraph shall be eatuliby the ratio of
the subsidiary's balance of endorsements and dgeasanto the

Company’s net worth.

The Company shall evaluate or record the cg@nt loss arising from

the endorsement or guarantee, and properly disthes@formation in

relation to such endorsement or guarantee in tlendial report. The

Company shall also provide relevant information tbe certified

public accountant to conduct necessary auditingguiores.

The "Date of Occurrence" in the Procedures seferthe execution

date of the transaction, date of payment, date hef Board of
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Directors' resolution, or other date when the padgeiving such
endorsement or guarantee and the amount of thearaon can be
confirmed.

Article 10: Procedures for controlling and managamglorsements and guarantees by
the subsidiaries

I. Where the subsidiaries intend to make endorsemeguarantee for
others, such company shall also enact the procediare making
endorsements and guarantees and comply with thesedures.

ll. The subsidiaries shall prepare by the fiftthjsday (non-inclusive) of
every month a detailed list of endorsements andagie@es made for
others in the prior month, and deliver such listhi® Company.

lll. The subsidiaries shall audit, at least qudyteits procedures for
making endorsements and guarantees and the impiaimanthereof,
and prepare written records accordingly. In thenewd any material
violations discovered therefrom, the internal amditshall promptly
notify the Company's auditing unit in writing, arkde Company's
auditing unit shall deliver the written informatioto the Audit
Committee.

IV. When the Company's auditors conduct auditingdgoordance with the
annual auditing plan in the subsidiaries, the auslishall also look
into the implementation status of such company@centures for
making endorsements and guarantees for other$ielevent of any
violations discovered therefrom, the auditors skekp track of the
rectification process, and prepare a tracking repmrsubmit to the
General Manager.

V. For circumstances in which an entity for whidte tcompany makes
any endorsement/guarantee is a subsidiary whose/arét is lower
than half of its paid-in capital, relevant folloyp-umonitoring, and
control measures shall be expressly prescribed.

In the case of a subsidiary with shares havingarovplue or a par value

other than NT$10, for the paid-in capital in thelcaktion under

subparagraph V of the preceding paragraph, theduime share capital
plus paid-in capital in excess of par shall be stued.

Article 11: The capital of a company shall not betlto any other person.

Article 12: Procedures to control the loaning afda by the subsidiaries
l. In the event of the loaning of funds between shésidiaries of the
Company, the Chairman may be authorized by thedofDirectors,
for a specific borrowing counterparty, within a te@m credit line
resolved by the subsidiary's Board of Directors] anthin a period
not exceeding one year, to grant loans in instalime®r to make a
revolving credit line available for the counterpattd draw down. For
the purpose of the aforementioned "certain craede"| the funds
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loaned by any of the subsidiaries to any singlé&yeshall not exceed
10% of the net worth on the most recent financiatesnents of the
Company.

ll. In the event of the subsidiary's loaning of denthe Company shall
require this subsidiary to enact in accordance wallevant laws its
operating procedures for loaning of funds, and ssudbsidiary shall
follow such operating procedures. The enactmentasnendments of
the aforementioned operating procedures by theidiabg shall be
effective upon the approval of the Company's BoafdDirectors'
meeting.

lll. The subsidiary shall prepare the books settiogh its loaning of
funds in the past month before the fifth day (notluded) of each
month, and shall submit such books to the Company.

IV. The internal auditors of the subsidiaries sle#io at least quarterly
audit the operating procedures and implementatidhe audit funds
to others, and make written records. If major \tiolas are found, they
shall immediately notify the auditing unit of th@@pany in writing,
and the auditing unit of the Company shall send thnatten
information to the Audit Committee.

V. When the Company's audit personnel conduct thdit aof the
subsidiaries pursuant to the annual audit planh saersonnel shall
also audit the implementation status of the subsgh' operating
procedures for loaning of funds. In the event of defect found in
such implementation, the personnel shall keep tradk the
subsidiaries' improvements.

Article 13: Enactment and amendment

The Procedures shall be adopted with the apprdval majority of all
members of the Audit Committee and shall be sulechito the Board of
Directors' meeting. In the event that the Compaays fto obtain the
approval of a majority of all members of the Audibmmittee, the
Procedures may be adopted with the approval ofthivds of all the
directors. After being adopted at the Board of Etives' meeting, the
Procedures shall be submitted to the shareholaexting for its approval.
The decision of the Audit Committee shall be reedrth the minutes of
the Board of Directors’ meeting. After being addptd the Board of
Directors' meeting, the Procedures shall be subditt the shareholders'
meeting for its approval. The same procedures shpflly to the
amendments of the Procedures. In the event of msgrmt or reservation
expressed by the Independent Directors, such omnshall be noted in
the minutes of the Board of Directors' meeting.

Article 14: "Subsidiary" and "parent company" afereed to in the Procedures shall
be as determined under the Regulations GoverniagPtieparation of
Financial Reports by Securities Issuers.
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The Company’'s financial reports are prepared ino@tance with the
International Financial Reporting Standards, wtiaet worth" mentioned
In these procedures refers to the equity attridatéi the owners of the
parent company in the Balance Sheet under the Rguw Governing
the Preparation of Financial Reports by Securlgssers.

Article 15: Penalty
Where the Company's managers or personnel in chaaate the
Procedures, the Company may assess such managpersonnel's
performance in accordance with the Company's humasource
regulations and the employees' handbook, and groepep penalties
according to the seriousness of the violation.

Article 16: These Procedures have been approvethéyshareholder's meeting on
May 27, 2003.
These Procedures have been approved by the sh@dgehaineeting on
June 13, 2006.
These Procedures have been approved by the sh@dgehaineeting on
June 13, 2008.
These Procedures have been approved by the sh@dgebhaineeting on
June 4, 20009.
These Procedures have been approved by the Ge8keaskholders'
Meeting on June 15, 2010.
These Procedures have been approved by the Shdeehdlleeting on
June 18, 2013.
These Procedures have been approved by the Shdeedidileeting on
June 15, 2017.
This method was approved at the Shareholders’ Mgetn June 14,
2019.
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Cheng Shin Rubber Industry Co. Ltd.

Procedures for Acquiring or Disposing of Assetsf@e Amendment)

Chapter 1 General Provisions

Article 1 Purpose and Legal Basis:
To enhance asset management and implement infamalisclosure,
Cheng Shin Rubber Ind. Co., LTD. (the "Company"jebg enacts and
amends the Procedures for Acquisition or DisposklAgsets (the
"Procedures") in accordance with Article 36-1 of tisecurities and
Exchange Act and the "Regulations Governing the ufsiion and
Disposal of Assets by Public Companies" by the Bees and Futures
Bureau, Financial Supervisory Commission.

Article 2 Scope of Assets:

1.
V.

V1.

VII.

Investments in stocks, government bonds, cotpdrands, financial
bonds, securities representing interests in a fdadhestic beneficial
interest certificates, domestic and foreign furdkgyositary receipts,
call (put) warrants, beneficial interest securitiaad asset-backed
securities.

Real property (including land, houses and hodd, investment
property, rights to use land, and construction rpnige inventory)
and equipment.

Memberships.

Patents, copyrights, trademarks, franchisetsigand other intangible
assets.

Right-of-use assets.

Derivatives: forward contracts, options contsacfutures contracts,
leverage contracts, and swap contracts whose \&alderived from a
specified interest rate, financial instrument pricemmodity price,
foreign exchange rate, index of prices or ratesgditrating or credit
index, or other variables; or hybrid contracts conmlg the above
contracts; or hybrid contracts or structured préglucontaining
embedded derivatives. The term "forward contragtss not include
insurance contracts, performance contracts, afless service
contracts, long-term leasing contracts, or longit@urchase (sales)
contracts.

Assets acquired or disposed of through mergespin-offs,
acquisitions, or transfers of shares in accordantiethe law: refers
to assets acquired or disposed of through merggris-offs, or
acquisitions conducted under the Business MergatsAgquisitions
Act, Financial Holding Company Act, Financial Ingtions Merger
Act and other acts, or transfer of shares from lmrotompany
through the issuance of new shares of its own asctimsideration

( "Share Transfer") under Article 156-3 of the Camyp Act.
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VIII. Other major assets.
Article 3 Evaluation Procedures:

When the Company obtains or disposes of seearitivestment or
engages in derivative commodity transactions, theari€ial and
Accounting Department shall analyze the relevanhebts and
evaluate the possible risks. Capital expendituriated to the
acquisition or disposal of real property and othssets shall be
pre-planned by each unit. The feasibility of puga@nd expected
benefits shall be evaluated. If the related pabtains or disposes of
the assets, the rationality of the trading condgighall be assessed
in accordance with the provisions of Chapter 2haflse Procedures.
If the transaction shall exceed 10% of the Compatotal assets, a
valuation report from a professional appraiseramoantant's opinion
shall also be obtained.
The Company shall obtain or dispose of markietaecurities before
the fact that the latest financial statements bewotelevant materials
of the target company have been certified or regtewy an
accountant, as a reference for evaluating the aciios price. If the
transaction amount reaches 20%of the Company’'sipatdpital or
NT$300 million or more, the Company shall engageesatified
public accountant prior to the Date of Occurrentdhe event to
provide an opinion regarding the reasonablenesheftransaction
price. If the accountant needs to use an expedrtepp should be
handled in compliance with the provisions of that&nents of
Auditing Standards No. 20 published by the ROC Awtmng
Research and Development Foundation. However,rédgairement
does not apply to publicly quoted prices of semsithat have an
active market, or where otherwise provided by tlegutations
announced by the Financial Supervisory Commission.
In the event of the Company's acquisition @pdsal of real property
or other fixed assets where the transaction amoeadhes 20% of
the Company's paid-in capital or NTD 300 million rapre, except
for the transactions with governments, engagingrsthio build on
their own lands, engaging others to build on refaed, or acquiring
or disposing of equipment for business use, the fiamy shall, prior
to the Date of Occurrence, obtain an appraisal rtefrom a
professional appraiser who is objective and unbiasad shall
comply with the asset appraisal procedures spdcifie these
Procedures.
For the acquisition or disposal of intangiblssats or right-of-use
assets thereof or memberships where the transathmunt reaches
20% of the Company's paid-in capital or NTD 300lioml or more,
except for the transactions with domestic governnagencies, the
Company shall engage a certified public accourpiant to the Date
of Occurrence of the event to provide an opiniogarding the
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V1.

reasonableness of the transaction price in conugdiawith the

provisions of the Statements of Auditing Standddds 20 published

by the ROC Accounting Research and Development dration.

When the Company participates in merger, spfn-adtquisition, or

Share Transfer, the Company shall, prior to comgpitihe Board of

Directors to resolve the relevant matters, engagerafied public

accountant, an attorney, or an underwriter to @®\wan opinion on

the reasonableness of the share exchange ratioisicop price or
distribution of cash or other property to sharebdd and shall
submit it to the Board of Directors for deliberatiand resolution.

However, the Company is not required to obtain #feresaid

professional's opinion on the reasonableness afréimsaction in the

case of a merger by the Company of a subsidiawhich it directly
or indirectly holds 100% of the issued shares ¢in@ized capital, or
in the case of a merger between subsidiaries ictwtiie Company
directly or indirectly holds 100% of the respectigebsidiaries'
issued shares or authorized capital.

The price determination methods and refereraretlie Company's

acquisition or disposal of assets shall, in addito referring to the

professional appraisals and the certified publeaatant's and other
professional's opinions under the preceding papdgra be in
accordance with the following provisions:

1. In the event of the Company's acquisition opalssal of securities
listed on the Taiwan Stock Exchange or Taipei Ergleathe price
shall be determined by the price of the sharet®ibbnds during
the transaction.

2. In the event of the Company's acquisition opasl of securities
not listed on the Taiwan Stock Exchange or Taipaihange, the
price shall be determined by taking into accoust éarnings per
share, techniques, and profitability, future depetent potential,
market interest, coupon rate of the bonds and luitegli of the
debtor, as well as the most recent transactioegric

3. To obtain or dispose of a membership card, demghe benefits
that it can produce, and consult the latest tramsaprice at that
time. To obtain or dispose of intangible assetshsag patents,
copyrights, trademarks, and franchise rights, esfee should be
made to international or market practice, the nunaobgears, and
the impact on the Company's technology and busirfess
negotiation.

4. In the event of the Company's acquisition ompasal of real
property and other fixed assets, the price shaltldtermined by
taking into account the announced current valupraged value,
actual transaction price, or book value of neighigpreal property
and supplier's quotation. In the event of the Camsaacquisition
of real property from a related party, the Compahsll calculate
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the price in accordance with the provisions in GaaR of the
Procedures to evaluate the reasonableness oftiattion price.

5. In the event of the Company's transaction oivd@ves, the price
shall be determined by taking into account the regumarket
conditions and the trend of the exchange rate tedast rate.

6. In the event of the Company's participation imerger, spin-off,
acquisition, or Share Transfer, the price shalldeérmined by
taking into account the nature of business, easipgr share,
asset value, techniques and profitability, capacagd future
growth potential.

VIl. Date of Occurrence: means the date of contsaghing, date of
payment, date of entrusted transaction, date ofstea, dates of
boards of directors’ resolutions, or other datet ten confirm the
counterparty and monetary amount of the transactiichever date
is earlier. However, with investments that requive approval of the
competent authority, the earliest of the above datethe date of
receipt of approval by the competent authority Isiyaply.

VIIl. The transaction amount in the preceding sepanagraphs shall be
calculated pursuant to Article 5, paragraph 1 ImerEine term "within
the preceding year" refers to the year preceding Erate of
Occurrence of the current transaction. Items forclvlan appraisal
report from a professional appraiser or the cedifipublic
accountant's opinion have been obtained shall@obhinted towards
the transaction amount.

Article 4 Operation Procedures:

l.  Authorized Amount and Authorization Level

1. Securities: the Company's general manager ioanéd to decide
the transaction price within the amount specifiader Article 7 of
the Procedures. If the transaction price meetsatirouncement
and filing standard under Article 5, such a tratisacshall be
submitted to the Chairman or the general managerefmrd on
the next day, and shall also be submitted to thet mexent Board
of Directors' meeting for recognition. In the eveof the
Company's acquisition or disposal of shares, catpdoonds that
are not listed on the Taiwan Stock Exchange oréidixchange
or the securities from the private placement, drelttansaction
price meets the announcement and filing standawth sa
transaction may only be conducted after the resoius adopted
at the Board of Directors' meeting. In additione tBompany's
investment in China may only be conducted afterréselution is
adopted at the shareholders' meeting, or afterStmreholders'
Meeting authorizes the Board of Directors to condswiech an
investment, and with the approval of the Investn@otnmission,
the Ministry of Economic Affairs.

2. Transaction of Derivatives
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(1) Hedge Transactions: the Chairman or the pedesignated by
the general manager is authorized to, taking immant the
Company's revenue and the changes of risk exposoineuct
the transaction with the single or cumulative tesmi®n
amount to be USD 200 million (including equivalentrency)
or less. If the transaction amount exceeds USD radlion,
such a transaction may only be conducted with thaiGan's
or the general manager's approval.

(2) Non-hedge transactions: to lower the risks tthesaction with
the single or cumulative transaction amount to DUS0
million (including equivalent currency) or less Bhde
approved by the Chairman or the general managethdf
transaction amount exceeds USD 50 million, sualarstction
may only be conducted after the resolution is agtb@t the
Board of Directors' meeting.

(3) In order for the Company's authorization to upader the
supervision of the bank, the authorized personi sbafy the
bank of the authorization.

(4) The derivative transactions conducted in acocd with the
preceding provisions shall be submitted to the Boaf
Directors' meeting after the transaction.

. Transaction with the related parties or the Camyfs subsidiary
(as defined in the Regulations Governing the Pedjmar of
Financial Reports by Securities Issuers): the Campaay only
execute the transaction agreement and pay theat@ms price
after it prepares relevant documents in accordanith the
provisions in Chapter 2 of these Procedures, wisbhll be
adopted at the Audit Committee and the Board ofe@ors'
meeting.

Mergers, divisions, acquisitions, or share fienss relevant
procedures and relevant materials shall be preparadcordance
with the provisions of Chapter 4 of this proceduldergers,
divisions, and acquisitions must be carried owutratfte resolution
of the shareholders’ meeting. However, this provisdoes not
apply in the case of exemption from the resolutioh the
shareholders' meeting in accordance with other.ldmvsddition,
share transfer shall be approved by the Board oédinrs before
being conducted.

. Others: It should be handled in accordance \with operating

procedures stipulated by the internal control sgystand the

approval authority. If the transaction amount does meet the
announcement standard, it should be submittedet&tiairman of
the Board for approval; if the transaction amoueaches the
standard for a public announcement in Article Shiould be first
submitted to the Chairman for approval, and prigpraval by a
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resolution of the Board of Directors shall be oftai except for
acquisition or disposal of machinery and equipnfentbusiness
use, which may be reported to the Board of Direchor ratification
afterwards. In the event of any transaction thl¢ fato the scope
of the transaction under Article 185 of the Comp&uwy, such a
transaction shall be adopted at the shareholdestimy before the
transaction is made.
Implementation unit and transaction procedures
The executive unit of the Company's securities shwent and
derivative commaodity transactions is the Accountrgpartment and
the personnel designated by the Chairman or GeMmahger; the
executive unit of real estate and other assetseisuser department
and related authority and responsibility units;ithplementation unit
of the merger, demerger, acquisition or for thadfar of shares, shall
be designated by the Chairman or General Managéer Ahe
acquisition or disposal of assets is evaluated apgroved in
accordance with relevant regulations, the implertesrt unit may
proceed with the contract execution, transactiaoseppayment or
receipt, delivery, and examination and shall conwath the relevant
internal control procedures based on the natuteeofissets. For the
Company's acquisition of real property from relatpdrties,
derivative transactions, and participation in a geer spin-off,
acquisition or Share Transfer, the Company shathpy with the
relevant provisions in Chapter 2 to Chapter 4 esthProcedures.

Article 5 Filing Procedures:

In the event of any of the following occurs whéme Company
acquires or disposes of its assets, the Comparlly bhaed on the
nature of the transaction, announce and file reledacuments on
the website designated by the competent authoritiyirwtwo days
from the Date of Occurrence according to the foriawad content
provided by the appendix (as Appendix 2 to Apper@]ix

1. Acquire or dispose of real estate or its rightise assets from or to
a related party, or acquire and dispose of asiets than real estate
or its right of use assets from or to a relatedtyparhere the
transaction amount reaches 20% or more of the Cayfppaid-in
capital and 10% or more of the Company's totaltasee NT$300
million or more. 1. Provided, this shall not appty trading of
government bonds or bonds under repurchase andle resa
agreements or subscription or redemption of domestoney
market funds issued by securities investment émtsrprises.

. Merger, spin-off, acquisition, or Share Transfer

. Losses from derivative transactions reachingupger limits on
aggregate losses of all transactions or the lossndividual
transactions set forth in Chapter 3 Article 14 peaph 4 of the
Procedures.

W™
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4. Where the type of asset acquired or disposead efjuipment or
right-of-use assets for business use, the coumtgrnganot a related
party, and the transaction amount is NTD 1 bilbwrmore.

5. Where land is acquired under an arrangemenhgaging others to
build on the Company's own lands, engaging otherbuild on
rented lands, joint construction and allocatiohadising units, joint
construction and allocation of ownership percergage joint
construction, and separate sale, the counterpartyoi a related
party, and the amount the Company expects to inweshe
transaction is NTD 500 million or more.

6. Where an asset transaction other than any eétreferred to in the
preceding five subparagraphs, disposal of creditoghts by a
financial institution, or an investment in the mamd China area
reaches 20 percent or more of the Company's pagdjmtal or
NT$300 million or more. Provided, this shall notphpto the
following circumstances:

(1) Trading of domestic government bonds.

(2) Trading of securities at the stock exchangever the counter, or
purchase of the ordinary corporate bonds or thesrgérmank
debentures without equity characteristics that affered and
issued in the domestic primary market as investment
professionals (excluding subordinated debt andsthmscription
or redemption of securities investment trust fuadsl futures
trust funds).

(3) Trading of bonds under repurchase/resale agretsn or
subscription or repurchase of money market fundaed by
domestic securities investment trust enterprises.

The above transaction amount shall be calculatédllasvs:

A. The amount of any individual transaction.

B. The cumulative transaction amount of the actaiss or
disposals of the same type of assets with the sanneterparty
within the preceding year.

C. The cumulative transaction amount of real priypeor
right-of-use asset acquisitions and disposals (tate
acquisitions and disposals respectively) under #Hane
development project within the preceding year.

D. The cumulative transaction amount of acquisgioand
disposals (cumulative acquisitions and disposaipaetively)
of the same security within the preceding year.

E. The 10% threshold under these Procedures shalhloulated
according to the value of total assets specifiedhm most
recent individual financial report of the Compansepared
under the Regulations Governing the PreparatioRimdncial
Reports by Securities Issuers. In the event thatGbmpany's
share has no par value or has a par value otherNi® 10,
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the transaction amount as 20% of the Company's-ipaid
capital shall be calculated as 10% of the equityexvby the
Company's parent company; NTD 20 billion of the igqu
owned by the Company's parent company shall be the
threshold instead of NTD 10 billion of the paideapital of the
Company.
The term "within the preceding year" as used in pineceding
subparagraph refers to the year preceding the &faf¥currence
of the current transaction. Items duly announcedignordance
with the regulations under the "Regulations Govegnithe
Acquisition and Disposal of Assets by Public Comeshshall not
be counted into the transaction amount.

. The Company shall compile monthly reports ore thtatus of
derivative transactions engaged in up to the endhefpreceding
month by itself and the subsidiary which are nomdstic public
companies and upload the information in the forprascribed in the
appendix hereto, by the 10th day of each monthg tha information
filing website designated by the competent autiorit

lll.  When the Company at the time of public anna@ment makes an
error or omission in an item required by the regyoies to be publicly
announced and so is required to correct it, all itams shall be
publicly announced again in their entirety withwot days from the
day the Company knows of such error or omission.

IV. Where any of the following circumstances occuiith respect to a
transaction that the Company has already annouaoddfiled in
accordance with paragraph | of this Article, a jpubileport of
relevant information shall be made on the webs#sighated by the
competent authority within two days from the Dat®aocurrence:

1. Changes, termination, or rescission of an execobntract relating
to the original transaction.
2. The merger, spin-off, acquisition, or Share $fanis not completed
by the scheduled date set forth in the contract.
3. Changes to the information originally publicyn@unced and filed.
Article 6. Asset Valuation Procedures:
In the event of the Company's acquisition or digpas real property,
equipment or right-of-use assets thereof where tthesaction amount
reaches 20% of the Company's paid-in capital or I$OD million or more,
except for the transactions with domestic goverrinagencies, engaging
others to build on their own lands, engaging othetsuild on rented land,
or acquiring or disposing of equipment or rightusie assets thereof for

business use, the Company shall obtain an appraggert from a

professional appraiser prior to the Date of Ocawreeand shall comply

with the following provisions. In the event thaetompany acquires or

disposes of assets through court auction proceduhes evidentiary

documentation issued by the court may serve asbatitiie for the
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Article 7

appraisal report or the certified public accourisaopinion.

(1) When a limited price, a specified price or aaal price must be used
as the reference basis for the transaction prieetdispecial reasons,
the transaction shall first be submitted for apptdyy the Board of
Directors; the same shall apply if there are subsetichanges to the
terms and conditions of the transaction.

(2) In the event that the transaction amount is NITBillion or more, the
Company shall obtain appraisals from two or morefgssional
appraisers.

(3) In the event that the appraisal results of phefessional appraisers
encounter any of the following circumstances, ekdep all of the
appraisal results of the assets to be acquirededntg the transaction
amount, or all of the appraisal results of the @st® be disposed of
less than the transaction amount, a certified pudatcountant shall be
engaged to perform the appraisal in accordance twéhprovisions of
the Statements of Auditing Standards No. 20 pubtishy the ROC
Accounting Research and Development Foundationtarnmrovide a
specific opinion regarding the reason for the dipancy and the
appropriateness of the transaction price:

1. Where the discrepancy between the appraisalltreswd the
transaction amount is 20% or more of the transacmount.

2. Where the discrepancy between the appraisdtsesuwo or more
professional appraisers is 10% or more of the &etien amount.

(4) No more than 3 months may elapse between tteealahe appraisal
report issued by a professional appraiser and tmdract execution
date. Provided, where the publicly announced ctirvatue for the
same period is used and not more than 6 months alapsed, an
opinion may still be issued by the original profesal appraiser.

Scope and Amount of Investment:

In addition to the acquisition of assets for bussase, the Company and

its subsidiary may also invest in real property fion-business use and in

securities within the following amount. In calcugt the amount under
paragraph IV and V, the investment made to set cpnapany or to be the
director or supervisor as a long-term investment beexcluded.

I.  For the Company's investment in the real prgp&t non-business
use, the total investment amount shall not exce@%h of the
Company's net value in the most recent financetiestents. If the
investment is made by the Company's subsidiarytafad investment
amount shall not exceed 30% of its net value in niest recent
financial statements.

. For the Company's investment in securities, tb&al investment
amount shall not exceed 30% of the Company's rieeva the most
recent financial statements. If the investment iaden by the
Company's subsidiary, the total investment amobatl .0t exceed
20% of its net value in the most recent finandiatesnents.
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For the Company's investment in a specificusgg, the investment
amount shall not exceed 20% of the Company's rieeva the most
recent financial statements. If the investment iaden by the
Company's subsidiary, the investment amount sludllerceed 10%
of its net value in the most recent financial staats.

For the investment in the company listed on ffeewan Stock
Exchange or Taipei Exchange by the Company or tbegany's

subsidiary, the net investment amount shall noeeacl 0% of the net
value of the Company or the Company's subsidiaspeetively in

the most recent financial statements of the entigking such

investment.

The shares of individual company listed on thawhn Stock

Exchange or Taipei Exchange held by the Company ted
Company's subsidiaries collectively shall not excd®% of the

invested company's issued and outstanding shares.

Article 8 Control of the Company's Subsidiary's Asifion or Disposal of Assets:

The Company's subsidiary shall also enact ito¢@dures for the
Acquisition or Disposal of Assets" according to-Taai-Cheng-Yi
No. 0910006105 announced by Securities and FutBa®au,
Financial Supervisory Commission. Such proceduréall she
adopted at the subsidiary's Board of Directors' tinge and
shareholders' meeting, and the same procedure applly to the
future amendments to the procedures.

The definition of a subsidiary shall refer tbet provisions under
Article 8 of the Regulations Governing the Preparabf Financial
Reports by Securities Issuers (IFRS) and No. 27 Nmd28 of the
International Accounting Standards.

In the event of the Company's subsidiary'suwasitjon or disposal of
assets, the subsidiary shall comply with its owntelinal control
system" and "Procedures for the Acquisition or Ds of Assets."
The Company's subsidiary shall submit in writingisg and the
details of the assets it acquired or disposed dfeénprevious month
to the Company in writing by the 10th day of eacbnth. The
subsidiary's acquisition or disposal of assets|db@l one of the
auditing items of the Company's auditing unit eaotnth, and the
auditing results of this item shall be a requireni in the auditing
report to the Audit Committee and the Board of Dioes.

In the event that the Company's subsidiaryas a public company
and that the acquisition or disposal of assethibystibsidiary reaches
the announcement and filing standard, the subgidiaall notify the
Company on the Date of Occurrence, and the Comphalf make
the announcement and filing on the designated websaccordance
with relevant regulations.

The filing standard regarding paid-in capital amdak assets for the
subsidiary subject to Article 5 paragraph 1 of tAmcedures in the
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Article 9

preceding paragraph shall be the same standardappl to the Company.
Punishment:

In the event that any of the Company's employeasrdpwith acquisition
and disposal of assets violates these Proceduresermployee shall be
periodically evaluated in accordance with the Comysarules and shall be
punished based on the seriousness of the violation.

Chapter 2 Related Party Transactions

Article 10 Basis of Definition and Determination:

The Company's acquisition of assets from its rdlggarty includes the
Company's acquisition of assets by purchasing arhanging. The
definition of a related party shall refer to thegukations under the
Regulations Governing the Preparation of FinanRigborts by Securities
Issuers. When determining whether a trading copatey is a related party,
both the legal formalities and the substance ofrtiationship shall be
considered. In the event that the Company engagesy acquisition or
disposal of assets from or to a related party,dditeon to following the
resolution procedures and evaluating the reasomasdeof the terms of the
transaction in accordance with Chapter 2 of thesmcdelures, if the
transaction amount reaches 10% of the Companya tmsets, the
Company shall also obtain an appraisal report framprofessional
appraiser or the opinion of a certified public agu@nt in accordance with
the preceding provisions.

Article 11 Resolution Procedures:

In the event that the Company engages in any atquoi®r disposal of
real property or right-of-use assets thereof frantooa related party or
engages in any acquisition or disposal of asséer @han real property or
right-of-use assets thereof from or to a relatedypand the transaction
amount reaches 20% or more of the Company's patdyital, 10% or
more of the Company's total assets, or NTD 300ianilbr more, except
for the trading of domestic government bonds, bamaser repurchase and
resale agreements, or subscription or repurchaseooky market funds
iIssued by domestic securities investment trustrgnses, the Company
may not proceed to enter into a transaction agreepremake a payment
until the implementation unit has submitted thdofeing matters to the
Audit Committee and the Board of Directors and thatters has been
approved by the Audit Committee and the Board oé8iprs:
I.  The purpose, necessity, and anticipated bepéfihe acquisition or
disposal of assets.
lIl.  The reasons for choosing the related party iading counterparty.
lll. In the event that the Company acquires realpprty or right-of-use
assets thereof from a related party, informatiogarding the
evaluation of the reasonableness of the anticipéechs of the
transaction in accordance with Article 12 or thevso of Article 13.
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IV. The date and price at which the related partgimally acquired the
real property, its original trading counterpartydahe counterparty's
relationship with the Company and the related party

V.  Monthly cash flow forecasts for the coming yeammencing from
the anticipated month of executing the agreemenat tiae evaluation
of the necessity of the transaction and the reddeness of the
funds' utilization.

VI. The appraisal report provided by a professioappraiser and the
opinion of a certified public accountant obtainadaccordance with
the preceding Article.

VIl. The restrictive terms of this transaction aradher important
agreements in connection with the transaction.

(1) The transaction amount in the preceding papdmgshall mean the
transaction amount of the year preceding the Datecourrence
of this transaction, which shall be calculated adicmy to Article
5, paragraph 1 herein. Items that have been apgroyethe
Audit Committee and Board of Directors according these
Procedures shall not be counted in when calculating
transaction amount.

(2) With respect to the following transactions betw the Company
and its subsidiary, or between companies in whiatkirectly or
indirectly holds 100% of the issued shares or aizhd capital,
the Board of Directors may proceed with the tratisac
according to the provisions in Article 4, paragragh
subparagraph V of these Procedures, which shadesulently be
submitted to and ratified at the next Board of Dioes' meeting.
1. acquisition or disposal of equipment or rightiee assets for

business use.
2. acquisition or disposal of real property foriness use.

In the event that matters are submitted to the @a#r Directors for

discussion according to the preceding paragraph Bitard of Directors

shall take each Independent Director's opinion inlicconsideration. If an

Independent Director objects to or expresses ragervabout any matter,

it shall be recorded in the minutes of the Boar®éctors' meeting.

If the Company has established an Audit Commitiesgters which require

the ratification of the Audit Committee pursuant tbe preceding

paragraph shall be approved by a majority of alminers of the Audit

Committee and submitted to the Board for resolutibthe Company fails

to obtain the approval of a majority of all membefshe Audit Committee,

such matters may be adopted by the approval edaat two-thirds of all
members of the Board. The resolution of the Audinmtittee shall be
recorded in the meeting minutes of the Board.
Article 12 Evaluation of the Reasonableness of Jaahon:
In the event that the Company acquires real prgpertight-of-use assets
thereof from a related party, except for the situratvhere the related party
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acquired the real property or right-of-use asdetseof through inheritance

or as a gift, where more than five years has lafstdieen the time the

related party executed the agreement to acquirerehd& property or
right-of-use assets thereof and the executionafetee current transaction,
where the real property or right-of-use assetsetbfeis acquired by the
related party through executing a joint developnagreement, or through
the agreement engaging the related party to bunltéhe real property or
right-of-use assets thereof, either on its own lan@n a rented land, or
where the real property or right-of-use assetsetifeare acquired for
business use from a subsidiary of the Company amnapany in which it
directly or indirectly holds 100% of the issued r&saor authorized capital,
the reasonableness of the transaction costs skakvaluated by the
following means. The Company shall also engage réified public
accountant to review the appraisal and render anaop

|.  Based on the related party's transaction prige pecessary interest on
funding and the costs to be duly borne by the buyble term
"necessary interest on funding" is imputed as tleggmed average
interest rate on borrowing in the year the Comppuaychases the
property; provided, however, that it may not behkig than the
maximum non-financial industry lending rate annathcby the
Ministry of Finance.

ll. Inthe event that the related party previousiyated a mortgage on the
real property as security for a loan from a finahristitution, the total
loan value evaluated by the financial institutimwards the real
property; provided, however, that the actual cutiwdaamount loaned
by the financial institution shall have reached 76%omore of the
financial institution's evaluated loan value of teal property, and the
period of the loan shall have been one year or mines shall not
apply if the financial institution is a related paof one of the trading
counterparties.

lll. In the event that the land and the buildingrisupon are combined as
a single property purchased or leased in one tctinsa the
transaction costs of the land and the building rbayevaluated
separately in accordance with either of the methded in the
preceding subparagraph | or II.

Article 13 Procedures to be complied with when Bstimated Transaction Costs are

Lower than the Transaction Price:

In the event that the transaction costs estimatedccordance with the

preceding Article are lower than the transactiangyrexcept for any of the

following circumstances and there are objectivelence and opinions on
reasonableness have been obtained from a real ryropeofessional
appraiser and a certified public account, the Camphall comply with
paragraph 3 of this Article.

I.  Where the related party acquires undeveloped tarleases land for
development, it may provide evidence of compliawdé any of the
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following conditions:

1. Where undeveloped lands are evaluated in accoedwith the
preceding Article and where buildings are evaluatecbrding to
the related party's construction costs plus redderaonstruction
profit, the cumulative value exceeds the actualdaation price.
The term "reasonable construction profit" shall the average
gross operating profit margin of the related pargonstruction
division over the most recent three years, or thesgy profit
margin for the construction industry for the mastant period as
announced by the Ministry of Finance, whichevdovger.

2. Transactions by unrelated parties within thecedeng year
involving other floors of the same property or rdagring lands,
where the land area and the transaction termsirarsafter the
calculation of reasonable price discrepancies oorflor area in
accordance with standard property sales or leasmayket
practices.

.  Where the Company acquiring real property, obtaming
right-of-use assets under a real property leasep f related party
provides evidence that the terms of the transaarensimilar to the
terms of transactions for the acquisition of newminiy land of
similar size by unrelated parties within the precgdear.

If there is any other evidence indicating that #hequisition of real
property by the Company from a related party ineslvtransaction
irregularities, the procedures provided in the pdatg two paragraphs
shall apply.
The aforementioned item "completed transactionsaidjgcent area" in
principle refers to parcels on the same or an adfablock and within a
distance of 500 meters or parcels close to thestlai#ficial land price
promulgated by the government. The term "the afelaeoproperty thereof
are similar" in principle refers to transactionsmpdeted by unrelated
parties for parcels with a land area of no less %@% of the property in
the planned transaction. The term "within the pdetg year" refers to the
year retrospectively preceding the date of occueesf the acquisition of
the real property or its right of use assets.

In the event that the Company acquires real prpmeartight-of-use assets

thereof from a related party, and the evaluatiorthef transaction costs

conducted in accordance with the preceding Artke all lower than the
transaction price, and none of the circumstanceparagraph 1 of this

Article applies, the following actions shall be ¢ak

1. A special reserve shall be set aside in accoslavith Article 41
paragraph 1 of the Securities and Exchange Achagtne difference
between the transaction price of real propertyightrof-use assets
thereof and the evaluated costs, and may not kebdied or used
for capital increase or issuance of bonus shares.Jompany may
not utilize such special reserve until it has retbgd a loss or
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decline in market value of the assets it purchagea premium, or
the assets have been disposed of, or adequate esatipa has been
made, or the status quo ante has been restoretthem is other
evidence confirming that the transaction is noeasonable, and the
competent authority has granted its approval.

The Independent Director members of the Audim@ittee shall
deal with the matter in accordance with Article 2if&he Company
Act.

Actions that have been taken in accordance thghpreceding two
subparagraphs shall be reported to the sharehbideeding, and the
details of the transaction shall be disclosed m dhnual report as
well as the prospectus.

Chapter 3 Control of Derivative Commodity Trading

Article 14 Principles and Guidelines for the Trast&m:

Types of derivatives: the types of derivativée tCompany may

transact include forward contracts, options, irgerer foreign

exchange rates swaps, futures and compound cant@ictbining the
products mentioned above. If the Company intendsatasact other
types of derivatives, the transaction shall compity the authorized

amount and authorization level provided in Artiele paragraph 1

herein.

Operation or hedge strategies: the derivati@agactions made by the

Company can be categorized into hedge oriented remmdhedge

oriented (transaction oriented) transactions. Tamg@any's derivative

transaction strategies shall be mainly focusingawoiding the risks
derived from its business operations, and thusGbepany shall
mainly choose the derivatives that can avoid thengamy's risks
derived from the foreign currency income, expens&ssets, or
liabilities produced during the Company's busingssrations. In the
event of any change to the objective circumstartbesCompany may
also invest in non-hedge oriented derivatives wpeaper, so as to
increase the Company's non-operating income or edser the

Company's non-operating loss. In addition, the Camgpshall mainly

choose the financial institutions that are the Camyfs business

counterparties as the trading counterparties, s0 asoid the credit
risks. The Company shall clearly define the typsuwath transaction as

a hedge oriented transaction or the financial dpersfor investment

profit before the transaction is conducted, sooasetve as the basis

for accounting record.

Transaction Amount:

1. Hedge transactions: the upper limit for hedgedactions shall be
the net position of foreign currencies after theegs and liabilities
are both considered (including the net positiont thanticipated
to occur in the future).
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2.

3.

4.

Non-hedge Transactions: The transaction amdaik sot exceed
USD 100 million. Before the transaction, the persesponsible
for conducting the transaction shall prepare a igor€urrency
Trend Analytical Report, providing the analysis wénds in
foreign currency market and the suggested tradpigpmms, and
shall obtain the relevant approval.

Level of authorization for hedge and non-hedge smation
amount:

Authorized persons Transaction| Net cumulative
amount per de positior
Foreign currency trading|USD 5M or less| USD 10M or less
personne
Head of financial US$ or less US$ 30M or less
departmer (inclusive)20N  |(inclusive
General Manager (Taiwe|US$ or more20!USD 50M or les
Level of authorization for derivative transaot@mount:
Authorized persons Transaction| Net cumulative
amount per de positior
Foreign currency trading|lUS$ or less2M | US$ or less
personne (inclusive)5N
Head of financial US$ or less US$ or less
departmer (inclusive)20N  |(inclusive)20N
General Manager (TaiweUS$ or more20! |US$ or less50I
For the transaction amount exceeding the abawhoazed
amount, the transaction shall be submitted to tlwar® of
Directors' meeting.

Upper limit of loss for all and individual caraict

1.

2.

Upper limit of loss for an individual contrachch all contracts
shall be 20% of the transaction amount.

If the transaction is entered for a specificpose, a stop-loss
point shall be established to avoid losses excgethe above
limit after the position is created. The stop-lpsit shall be 20%
of the transaction amount for all contracts or adividual
contract. Once the amount of losses exceeds tlpeleds point,
the situation shall be promptly reported to the egahmanager
and the Board of Directors, who shall then devisation plan.

Duties and responsibilities
1. Trading personnel: the Company's derivative itigagpersonnel

shall be designated by the Chairman or the genssahger. Such
trading personnel shall be responsible for, witthe scope of
authorization, enacting the trading strategies, lemgnting
trading instructions, disclosing future transactioisks and
providing up-to-date information to relevant depaents for their
reference.

Confirmation personnel: the financial departmestiall be
responsible for confirming the transactions, kegpithe
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V1.

transactions on the books in accordance with relenegulations,
maintaining transaction records, conducting pedddir market
price evaluation towards the position held, prawdithe
evaluation results to the trading personnel andlaishg the
matters related to the derivatives in the finanalbrt.

3. Closing personnel: responsible for derivatiamsaction closings .

Performance evaluation guidelines

1. Hedge transaction: performance shall be evalubésed on the
profits and losses incurred from the costs of treign exchange
rate and the interest rate on the Company's bookk the
derivative transactions in which the Company isagegl in. The
evaluation shall be conducted at least twice a moahd the
results of the evaluation shall be submitted tontfamagement for
their reference.

2. Non-hedge transaction:
Performance shall be evaluated based on the piarfitls losses
actually incurred. The evaluation shall be conduigteleast once
a week, and the results of the evaluation shaiutmmitted to the
management for their reference.

Article 15 Risk Management Measures:
The scope and measures of risk management forahg&hy's derivative
transactions are as follows:

VI.

VII.

Consideration of credit risks: the trading cauparty shall mainly be
the financial institutions or the futures brokeratt have business
relationships with the Company, have good reputatmd are able to
provide professional information.

Consideration of market risks: future pricectiuation in the derivative
market may result in uncertain losses, and thuer &fie position is
created, the stop-loss point shall be strictlyoiekkd.

Consideration of liquidation risks: in ordes ensure the liquidity of
the derivative products, the trading institutioralsthave sufficient
equipment, information, and ability to trade in angrket.
Consideration of operational risks: in orderatoid operational risks,
the Company shall strictly abide by the rules rdmay authorized
transaction amount and operating procedures.

Cash Flow Risk Management: In order to ensuesdiability of the
company's working capital turnover, the compamyts&e of funds for
derivative commodity transactions is limited toatsn funds, and its
operating amount shall take into considerationdbmand for funds
based on the cash income and expenditure forefcagtse next three
months.

Consideration of legal risks: in order to avdedjal risks, any contract
the Company executes with financial institutionalsimainly be
internationally standardized documents.

Consideration of product risks: in order tooaV the losses derived
from misusing derivative products, the internatling personnel shall
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have complete and accurate professional knowledgeart the
derivative products to be traded.

VIIl. Consideration of risks in closing with casln order to ensure

XI.

XIl.

sufficient cash for payment upon closing, the aniled trading
personnel shall not only strictly follow the rulesgarding the
authorization amount but also pay attention to @mmpany's cash
flow at all times.

The trading personnel, confirmation personmgld closing personnel
shall not hold concurrent positions.

The confirmation personnel shall periodicallyntom with the banks
about the Company's account statements or rechesanks to issue
a letter of confirmation, and check whether thealtdtansaction
amount exceeds the upper limit provided by the €&iores at all
times.

The personnel responsible for risk assessmeuopervision, and
control shall be in the different departments ahdllsreport to the
Board of Directors or the senior management noparsble for
transaction or position decision making.

The Company shall evaluate the held positibeast once a week;
provided that the hedge transactions entered onddisiness needs
shall be evaluated at least twice a month. Theuatiah reports shall
be submitted to the senior management (general geama head of
auditing department) authorized by the Board o&Clors.

Article 16 Internal Audit System:

The internal audit personnel of the Company Idbalresponsible for
understanding periodically the appropriatenessntérmal controls
concerning the derivative transactions, conductingnthly audit
towards the trading department's compliance statuke operating
procedures regarding the derivative transactiond, geparing audit
reports accordingly. In the event of any materi@alsh, the internal
audit personnel shall immediately report to the ihan or the
general manager and the senior management designatee Board
of Directors and shall notify the Audit Committeé tbe breach in
writing.

The audit personnel of the Company shall incospe the audit
towards the derivative transactions into the apdt#in, file to the
competent authority the implementation status ofuahaudit plan of
the previous year by the end of February each yewt,file to the
competent authority the improvements on any ir@gaituations by
the end of May, at the latest, of that year.

Article 17 Methods of Periodic Evaluation and luég Situation Treatment:

The Company shall conduct periodic evaluation dadrivative

transactions every week, prepare a report settirt the weekly loss

and profit and uncovered position of non-hedge stations, and

submit the report to the senior management augbiby the Board of
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Directors and the Chairman or the general manageas to serve as
their reference for management performance evaluaiind risk
assessment.

lIl. The senior management designated by the Con'padgard of
Directors shall pay attention to the supervisiord aontrol of
derivative transaction risks at all times. The Bloaf Directors shall
evaluate whether the performance of the derivati@asactions is
consistent with the Company's current operatioriedtegyies and
whether the risks the Company bears are undewoteble level by
the Company.

lll. The senior management authorized by the ColylpaBoard of
Directors shall manage the derivative transactiacsording to the
following principles:

1. Evaluate periodically whether the existing rigskanagement
measures are appropriate and strictly comply withe t
"Regulations Governing the Acquisition and DisposflAssets”
enacted by the competent authority and relevantiaéigns under
these Procedures.

2. Supervise the transaction and loss/benefit stdeke necessary
measures in response to irregular situations, apart to the
Board of Directors immediately.

(In the event that the Company has Independentcorg the
Independent Directors shall attend the aforemeatioBoard of
Directors' meeting and give their opinions.)

IV. When engaging in derivative transactions, tleen@any shall prepare
a log book, in which the derivative transactioggess, amounts, the
Board of Directors' approval dates, periodic eviduareports, and
the matters to be periodically evaluated by ther8a# Directors and
the senior management authorized by the Board i@cirs shall be
recorded in detalil.

Chapter 4 Merger, Spin-off, Acquisition or Shararisfer

Article 18 When the Company participates in a mergpin-off, acquisition, Share
Transfer, share swap or other enterprise mergeaqdisition matters, it
shall, prior to convening the Audit Committee' niegtto resolve the
relevant matters, engage a certified public acanintan attorney or an
underwriter to provide an opinion on the reasonass of the share
exchange ratio, acquisition price or distributidrcash or other property to
shareholders, and the Audit Committee shall subimid the Board of
Directors for deliberation and resolution.

The requirement of obtaining an aforesaid opinion reasonableness
issued by an expert may be exempted in the case merger by the
Company of a subsidiary in which it directly or irettly holds 100% of
the issued shares or authorized capital, and icdbe of a merger between
subsidiaries in which the Company directly or iedity holds 100% of the
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respective subsidiaries' issued shares or autliocigital.

Article 19 When the Company participates in a mergpin-off or acquisition shall
prepare a public report to shareholders detailimgoirtant contractual
content and relevant matters prior to the shar@hmsltheeting and include
it along with the expert opinion referred to in gmeceding Article when
sending shareholders meeting invitation for refeeeim deciding whether
to approve the merger, spin-off, or acquisitiorovikted, where a provision
of another act exempts the Company from conveninghareholders
meeting to approve the merger, spin-off, or actjaisj this restriction
shall not apply. In the event that the Shareholddeeting of any of the
Companies participating in the merger, spin-off, amquisition fails to
convene or resolve a resolution for any reasontherproposal is not
adopted at the Shareholders’ Meeting, the Compaayl snmediately
publicly explain the reason, the follow-up measuaesl the date of the
next Shareholders' Meeting.

Article 20 Unless otherwise provided by law or apyad by the competent authority
in advance, when the Company participates in a energpin-off, or
acquisition, its Board of Directors' meeting andrgimolders’ meeting shall
be held on the same day as other participating eogip Board of
Directors' meeting and shareholders' meeting tolvesthe matters relating
to the merger, spin-off, or acquisition. When thenpany participates in
Share Transfer, its Board of Directors' meetingldbe held on the same
day as other participating company's Board of Dme meeting. When
participating in a merger, spin-off, acquisition; 8hare Transfer, the
company listed on the Taiwan Stock Exchange orTiipei Exchange
shall prepare a complete written record includinge tfollowing
information and preserve the record for five ydargeference:

I.  Relevant personnel's basic information: inclgdthe titles, names,
and ID numbers (or passport numbers in the caga@fn nationals)
of all persons involved in the plan or implemematof the plan of
any merger, spin-off, acquisition or Share Trangbeor to the
disclosure of the information.

Il.  Dates of material events: including the datesxacuting the letter of
intent or memorandum of understanding, engagingnan¢ial or
legal advisor, executing the contract, and conwgnire Board of
Directors' meeting.

lll. Important documents and meeting minutes: idolg the plans of a
merger, spin-off, acquisition, or Share Transfay, ketter of intent or
memorandum of understanding, material contractd, mmutes of
the Board of Directors' meeting.

When patrticipating in a merger, spin-off, acquasitior Share Transfer, the

company listed on the Taiwan Stock Exchange orTipei Exchange

shall, within two days commencing from the datéhef resolution adopted

at the Board of Directors' meeting, report to tlenpetent authority the

documents prepared in accordance with subparagragmd [l of the
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preceding paragraph in the prescribed format aradthe information

system on the internet.

In the event that any of the companies particigaitinthe merger, spin-off,

acquisition, or Share Transfer is not a compartgdi®n the Taiwan Stock

Exchange or the Taipei Exchange, the company lsitethe Taiwan Stock

Exchange or the Taipei Exchange shall execute sseagent with such a

company and comply with the regulations under paf@y3 and 4.

Article 21 Share Exchange Ratio and Acquisitiorc®ri

Except for any of the following circumstances, 8tere exchange ratio

and acquisition price for the merger, spin-off, @sdion, or Share

Transfer shall not change, clauses specifying ¢mmd, where changes

are permitted, shall be included in the mergem-gfi, acquisition, or

Share Transfer agreements.

l. Increase of cash capital, and issuance of caibleicorporate bonds,
bonus shares, corporate bonds with stock warrgnéderred stock
with stock warrants, certificates of stock optioasd other equity
securities.

. An action, such as disposal of major assetqt thffects the
Company's financial operations.

lll.  An event, such as major disasters or majorlgwan in technology,
that affects shareholders' equity or the pricesotisties.

IV. An adjustment where any of the companies pgding in the
merger, spin-off, acquisition, or Share Transferyswack the
treasury stocks in accordance with the laws.

V. An increase or decrease in the number of estibe companies
participating in the merger, spin-off, acquisitian,Share Transfer.

VI. Other terms and conditions that the contracpushates may be
amended and that have been publicly disclosed.

Article 22 Matters Required to be Included in then@act:

In the event that the Company participates in a gerer spin-off,

acquisition, or Share Transfer, the contract skailforth the Company's

rights and obligations, the amendable Share Ex@haago or purchase
price conditions under the preceding Article, amel followings matters:

|. Handling of breach of contract.

ll. Principles for handling the previously issuedugy securities or
purchased treasury stocks of a company that isngaghed or
spun-off.

lll. The amount and principles of the purchase @fasury stocks in
accordance with the laws after the date of the iqyaating
companies' calculation of the Share Exchange ratio.

IV. Procedures for handling the increase or deeraasthe number of
participating entities or companies.

V. The estimated progress of the plan and estinadatpletion date.

VI. If the plan is not completed within the schestlitime frame, the
scheduled date for convening the legally mandatemrefiolders'
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meeting and the relevant procedures.

Article 23 Other Matters to be Attended to by thenfpany when the Company is
Participating in Merger, Spin-off, Acquisition oh&e Exchange:

Require persons who participate in or are ptioythe Company's
merger, spin-off, acquisition or Share Transfer fyovide

undertakings of confidentiality in writing, in whicthe persons
undertake not to disclose the contents of the asiemformation and
not to trade, in their own names or under the nafr@nother person,
in any stocks or other equity securities of any pany related to the
merger, spin-off, acquisition, or Share Transfaompto the public
disclosure of information.

After public disclosure of the information regag the merger,
spin-off, acquisition, or Share Transfer, if then@many intends to
further carry out a merger, spin-off, acquisition $hare Transfer
with another company, the Company shall carry omewa the

procedures or legal actions that had originallynbe@mpleted toward
the merger, spin-off, acquisition or Share Transé&cept that where
the number of participating companies decreasesren@€ompany's
shareholders' meeting has adopted a resolutiommzitig the Board
of Directors to alter the authority, the Companyynie exempted
from calling another shareholders' meeting to resaln the matter
anew.

Where any of the companies participating ire tmerger, spin-off,
acquisitions or Share Transfer is not a public camypthe Company
shall enter into an agreement with such a non-pul@mpany and
shall comply with the provisions under Article 2ddathe preceding
two paragraphs of the Procedures.

Chapter 5 Other Important Issues

Article 24 The Company, when acquiring or disposioig assets, shall keep all
relevant contracts, meeting minutes, log books,rapal reports, and
opinions issued by certified public accountantgratys, or underwriters
at the Company's office. Except as otherwise pexvidy other laws or
regulations, such documents shall be preservedt feast 5 years.

Article 25 Professional appraisers and their apptaiofficers, certified public
accountants, attorneys, and securities underwritettso provide the
Company with appraisal reports or opinions shalleimie following
requirements:

They have not previously received a final andn-appealable
sentence of imprisonment for one year or more fanadation of
Regulations Governing the Acquisition and DispostlAssets by
Public Companies, the Company Act, Banking Actutasce Act,
Financial Holding Company Act, or the Business fgndiccounting
Act, or for fraud, breach of trust, embezzlemerdrgéry, or
occupational crime. However, this provision does ayaply if three
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years have passed since the completion of thersmntexpiration of
the term of probation, or grant of a pardon.

II.  They shall not be a related party or de faetlated party of any party
to the transaction.

lll. If the Company is required to obtain appraisgports from two or
more professional appraisers, such professionalraeggos or
appraisal officers shall not be related partiesderfacto related
parties of each other.

The professionals referred to in the precedinggraph shall comply with

the following provisions when preparing and issuamgappraisal report or

opinion letter:

I.  Prior to accepting an assignment, they shalkfcdly evaluate their
own professional capabilities, practice experieaoe, independence.

.  When working on an assignment, they shall acapd implement
adequate operating procedures in formulating alasmm and use
the conclusion as the basis for issuing the reoopinion letter. The
procedures implemented, data collected, and canalusached shall
be fully and accurately recorded in the workinggrap

lll.  They shall conduct an item-by-item evaluationm the completeness,
accuracy, and reasonableness of the sources ofpdataneters, and
information used as the basis of the appraisalrtepmpinion letter.

IV. They shall issue a statement attesting to tledegsional competence
and independence of the personnel who are involvedhe
preparation and issuance of the report or opinetted, and that they
have evaluated and found that the information usedasonable and
accurate, and that they have complied with applecdhws and
regulations.

Article 26 In the event that the acquisition orpdisal of assets requires the approval
from the Board of Directors in accordance with ¢h&socedures or other
laws, if a Director expressly objects to the tratism and such an
objection is put in record or represented in wgtiihe Board of Directors
shall take each Independent Director's opinion fnloconsideration; if an
Independent Director raises objection or expresssfher reservation,
such an objection or reservation shall be recotndetthe minutes of the
Board of Directors' meeting.

Article 27 The Procedures shall be adopted withaiygroval by one-half or more of
the Audit Committee members, and shall be submittethe Board of
Directors’ meeting. In the event that the Proceslame not approved by
one-half or more of the Audit Committee members, Binocedures may be
adopted with the approval by two-thirds or moralbthe Directors. After
adopted at the Board of Directors’ meeting, thec&tares shall be
submitted to the shareholders' meeting for its eygdr The same
procedures shall apply to the amendments of thecedwoes. If an
Independent Director raises objection or expresssfher reservation,
such an objection or reservation shall be recondethe minutes of the
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Board of Directors' meeting.

Article 28 Relevant laws and regulations shall ggpl matters not provided by these
Procedures.

Article 29 The Procedure was approved at the GéSdrareholders' Meeting on May
27, 2003. The Procedures were approved at the I8fldezs' Meeting on
June 15, 2007. The Procedures were approved Shidneholders' Meeting
on June 4, 2009. The Procedures were approvedeaSiiareholders'
Meeting on June 15, 2012. The Procedures were wepgrat the
Shareholders' Meeting on June 18, 2013. The Proesduere approved at
the Shareholders' Meeting on June 17, 2014. Thesee®ures were
approved by the Shareholder's Meeting on June I8,7.2 These
Procedures were approved by the Shareholder's ieeti June 14, 2018.
These Procedures were approved by the Sharehditiegisng on June 14,
20109.
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ADD

Measures for the election of Directors of Cheng ShiRubber Industry Co., Ltd.

Article 1

Article 2

Article 3

Article 4

Article 5

(before amendment)

The election of Directors of the Comparshall be conducted in
accordance with these regulations unless othempv®aded by laws or the
Company's Articles of Incorporation.
In the election of the Company’s Diredpeach share has the same voting
rights as the number of Directors to be electe@ Bbard of Directors will
print the same voting ballot as the number of Doexto be elected, fill in
the number of votes, and distribute it to all thargholders attending the
Shareholders’ Meeting. The name of the elector rmag@placed by the
attendance card number printed on the ballot. Rer @aforementioned
ballots, the total number of voting rights per gharay be consolidated for
the election of one candidate or may be split Far élection of two or
more candidates. If the votes are cast throughtrel@c methods, the
ballots will not be printed out.
The election of Independent Directors shall adbpt tomination system
provided by Article 192-1 of the Company Act. Timelépendent Directors
and non-Independent Directors shall be electedhensame election, and
the number of Independent/non-Independent Direcébtested shall be
calculated separately. The shareholders shall ellkeet Independent
Directors from the nomination list.
The Directors of the Company shall becedd by shareholder's meeting
via persons with legal capacity. The number ofdoes of the Company to
be elected shall be in accordance with the numipecied in the
Company's Articles of Incorporation. The votes kbalcast and calculated
through electronic methods. A candidate to whom tadlots cast
representing the highest number of votes shall éeméd an elected
director. If two or more candidates receive the sammber of votes,
which consequently exceeds the number of diredtoise elected, such
candidates shall draw lots to decide the winnesuth candidate(s) is(/are)
not present, the chairman shall draw lots on bedfdtie candidate(s).
If, in accordance with the preceding paragraphthi@ event that it is
confirmed that the elected director is inconsisterih his/her personal
information, or does not meet the requirements igeal by the relevant
laws or regulations, the election of such direstmall be void.
Before the beginning of the election, tbbhairman shall designate a
number of shareholders to supervise the castinghefballots and a
number of persons to count the ballots, each ofcihshall then
respectively perform their relevant functions adoagly.
For the election of Directors, the BoafiDirectors shall set up a ballot
box, which shall be examined in public by the pesssupervising the
casting of ballots, before the ballots are cast.
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Article 6

Article 7

Article 8

Article 9

If the electee is a shareholder, the telemust fill in the electee’s account
name and shareholder account number in the "Eld&¢eson" column of
the ballot; if the electee is not a shareholddrjrfithe electee’s name and
identification card number. In the event that taedidate is a government
or a corporate shareholder, the voters voting dichsandidate shall fill in
the "candidate" column on the ballot with the nasheuch government or
corporate shareholder, or the name of such goverhroe corporate
shareholder together with the name of such govemtism@r corporate
shareholder's representative; when there are raultgpresentatives, the
names of all representatives shall be listed.

A ballot is deemed void if any of the lfmhing circumstances occurs:

I.  Any ballot cast in violation of the Rules.

II.  Any blank ballot.

lIl.  Any ballot with illegible writing rendering iinrecognizable, or any
ballot with corrections.

IV. Where the candidate voted for is a sharehotdéhe Company, such
candidate's account name, and shareholder accaouarttan filled in
in the ballot is inconsistent with that on the shaider registry.
Where the candidate voted for is not a sharehaéléne Company,
such candidate's name or ID number is verifiedetinborrect.

V. Any ballot with characters other than the caati@s account name
(name) or shareholder account number (ID numbet tla@ allocated
number of voting rights.

VI. Any ballot without the candidate's account nan®ame) or
shareholder account number (ID number).

VII. Any ballot that is cast with the names of taomore candidates.

The counting of the ballots voting forethlirectors shall be conducted in

public in the venue of the shareholders’ meetinge ballots shall be

counted during the shareholders' meeting immedgiatiér they are cast.

The results, including the list of elected direstand the number of votes

voting for such candidates, shall be announcedhbychairman or other

person designated by the chairman at such a shdeeianeeting.

The Board of Directors of the CompanyIsdaliver a written notification

to each of the elected directors.

Article 10 Matters not specified in the Rules shulgoverned by the Company Act,

the Company's Articles of Incorporation. and anyeotrelevant laws and
regulations.

Article 11 The Rules and any amendments thereaftail become effective upon

resolution at the shareholders' meeting.

Article 12 The Rules became effective as of May 2802, upon resolution at the

shareholders' meeting.

The Rules were amended at the Shareholder's Meatidgne 13, 2008.

The Rules were amended at the Shareholder's Memtidgne 4, 20009.

The Rules were amended at the Shareholder's Memtidgne 18, 2013.

The Rules were amended at the Shareholder's Memtidgne 15, 2017.
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ADD D

Rules of Procedures for the Shareholders’ Meetingf@heng Shin Rubber
Industry Co., Ltd. (before amendment)

Article 1 Unless otherwise required by the law, 8tereholders' Meeting of Cheng
Shin Rubber Ind. Co., LTD. (the "Company") shall benducted in
accordance with the Rules and Procedures of theeBblders' Meeting
(the "Rules").

Article 2 The Company shall, in the notice of tleholders' meeting, specify the
time and place for shareholder registration, aheémimportant matters.
Registration for shareholders referred to in theceding paragraph shall
begin at least thirty minutes before the meetirgeré shall be clear signs
and sufficient and adequate staff at the regisinadiesk.

The Company shall provide an attendance registesHfareholders to sign
in, or require the attending shareholders to sulthair sign-in cards in

lieu of signing the register.

The calculation of the number of shares presenil Sigabased on the
attendance register or sign-in cards submitted Hey ghareholders and
those shares whose votes are exercised by maleciranically via the

internet.

Article 3 Each shareholder is entitled to one vioteevery share held. Except for
those shares without voting rights under Articl® bf the Company Act,
the attendance and votes at a Shareholders' Mestiglfy be determined
based on the number of shares present.

A shareholder may exercise his voting rights byl mmeakelectronically via

the internet on those matters presented at theelsblders’ meeting
convened by the Company. Where the voting right ib@yexercised by
mail or electronically via the internet, the Comypahall set forth in the
notice the instructions for voting by mail and &fenically via the internet.
Shareholders who exercise their voting rights iitimg or electronically

are deemed to have attended the Shareholders’ Mdeaéti person.

However, the questions and motions of the sharehglaneeting and the
amendment to the original proposal are deemed toviaiver.

Article 4 The Shareholders' Meeting shall be heldhe city or county where the
Company is located or at any other place that isveoient for the
shareholders to attend and appropriate to convwacte rmeeting, and shall
commence at a time no earlier than 9:00 a.m. arldtaothan 3:00 p.m.

Article 5 If a shareholders' meeting is convenedtliy board of directors of the
Company, the Chairman of the Board shall presidgieh meeting. If the
Chairman of the Board is on leave or unable to @serhis powers and
duties for any reason, the Vice Chairman of ther8shall preside at such
meeting. The Chairman of the Board shall desigaatenaging director to
preside as the chairman if a Vice Chairman is ppbated, or if the Vice
Chairman of the Board is on leave or unable to @gerhis powers and
duties for any reason. If no managing directothef Company is appointed,
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Article 6

Article 7

Article 8

Article 9

the Chairman of the Board shall designate a direiopreside as the
chairperson. If the Chairman of the Board failslasignate a chairperson
for the meeting, the managing director or the dmecshall nominate one
from among themselves to preside at the meeting.
The Vice Chairman of the Board, a managing directorn director who is
designated as the chairperson for the meeting aotdio the preceding
paragraph shall have held office for at least sonths and be familiar
with the financial and business condition of thentpany. The same
requirements shall apply if the chairperson for theeting is a Director
representative of a legal person.
If the Shareholders' Meeting is convened by a pevath the authority to
convene other than the Board of Directors, suclsgreshall act as the
chairperson at that meeting.
The Company may designate legal counsadjfied public accountants,
and other relevant personnel to attend and obs#reeshareholders'
meeting.
Staff at the shareholders' meetings shall weard@gks or arm badges.
The Company shall record or video rectitd entire meeting process of
the Shareholders' Meeting and keep it for at leastyear. In the event of a
lawsuit regarding the Directors election under @etil89 of the Company
Law, those ballots shall be archived until the dosion of the lawsuit.
However, when shareholders who do notesent more than half of the
total shares issued are present, the chairman nmouace the
postponement of the meeting. The number of postpents is limited to
twice, and the total postponement time shall naeed one hour. If, after
two postponements, the number of shares presestraeconstitute more
than one-third of the total issued and outstandhmyes, the chairman shall
declare the adjournment of such meeting due to ¢dakuorum. If, after
two postponements, the number of shares presestradeconstitute more
than one-half of the total issued and outstandnages but represents more
than one-third of the total issued and outstandsi@res, tentative
resolutions may be adopted in accordance with Papadl, Article 175 of
the Company Act.
If, after the tentative resolutions have been aglbpthe number of shares
represented by the shareholders present reachesthaor one-half of the
total issued and outstanding shares before theimgeist adjourned, the
chairperson may re-submit the foregoing tentatesoiutions for approval
at the meeting in accordance with Article 174 & @ompany Act.
If the Shareholders' Meeting is convergdthe Board of Directors, the
agenda shall be set by the Board of Directors, tardmeeting shall be
conducted in accordance with the scheduled ageath,it shall not be
changed without a resolution of the Shareholdeestihg.
The preceding paragraph shall apply mutatis mugartdi meetings
convened by any person, other than the Board oédrs, with the
authority to convene such meeting. In respect ef shheduled agenda
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referred to in the preceding two paragraphs, tlaretan may not, absent
a resolution, unilaterally announce the adjournnoérthe meeting before
all of the items on the scheduled agenda have tesetved (including ad
hoc motions).

After the adjournment of the meeting, shareholdéi! not elect another
chairman to continue the meeting at the originghtmn or in another
place.

Article 10 Prior to speaking at the meeting, arrading shareholder shall submit a
slip of paper summarizing his/her/its comments @ndjuestions and
specifying his/her/its shareholder account numioertije attendance ID
number) and the account name of the shareholdegrder for the
chairman to determine the speaking order.

Shareholders present who only made a statemewlidubt speak shall be
deemed to have not made a statement. In the e¥emtyoinconsistency
between the contents of shareholder's speech asd thcorded on the slip,
the contents of shareholder's speech shall prevail.

When the shareholders attend the speech, otheehsilders shall not
interfere with the speech except with the consérh® chairman and the
speaking shareholder and the chairman shall stopftender.

Article 11 Unless otherwise permitted by the chaigon, a shareholder may only
speak, up to two times, on a single proposal, ¢éiaokh no more than five
minutes in length.

The chairman may stop the speech of any sharehibldeis in violation of
the preceding paragraph or exceeds the scope pfdpesal.

Article 12 If a juristic person is entrusted toestl the shareholders' meeting, such
juristic person may only appoint one person totbeapresentative at the
meeting.

If a shareholder who is a juristic person appoimg or more
representatives to attend the meeting, only oneeseptative may speak
on any given proposal.

Article 13 After the speech is given by an attegdghmareholder, the chairman may
personally respond or designate relevant persdamespond.

Article 14 If the chairman believes that the distos for a proposal has reached a
level where a vote may be called, the chairman nmmagke an
announcement to end such discussion and call\otea
The counting of ballots shall be conducted in alipigpace at the meeting
venue. Once all the ballots have been countedidtieg results, including
the number of votes cast, shall be announced added in writing.

Article 15 The person(s) supervising the castingthed ballots and the person(s)
counting the ballots are designated by the chagrerprovided that the
person(s) supervising the casting of the ballotdl $ie a shareholder. The
voting results shall be announced at the meetidgecorded in writing.
The preparation and distribution of the minutes tihé shareholders'
meeting may be done by way of entering the inforomainto the Market
Observation Post System and posting it as a pabhhouncement.
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Article 16 The chairman may, at his or her disomgtiset time for recess during the
meeting. If the meeting venue becomes unavailablere all of the items
on the agenda have been resolved (including ad rhotions), the
shareholders may, by resolution, seek an alteeatnue and resume the
meeting.

Article 17 Except as otherwise provided under them@any Act and/or the
Company's Articles of Incorporation, a resolutitialsbe adopted with the
approval of more than one-half of the votes ofshareholders present.

If, in the course of the vote, no objections areden@y the shareholders
present after inquiry by the chairperson and natedaic votes are cast
against a proposal, such proposal is deemed tatgted with the same
effect as if it had been adopted through a votimag@ss.

Shareholders who exercise their voting rights byl mraelectronically via
the internet shall comply with Article 177-2 of tB®@mpany Act.

Article 18 In the event that an amendment or a t#ubs comes out of the same
proposal, the chairperson shall fix the order dfotiag in consolidation
with the original proposal. When one among therduly resolved, other
issue(s) is (are) deemed to have been vetoed anebtnmy process is
required.

Article 19 The chairman may direct patrol personjoelsecurity personnel) to assist
in maintaining the order of the meeting. Such scedrs personnel (or
security personnel) shall wear arm badges markecdutiSeer Personnel”
while assisting in maintaining the order of the trege

Article 20 The Rules and any amendments thereaftail become effective upon
resolution at the shareholders' meeting.

Article 21 The Rules became effective as of Apdl 2998, upon resolution at the
shareholders' meeting.

The Rules were revised at the Shareholders’ Meeindune 4, 2009.
The Rules were revised at the Shareholders’ Meetndune 15, 2012.
The Rules were revised at the Shareholders’ Meetndgune 18, 2013.
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ADD O

Other Explanatory Matters

Details of accepting shareholder proposals fo20#0 Annual General Meeting:

Explanation: I. According to Article 172-1 of theo@pany Act, a shareholder who holds
1% or more of the total issued and outstandingesharay submit one proposal
in writing to the Company to be discussed at tharediolders meeting; the
proposal may only address one matter, and may owainn more than 300
Chinese characters.

II. Shareholder proposals must be submitted duttiegperiod from April 19, 2021
to April 19, 2021. As required by law, the Compahgs published the
information regarding the shareholder proposaltherMOPS website.

. It is hereby stated that as of April 19, ther@pany has not received any application to
submit proposals from the shareholders.

Cheng Shin Rubber Industry Co. Ltd.
Share Ownership of Directors
As of April 17, 2021

Professiona| Name Number of Shar¢  Ownership
Title Held Percentage (9

Chairman Chen, Yun-Hwa 120,570,531 3.72%
Director Chen, Shiu-Hsiung 67,819,456 2.09%

: Min Hsing Investment Co., Ltd. 0
Director (Representative: Cheng, F-Chi) 6,425,000 0.20%
Director Jiu Shun Investment Corporation, 13.391,000 0.41%

represented by: Wu Xuanm
Director Hsieh Shuen I.nvestment Co., Ltd, 15.580,000 0.48%
represented by: Huang,Chi-Jer

, Hong Jing Investment Corporation,

Director represented by: Luo, T-Jer
pre y: LU0, “ooel 33,331,000 1.03%
Director Hong Jing Investment Corporation,
represented by Lee, Cl-Chang

Director Tseng, Sung-Ling 5 453 458 0.17%
In_dependem Chen, Tzu-Chen 2.155 0.00%
Directol
In_dependem Hsu, En-Dz 0 0.00%
Directol
In_dependem Chen, Shuei-Jin 0 0.00%
Directol
Share Ownership of All Directors 265,572,600 8.10%

*The Company has an Audit Committee establishederdfore, there are no
supervisors.

Mandatory number of shares owned by all Directdrshe Company: 77,793,972
shares
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CHENG SHIN RUBBER IND. CO., LTD.

2021 Annual General Meeting Handbook

Time and Date: 9:00 am., June 16 (Wednesday),2021

Place: Conference room of the new office building of Cheng Shin
Rubber Ind. Co., LTD. located at B2, No. 215, Meigang Rd,,
Huangcuo Village, Dacun Township, Changhua County
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Cheng Shin Rubber Industry Co. Ltd.
Procedures of 2021 Annual General Meeting

Call the Meeting to Order
Chairperson's Remarks
Report Items

Ratification Items
Discussion ltems
Extraordinary Motions

. Adjournment



Cheng Shin Rubber Industry Co. Ltd.
Agenda for 2021 Annual Shareholders’ Meeting

Time: June 16, 2021 (Wednesday) at 9 AM
Location: Conference Room B2 of the Company's Ndfic©Building

N =

(No. 215, Meigang Rd., Huangcuo Village, Dacun Tskip,
Changhua County)

Call the Meeting to Order

Chairperson's Remarks

. Report Items

(1) 2020 Business Report of the Company

(2) 2020 Audit Committee’s Review Report of the Company

(3) Report on the Company's Distribution of Remunermatio its
Employees and Directors in 2020

(4) Report on External Endorsement Guarantee of thep@agn

. Ratification Items

(1) Proposal to accept the Company's 2020 Business rRemul
Financial Statements.
(2) Proposal to accept the Company's 2020 EarningsiliRison.

. Discussion Items

(1) Discussion of the proposed amendments to the Coyiypahrticles
of Incorporation”

(2) Discussion of the proposed amendments of the Coypgan
Operational Procedures for Making Endorsements/@uees and
Loaning Funds to Others

(3) Discuss the Amendment to the Procedures for theuisitogpn and
Disposal of Assets

(4) Discuss the Amendment to the "Director Election hbet'.

(5) Discuss the Amendment to the “Rules and Procedofeshe
Shareholders' Meeting”

Extraordinary Motions

Adjournment



Report [tems



Report Items

Proposal 1

Proposal: To review the 2020 Business Report oCibvapany.

Explanation: The 2020 Business Report of the CompRefer to
Pages4~7 of this Handbook for details ).
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Cheng Shin Rubber Iﬁdustry Co. Ltd.
2020 Busmess Report

st mamansd
2020 was an extremely unusual year full of difiies and hardships. The
COVID-19 epidemic continues to spread all overwwld, forcing all of
us to accept and adapt to a new normal. Howevesuah a precarious
environment, it was not easy for Cheng Shin's mamagt team to exert
leadership and management skills to increase thgdar net profit of
2020 by 70.7% compared with the previous year 4020
Although vaccines have already come out, the e¥feicess of curbing the
epidemic has yet to be demonstrated, leading toigh klegree of
uncertainty in the future. Looking back on 202G #utomotive industry
was facing unprecedented challenges, such as &gboof automotive
chips and a shortage of shipping containers; cleamgethe economic
environment affected the appreciation of the Newwwda dollar and the
fluctuation of the US dollar exchange rate. Thestraal factors made
international trade more difficult.
The increasingly complex and ever-changing glolmnemic situation
and market environment were unpredictable. Howewésstory platform
begins from the soil. We could only strengthen fmumdation, focus on
the most important things, manufacture in our itgust full speed to
achieve our goals, and speed up the response tmvepefficiency in
order to overcome the known difficulties and fdoe inknown challenges.
Cheng Shin takes "Breaking new ground while ingithe essence of
tradition" as its core value and "100% quality, #08ervice, 100% trust"
as its cultural center. It actively invests in R&IDd innovation, insists on
producing high-quality tires, and provides custaneith different needs
with higher quality products.
Thanks to all the shareholders, customers, andamplies for their support.
In the future, we will work harder to create bettesults and value for

you!



Here is a Report on the Operational Status of tlasGlidated and
Individual Companies for 2020 as follows:
(1) Results of Operations based on our Business Pla

1. Production and Sales Status:

Unit: Thousanéds; t¥o

Years 2020 2020 2019 | Percentage of
Core Produc Productiol| Sale: Sale: |increase/decrea
Radial cover- cal 34,87 35,594 39,15( -9.08Y
Radial covelr- truck 4364  4,41Y 4,79 -7.919
Motorcycle cove 40,75 40,037 37,85( 5.77Y
Bicycle cove 86,38( 86,774 80,04’ 8.40Y
Inner tub 129,791 132,38] 120,59 9.779%
OTHER TYRES 20,444 19,991 20,56: -2.789
2. Operation Summary
Consolidated: Currency Unit: NT$ Thousand; %

Years Year ended |Percentage (

2020 December 31, increase

ltems 201¢ (decreast
Net Operation Incon 96,209,05| 109,507,77 -12.14Y%
Operating cos 72,220,40 85,548,224 -15.58Y%
Operating Expens 15,391,92 16,956,40 -9.23%
Operating Prof 8,596,72! 7,003,13. 22.76Y%
Net Profit After Ta: 6,001,20. 3,515,69 70.70%

Individual: Currency Unit: NT$ Thousand; %

Years Year ended |Percentage (

2020 December 31, increase

ltems 201¢ (decreast
Net Operation Incon 18,926,29 19,497,88 -2.93%
Operating cos 14,228,60 15,805,86 -9.98%|
OperatingExpense 3,605,41 3,789,10 -4.859
Operating (loss) proi 953,29 -56,88(] 1,775.989
Net Profit After Ta: 5,988,70: 3,466,82 72.74%

(2) Budget Execution Status
The actual turnover of the Company for 2020 was K& billion and
the target achievement rate was 85%.



(3) Analysis of Financial Income and Expenditure &mnofitability

Consolidated: Currency Unit: NT$ Thousand; %
Years Year ended| Percentage qf
2020 December 3] increase
ltems 201¢ (decreast
Financial |Revenu 96,209,05| 109,507,77 -12.14Y%
Income andGross operating pro 23,988,65/ 23,959,53 0.12%
ExpendituréNet Profit After Ta; 6,001,20. 3,515,69 70.70%
Return on Assets (ROA) 4.33 2 80 49 83%
(%)
Return on Equity (ROE) 7 59 4.46 69 28%4
(%)
Profitability Operating A 0
Analysis |Paid-in Capital |Profit 26.52 21.63 22.12%
. -
The ratio (%)  Pre-tax 25.14 17.98  39.93%
Profit
Net Profit Margin (% 6.24 3.21 94.39Y%
Earnings Per Share (N1 1.8¢ 1.07 72.90Y%
Individual: Currency Unit: NT$ Thousand; %
Years Year ended| Percentage qf
2020 December 31 increase
ltems 201¢ (decreast
Financial |Revenu 18,926,29| 19,497,88 -2.93Y%
Income andGross operating pro 4,697,69 3,692,02 27.24Y%
ExpendituréNet Profit After Ta: 5,988,70. 3,466,82 72.74%
Return on Assets (ROA) 5 44 3.2d 20.00%
(%)
Return on Equity (ROE) 7 59 4.43 71 339%
(%)
Profitability Operating ] 0
Analysis |Paid-in Capital |Profit 299 0.18 ~ 1,733.33%
L -
The ratio (%) |Pre-tax 20.81 1388  49.93%
Profit
Net Profit Margin (% 31.64 17.7¢ 77.95Y%
Earnings Per Share (N1 1.8¢ 1.07 72.90%




(4) Research and Development

PCR Silent Tire Development

MAXXIS Innovative PCR/LTR New Product Development
Development of new spare tire products

Development of motorcycle tires - high performapoeduct series
Development of new motorcycle radial tire products
Development of bicycle tires - high performanceduct series
Development of new ATV tires

Development of a new generation of truck steerhmgtsproducts
Development of special tires for camping vehicles

YVVVVVVYVYVYVY

Person in Charge: Chen, Yun-Hwa | ;uwr,n“ﬁ
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Managerial Officer: Chen, Yun- Hwarwuin
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Accounting Supervisor: Yu, Ching-Tang#¥%]



Report Items

Proposal 2

Proposal: To review the Company’s 2020 Audit Coneris Review

Report.

Explanation: The Company's 2020 Financial Statesnemtre approved by
the Board of Directors and were checked and csitifly Wang,
Yu-Chuan and Chou, Chien-Hung from
PricewaterhouseCoopers Taiwan, together with thsirigéss
Report and Earnings Distribution Table, which weesat to
the Audit Committee for review and a Review Repwods
submitted. ( Please refer to Page 9 of the Handdook
details.)



Audit Committee's Review Report

Hereby

The Board of Directors prepared the Company's 2B@finess Report,
Financial Statements (including consolidated awidvidual), and Earnings
Distribution Proposal. Among them, the Financiaat&ments has been
reviewed and certified by the CPAs Wang, Yu-Chuamd aChou,
Chien-Hung, and the review report has been issyeth® CPAs. The
Business Report, Financial Statements, and theopeapprofit distribution
have been reviewed by us, the Audit Committee efGompany. We have
not found any inconsistencies with applicable lawur review of the
aforementioned documents. Therefore, we, the AGdiinmittee, hereby
iIssue this report in compliance with Article 14-fi the Securities and
Exchange Act and Article 219 of the Company Act.

Sincerely

2021 Shareholders’ Meeting for Cheng Shin Rubbéustry Co. Ltd.

Chairman of the Audit Committee: Hsu, En-De
3% 844

March 24, 2021



Report Items

Proposal 3
Proposal: The Company's Report on Distribution @mineration to
Employees and Directors for 2020. Please review it.

Explanation: 1. In accordance with the provisiofisAdicle 34-1 of the
Articles of Association of the company, and basedre
comparison of the revenue and profitability of ywar
2020 with that of the year of 2019, and considetimg
level of payment in the year of 2019, a distribatiof
remuneration for Directors and employees was made i
2020.

2. The profit for the year 2020 was NT$6,977,188,815% was
allocated for Directors’ remuneration (excludingldpendent
Directors’ remuneration), totaling NT$104,657,84%0 was
allocated for employees’ remuneration, totaling
NT$139,543,796, as aforementioned the remuneratias
paid in cash.
3. There was no difference in the recognition opEyees’

remuneration expenses in  2020. However, the
remuneration of Directors was recognized as 91510,
dollars in 2020, and the amount of payment incredse
13,047,345 dollars. This amount will be recognizesda
2021 profit and loss adjustment.

10



Report Items

Proposal 4

Proposal: To review the report of the Company'sred endorsement

guarantee.

Explanation: Report the balance of the Companytereal endorsement
guarantee as of December 31, 2020, totaling USD1603
thousand, Thai baht 2,000,000 thousand and Indipeer
1,450,000 thousand, equivalent to 19,937,788 thalidiew
Taiwan dollars, (Refer to Pages 12-13 of this Hadbfor
details), in accordance with the Company’s endoesgrand
guarantee rules, report for reference.

11



CHENG SHIN RUBBER IND. CO., LTD. Endorsement anda@ntee of Obligations to Third Par

December 31, 20:

Obligor Guaranteed | Type of Guarante¢ Balance on Guarantee Bank Name Start Date Due Date Note
Obligatior

Maxxis International || (. sarantee|  Long-term Loans THB1,000,000,000 MIZUHO Bank 2016.02.12021.02.18
(Thailand) Co., Lt
Maxxis International Sumitomo Mitsui
(Thailand) Co., Lt Loan Guarantee| Long-term Loans THB1,000,000,000 Banking Corporatio 2016.12.13| 2022.03.17
Eg.ol\rﬁlsgi)a(ls Internationg| Loan Guarantee| Long-term Loans USD 4,300,000 CTBC Bank 2016.01.22021.05.03
Eg.ol\rﬁlsgi)a(ls Internationg| Loan Guarantee| Long-term LoansUSD 100,000,000 First Commercial Bank016.07.26| 2023.08.01
PT. Maxzqs Internationg| Loan Guarantee| Long-term Loans USD 30,000,000 Chang.Hwa 2017.01.05| 2024.01.18
Indonesii Commercial Ban
PT. Maxxis International | . s arantee|  Long-term Loas USD 17,000,000 | 1N€ EXportimport | 5412 17 10| 2022.09.04
Indonesii Bank of RO(
::;lg'ol\rfsgi)'(ls Internationg Loan Guarantee| Long-term Loans USD 40,000,000 Mega Bank 2018.01.03025.01.23
::;lg'ol\rfsgi)'(ls Internationg| Loan Guarantee| Long-term Loans USD 30,000,000 | First Commercial Bank018.01.23| 2025.02.27
::;lg'ol\rfsgi)'(ls Internationg Loan Guarantee| Long-term Loans USD 20,000,000 Cooperative Bank 2018.07,11025.11.28
PT. Maxxis Intemational | ., Guarantee]  Long-term Loans USD 29,000,000 Chang Hwa 2018.07.10| 2026.09.26
Indonesii Commercial Ban
IF;IL'O'\r’]'S;‘i’,“S International | - Guarantee]  Long-term Loans USD 30,000,000 Mega Bank 2020.02.02027.02.12
IF;IL'O'\r’]'S;‘i’f'S International | o Guarantee|  Short-term Loans USD 20,000,000 Bank of America |  2020.03.22021.03.27
PT. Maxxis Intemational | ., s arantee|  Short-term Loans USD 32,000,000 | Standard Chartered| 54 4 31| 2021.10.31
Indonesii Bank
o s International | ,on Guarantee|  Short-term Loans USD 21,000,000 CTBC Bank 2020.12.32021.12.31

12



CHENG SHIN RUBBER IND. CO., LTD. Endorsement anda@ntee of Obligations to Third Par

December 31, 2020

Obligor Guaranteed | Type of Guarante¢ Balance on Guarantee Bank Name Start Date  Due DateNote
Obligatior

'I\D"\‘/itxf'tz Rubberindia | | oo Guarantee|  Long-term Loans USD 9,800,000 Hua Nan Bank 2017.06/3022.07.27
';,"\‘/itxftst“bber India || an Guarantee|  Long-term Loans USD 20,000,000 Mega Bank 2019.07.22024.08.16
'\P"\ix’ﬂtst“bber India | | ban Guarantee|  Long-term Loans USD 20,000,000 Yuanta Bank 2019.10.(2024.10.24
'\P"\ix’ﬂtst“bber India | | ban Guarantee|  Long-term Loans USD 20,000,000 Ta'Ch“”g;fmmerc'a 2019.10.25| 2024.11.14
Mavois Rubber India | (. Guarantee|  Long-term Loans USD 30,000,000 | 1€ EXxportimport Bank 44 11 50 2024.12.14
Pvt. Ltd of ROC

I\P/I\z/athtstubber India Loan Guarantee| Long-term Loans USD 40,000,000 Mega Bank 2020.04.82027.05.2¢
I\P/I\z/athtstubber India Loan Guarantee| Long-term Loans USD 50,000,000 Cooperative Bank 2020.04,2027.05.25
'\P"\ix’ﬂtst“bber India || han Guarantee|  Short-term Loahs INR1,050,000,000 Sta”deggnckha”ered 2020.06.20| 2021.06.14
I\P/I\z/athtstubber India Loan Guarantee| Short-term Loans USD 30,000,000 Bank of America 2020.07.02021.06.3d
';,"\ixftst“bber India || an Guarantee| ~ Short-term Loahs USD 10,000,000 HSBC Bank 2020.09.12021.08.31
';,"\‘/itxftst“bber India || an Guarantee|  Short-term Loahs USD 10,000,000 CTBC Bank 2020.09.12021.07.31
';,"\‘/itxftst“bber India | | yan Guarantee|  Short-term LoansINR 400,000,000 CTBC Bank 2020.11.02021.07.31

13



Ratification ltems



Ratification Items

Proposal 1

Proposal: To accept the Company's 2020 BusinessrRepd Financial
Statements. Proposed by the Board of Directors
Explanation: 1. The Company’s 2020 Business Repod Financial

Resolution

Statements have been prepared by the Board oftbDisec
and the resolution has been approved. The Financial
Statements have been completed with the certifinati
Wang, Yu-Chuan and Chou, Chien-Hung from
PricewaterhouseCoopers Taiwan and they shall be sen
together with the Business Report. The Audit Cortemait

IS requested to review the matter and find thatetheno
discrepancy and issue a written Review Report @ th
proposal. Please refer to it. (Please refer to £dge, 9
and 16-39 of this Handbook)

2. Please ratify it.

15



INDEPENDENT AUDITORS’ REPORT TRANSLATED FROM CHINES

PWCR20004276
To the Board of Directors and Shareholders of Ct&mg Rubber Ind. Co., Ltd.

Opinion

We have audited the accompanying consolidated balsimeets of Cheng Shin Rubber Ind. Co., Ltd.
and subsidiaries (the “Group”) as at December 8202and 2019, and the related consolidated
statements of comprehensive income, of changegjuityeand of cash flows for the years then

ended, and notes to the consolidated financiakmsants, including a summary of significant
accounting policies.

In our opinion, based on our audits and the repioother auditors (please refer to the “other nratte

section of our report), the accompanying consadiddinancial statements present fairly, in all

material respects, the consolidated financial pwsibf the Group as at December 31, 2020 and
2019, and its consolidated financial performanag igs1consolidated cash flows for the years then
ended in accordance with the Regulations Goveriiveg Preparation of Financial Reports by

Securities Issuers and the International FinanReporting Standards, International Accounting

Standards, IFRIC Interpretations, and SIC Integir@ts as endorsed by the Financial Supervisory
Commission.

Basis for opinion

We conducted our audits in accordance with the Réigns Governing Auditing and Attestation of
Financial Statements by Certified Public Accourgaatd generally accepted auditing standards in
the Republic of China. Our responsibilities undeose standards are further described in the
Auditor’s Responsibilities for the Audit of the cmiidated Financial Statements section of our
report. We are independent of the Group in accaelamth the Norm of Professional Ethics for
Certified Public Accountants in the Republic of @di and we have fulfilled our other ethical
responsibilities in accordance with these requir@siéNe believe that the audit evidence we have
obtained and the report of other auditors are @efit and appropriate to provide a basis for our
opinion.

Key audit matters

Key audit matters are those matters that, in oofegsional judgment, were of most significance in
our audit of the consolidated financial statemeaoitsthe current period. These matters were
addressed in the context of our audit of the codatdd financial statements as a whole and, in
forming our opinion thereon, we do not provide pasate opinion on these matters.

Key audit matters for the Group’s financial statetseof the current period are stated as follows:

Appropriateness of cut-off on sales revenue

Description

For the accounting policy of sales revenue recagniiplease refer to Note 4(31). For the detail of
sales revenue, please refer to Note 6(21). Foyehe ended December 31, 2020, the sales revenue
amounted to NT$96,209,056 thousand.

The Group’s main business is the manufacturingsahels of various tires and rubber products. The
main sources of sales revenue are from the assepidotys and dealers. In accordance with the
contract terms with some assembly plants, as itigpscare completed in the assembly plants, the
transfer of control to the merchandise is compledad sales revenue is recognized. The sales
revenue recognition process involves many manuatals and adjustments are likely to occur. As

16



a result, the timing of sales revenue recognitiould be inappropriate. Therefore, we included the
appropriateness of cut-off on sales revenue a®btie key areas of focus for this year.

How our audit addressed the matter

The procedures that we have conducted in response tabove key audit matter are summarized

as follows:

1. We obtained an understanding of the Group’s saesnue cycle, reviewed internal control
process and contracts of assembly plant sales deroto assess the effectiveness of
managements’ control of revenue recognition onrabseplant sales.

2. We tested the Group’s sales transactions aroungdaeend date to check whether assembly
plant sales are recorded in the proper period. M tasted whether changes in inventory and
cost of goods sold were carried over and recordetthe proper period in order to assess the
appropriateness of cut-off on sales revenue.

Timing of reclassification of unfinished construatn and uninspected equipment to
property, plant and equipment.

Description

For the accounting policy on property, plant andipaent, please refer to Note 4(15). For the
details of property, plant and equipment, pleaser i® Note 6(7). As at December 31, 2020, the
unfinished construction and equipment under acoeptamounted to NT$5,346,734 thousand.

To maintain market competitiveness, the Group owoiusly expands plants, replaces old
production lines with new ones and incurs signifitcamounts of capital expenditures every year.
The unfinished construction and uninspected equipraee measured at cost. When the finished
construction’s inspection report is issued anduhmspected equipment is ready for use, they are
reclassified to property, plant and equipment ataits accrual of depreciation expense. The
inspection process involves management’s judgenténs, the timing of reclassification and
accrual of depreciation expense could be inappatgriTherefore, we indicated that the audit of
timing of depreciation recognition after reclagsation of unfinished construction and uninspected
equipment to property, plant and equipment as dtleedkey areas of focus for this year.

How our audit addressed the matter

The procedures that we have conducted in respontestabove key audit matter are summarized

as follows:

1. We obtained an understanding of the Group’s prgpg@iant and equipment process cycle,
reviewed the internal control process and purclkaséracts of property, plant and equipment in
order to assess the effectiveness of managememtsiot of timing of reclassification of
unfinished construction and uninspected equipneeptaperty, plant and equipment.

2. We tailored our audit over fixed asset classifmatio check whether reclassification of assets
are accurate and recorded in the proper period.

3. We verified the status of unfinished constructiom aininspected equipment and assessed the
reasonableness of the recognition of unfinishedtroation and uninspected equipment.

Changes of enterprise resource planning ERP system

Description

The ERP system of the Company’s subsidiary, CHENHENSTIRE & RUBBER (CHINA) CO.,
LTD., was changed from a self- developed systerthéoSAP system in October 2020. The SAP
system would replace the operating platform iditialsed to record the subsidiary’s operating
activities. Since this involved changes in the infation environment of primary operating
platform, thus, we listed the change of ERP sysisra key audit matter.
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How our audit addressed the matter

The procedures that we have conducted in responge tabove key audit matter are summarized

as follows:

1. Interviewed with management to discuss about theratimg process which affected the new
system, internal controls and introduction planagsess the effectivity of the change in the
system.

2. Obtained an understanding on the control of dagasfer when the system changed, and
checked the accuracy of account balances at thierbeg date.

3. Obtained an understanding and tested the inteomdfals of primary operation and the system
environment which was relied upon by the financgorting to assess the effectiveness of
internal controls after the data was transferred.

Other matter — Scope of the audit

We did not audit the financial statements of carteonsolidated subsidiaries, which statements
reflect total assets of NT$5,525,613 thousand an@ia\D17,732 thousand, constituting 4% and 3%
of the consolidated total assets as of December2320 and 2019, respectively, and the total
liabilities of NT$1,874,180 thousand and NT$1,7&7,8housand, constituting 3% and 2% of the
consolidated total liabilities as of December 302@ and 2019, respectively, and total operating
revenues of NT$5,323,093 thousand and NT$5,585tB86sand, constituting 6% and 5% of
consolidated total net operating revenue for tharyehen ended, respectively. Those financial
statements and the information disclosed in Notev&éB audited by other auditors whose reports
thereon have been furnished to us, and our opiexmressed herein is based solely on the audit
reports of the other auditors.

Other matter — Parent company only financial statents

We have audited and expressed an unqualified apwith other matter paragraph on the parent
company only financial statements of the Grouptaand for the years ended December 31, 2020
and 2019.

Responsibilities of management and those chargedhwgovernance for the
consolidated financial statements

Management is responsible for the preparation airdpfesentation of the consolidated financial
statements in accordance with the Regulations @owgithe Preparation of Financial Reports by
Securities Issuers and the International FinanRigborting Standards, International Accounting
Standards, IFRIC Interpretations, and SIC Integirets as endorsed by the Financial Supervisory
Commission, and for such internal control as mamege determines is necessary to enable the
preparation of consolidated financial statemens #ne free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statementanagement is responsible for assessing the
Group’s ability to continue as a going concerngldising, as applicable, matters related to going
concern and using the going concern basis of atc@umninless management either intends to
liquidate the Group or to cease operations, omisa®alistic alternative but to do so.

Those charged with governance, including the acmhtmittee, are responsible for overseeing the
Group’s financial reporting process.

18



Auditor’s responsibilities for the audit of the c@olidated financial statements

Our objectives are to obtain reasonable assuraboeit avhether the consolidated financial
statements as a whole are free from material niesent, whether due to fraud or error, and to
issue an auditor’s report that includes our opinReasonable assurance is a high level of assyrance
but is not a guarantee that an audit conductea¢@éordance with the generally accepted auditing
standards in the Republic of China will always dete material misstatement when it exists.
Misstatements can arise from fraud or error andcareidered material if, individually or in the
aggregate, they could reasonably be expectedltemde the economic decisions of users taken on
the basis of these consolidated financial statesnent

As part of an audit in accordance with the gengradicepted auditing standards in the Republic of
China, we exercise professional judgement and mairgrofessional skepticism throughout the
audit. We also:

1. Identify and assess the risks of material misstategrof the consolidated financial statements,
whether due to fraud or error, design and perfoudiitgprocedures responsive to those risks,
and obtain audit evidence that is sufficient angrapriate to provide a basis for our opinion.
The risk of not detecting a material misstatemesulting from fraud is higher than for one
resulting from error, as fraud may involve -collusioforgery, intentional omissions,
misrepresentations, or the override of internakm@n

2. Obtain an understanding of internal control relévianthe audit in order to design audit
procedures that are appropriate in the circumsgring not for the purpose of expressing an
opinion on the effectiveness of the Group’s inténmatrol.

3. Evaluate the appropriateness of accounting polesesl and the reasonableness of accounting
estimates and related disclosures made by managemen

4. Conclude on the appropriateness of management’s ofisthe going concern basis of
accounting and, based on the audit evidence olstaimkether a material uncertainty exists
related to events or conditions that may cast Bggmt doubt on the Group’s ability to
continue as a going concern. If we conclude thatgerial uncertainty exists, we are required
to draw attention in our auditor’s report to théated disclosures in the consolidated financial
statements or, if such disclosures are inadeqt@teodify our opinion. Our conclusions are
based on the audit evidence obtained up to the afaber auditor’s report. However, future
events or conditions may cause the Group to ceasentinue as a going concern.

5. Evaluate the overall presentation, structure amtierd of the consolidated financial statements,
including the disclosures, and whether the conatdid financial statements represent the
underlying transactions and events in a mannerattaeves fair presentation.

6. Obtain sufficient appropriate audit evidence regaydhe financial information of the entities
or business activities within the Group to exprassopinion on the consolidated financial
statements. We are responsible for the directiapewision and performance of the group
audit. We remain solely responsible for our augihmn.
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We communicate with those charged with governaagarnding, among other matters, the planned
scope and timing of the audit and significant atiddings, including any significant deficiencies i
internal control that we identify during our audit.

We also provide those charged with governance witstatement that we have complied with
relevant ethical requirements regarding indepenglerand to communicate with them all
relationships and other matters that may reasonadlthought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those chargéd governance, we determine those matters
that were of most significance in the audit of tomsolidated financial statements of the current
period and are therefore the key audit matters.dé&eribe these matters in our auditor’s report
unless law or regulation precludes public disclesaibout the matter or when, in extremely rare
circumstances, we determine that a matter shouid@a@ommunicated in our report because the
adverse consequences of doing so would reasonabgx|pected to outweigh the public interest
benefits of such communication.

Wang, Yu-Chuan Chou, Chien-Hung

For and on behalf of PricewaterhouseCoopers, Taiwan
March 24, 2021

The accompanying consolidatdithancial statements are not intended to preseatfithancial position and results
operations and cash flows in acdance with accounting principles generally accefecbuntries and jurisdictions ott
than the Republic of China. The standards, proesdand practices in the Republic of Chgwverning the audit of sus
financial statements may differ from those gelly accepted in countries and jurisdictions ottean the Republic ¢
China. Accordingly, the accompanying consoliddirdncial statements and independent auditors’rniegre not intende
for use by those who are not informed about thewatiing pmciples or auditing standards generally acceptethé
Republic of China, and their applications in preeti

As the financial statements are the responsibiiftthe management, PricewaterhouseCoopers canoceptaany liability
for the use of, or raince on, the English translation or for any ermrsnisunderstandings that may derive from
translation
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CHENG SHIN RUBBER IND. CO., LTD. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

DECEMBER 31, 2020 AND 2019

(Expressed in thousands of New Taiwan dollars)

December 31, 20:

December 31, 20:

Asset: Notes AMOUNT % AMOUNT %
Current assets

1100 Cash and cash equivalents 6(1) $ 19,112,521 13§ 25,501,222 16
1110 Financial assets at fair value througf(2)

profit or loss - current 820 - -
1120 Financial assets at fair value througB(3)

other comprehensive income - current 29,817 25,935 -
1150 Notes receivable, net 6(4) 4,544,057 3 3,761,453 2
1170 Accounts receivable, net 6(4) 9,472,839 6 8,938,927 5
1180 Accounts receivable - related partie§ 43,474 54,053 -
130X Inventories 6(5) 17,563,439 12 17,949,870 11
1410 Prepayments 1,142,851 1 1,214,726 1
1470 Other current assets 993,074 1 1,483,739 1
11XX Current Assets 52,902,892 36 58,929,975 36

Non-current assets

1517 Financial assets at fair value throug&(3)

other comprehensive income -

non-current 58,187 58,187 -
1550 Investments accounted for using thé(6)

equity method 172,981 157,489 -
1600 Property, plant and equipment, net 6(7) 89,547,273 59 95,889,585 59
1755 Right-of-use assets 6(8) 5,278,546 3 5,518,534 3
1760 Investment property, net 6(9) 531,097 550,156 -
1840 Deferred income tax assets 6(27) 1,921,209 1 1,986,139 1
1900 Other non-current assets 6(10) 912,968 1 950,164 1
15XX Non-current assets 08,422,261 64 105,110,254 64
IXXX Total assets $ 151,325,153 100 $ 164,040,229 100

(Continued)
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CHENG SHIN RUBBER IND. CO., LTD. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

DECEMBER 31, 2020 AND 2019

(Expressed in thousands of New Taiwan dollars)

December 31, 20:

December 31, 20:

Liabilities and Equit Notes AMOUNT % AMOUNT %
Current liabilities
2100 Short-term borrowings 6(11) $ 7,222,391 5 16,843,366 10
2130 Current contract liabilities 6(21) 1,149,282 1 935,619 1
2150 Notes payable 157,811 - 1,122,276 1
2170 Accounts payable 8,442,030 5 7,793,330 5
2200 Other payables 6(12) 5,557,536 4 5,587,574 3
2230 Current income tax liabilities 6(27) 1,345,258 1 755,825 -
2280 Current lease liabilities 179,624 - 139,374 -
2300 Other current liabilities 6(13)(14)(15) 10,341,077 7 10,226,810 6
21XX Current Liabilities 34,395,009 23 43,404,174 26
Non-current liabilities
2530 Corporate bonds payable 6(14) 8,500,000 6 14,500,000 9
2540 Long-term borrowings 6(15) and 7 22,940,974 15 23,302,050 14
2550 Provisions for liabilities - non-current 144,918 - 141,841 -
2570 Deferred income tax liabilities 6(27) 1,076,640 1 1,313,834 1
2580 Non-current lease liabilities 534,727 - 569,553 -
2600 Other non-current liabilities 6(16) 2,757,604 2 2,838,090 2
25XX Non-current liabilities 35,954,863 24 42,665,368 26
2XXX Total Liabilities 70,349,872 47 86,069,542 52
Equity
Equity attributable to owners of
parent
Share capital 6(17)
3110 Share capital - common stock 32,414,155 21 32,414,155 20
Capital surplus 6(18)
3200 Capital surplus 53,267 - 52,576 -
Retained earnings 6(19)
3310 Legal reserve 15,533,661 10 15,186,978
3320 Special reserve 6,904,245 5 5,200,298
3350 Unappropriated retained earnings 32,143,063 21 31,445,921 19
Other equity interest 6(20)
3400 Other equity interest 6(20) ( 6,611,296) ( 4) ( 6,904,245) ( 4)
31XX Equity attributable to owners of
the parent 80,437,095 53 77,395,683 47
36XX Non-controlling interest 538,186 - 575,004 1
3XXX Total equity 80,975,281 53 77,970,687 48
Significant contingent liabilities and 9
unrecognised contract commitments
Significant events after the balance s 11
date
3X2X Total liabilities and equity $ 151,325,153 100 164,040,229 100

The accompanying notes are an integral part obtheasolidated financial statements.
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CHENG SHIN RUBBER IND. CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

YEARS ENDED DECEMBER 31, 2020 AND 2019

(Expressed in thousands of New Taiwan dollars, gixearnings per share)

Year ended December 31

2020 2019
ltems Notes AMOUNT % AMOUNT %
4000 Sales revenue 6(21) and 7 $ 96,209,056 100 109,507,773 100
5000 Operating costs 6(5) ( 72,220,406) ( 75) ( 85,548,240) ( 78)
5900 Net operating margin 23,988,650 25 23,959,533 22
Operating expenses 7
6100 Selling expenses ( 7,272,906) ( T) ( 8,170,109) ( 8)
6200 General and administrative expenses ( 3,540,352) ( 4) ( 3,638,136) ( 3)
6300 Research and development expenses ( 4,578,667) ( 5) ( 5,148,156) ( 5)
6000 Total operating expenses ( 15,391,925) ( 16) ( 16,956,401) ( 16)
6900  Operating profit 8,596,725 9 7,003,132 6
Non-operating income and expenses

7100 Interest income 6(22) 259,135 - 295,566 -
7010 Other income 6(23) 1,005,988 1 598,662 1
7020 Other gains and losses 6(24) and 10 ( 697,239) ( 1) ( 356,865) -
7050 Finance costs 6(25) ( 1,026,423) ( 1) ( 1,719,849) ( 2)
7060 Share of profit of associates and ji 6(6)

ventures accounted for using the

equity method 18,520 - 6,653 -
7000 Total non-operating income and

losses ( 440,019) ( 1) ( 1,175,833) ( 1)
7900 Profit before income tax 8,156,706 8 5,827,299 5
7950 Income tax expense 6(27) ( 2,155,503) ( 2) ( 2,311,602) ( 2)
8200  Profit for the year $ 6,001,203 6 3,515,697 3
(Continued)
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CHENG SHIN RUBBER IND. CO., LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
YEARS ENDED DECEMBER 31, 2020 AND 2019
(Expressed in thousands of New Taiwan dollars, gixearnings per share)

Year ended December

202(¢

201¢

Items Notes AMOUNT % AMOUNT

%

8311

8316

8320

8349

8310

8361

8399

8360

8300

8500

8610
8620

8710
8720

9750

9850

Other comprehensive income
Components of other comprehensive
income that will not be reclassified tc
profit or loss
Other comprehensive income, bel 6(16)
tax, actuarial gains on defined ber
plans $ 1,267 - ¥
Unrealized gain on valuation of  6(3)(20)
entity instruments at fair value
through profit or loss 3,882 -
Share of other comprehensive  6(6)
income of associates and joint
ventures accounted for using equity
method, components of other
comprehensive income that will not
be reclassified to profit or loss ( 528) -
Income tax related to components@(27)
other comprehensive income that
will not be reclassified to profit or
loss ( 253) - (

4,820

3,050

722

964)

Components of other
comprehensive income that will
not be reclassified to profit or loss 4,368 -

7,628

Components of other comprehensive
income that will be reclassified to
profit or loss
Financial statements translation 6(20)
differences of foreign operations 347,703 I (
Income tax relating to the 6(20)(27)
components of other comprehensive
income that will be reclassified to
profit or loss ( 72,267) -

2,190,282) (

426,749

2)

Components of other
comprehensive income(loss) that
will be reclassified to profit or loss 275,436 I

1,763,533) (

Other comprehensive income(loss)
for the year $ 279,804 1 ($

1,755,905) (

Total comprehensive income for the
year $ 6,281,007 7 3

1,759,792

Profit attributable to:
Owners of the parent $ 5,988,702 6 9
Non-controlling interest 12,501

3,466,827
48,870

$ 6,001,203 6 %

3,515,697

Comprehensive income attributable to:
Owners of the parent $ 6,282,137 7 9
Non-controlling interest ( 1,130)

'
—~

1,767,458
7,666)

$ 6,281,007 7§

1,759,792

Earnings per share (in dollars) 6(28)
Basic earnings per share $ 1.85 §

1.07

6(28)
Diluted earnings per share $ 1.85 §

1.07

The accompanying notes are an integral part oktbessolidated financial statements.
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Year ended December 31, 2019

Balance at January 1, 2019
Profit for the year
Other comprehensive income (loss) for the year
Total comprehensive income (loss)
Appropriation and distribution of 2018 earnings:
Legal reserve
Special reserve
Cash dividends
Cash dividends paid to non-controlling interest
Balance at December 31, 2019
Year ended December 31, 2020

Balance at January 1, 2020
Profit for the year
Other comprehensive income (loss) for the year
Total comprehensive income (loss)
Appropriation and distribution of 2019 earnings:
Legal reserve
Special reserve
Cash dividends
Cash dividends paid to non-controlling interest
Capital surplus arising from donated assets
Balance at December 31, 2020

CHENG SHIN RUBBER IND. CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

YEARS ENDED DECEMBER 31, 2020 AND 2019

(Expressed in thousands of New Taiwan dollars)

Equity attributable to owners of the pai

Capital surplu

Retained earnin

Other equityinteres

Unrealized gains
from financial assets

Capital Financial statements measured at fair
surplus - translation value through other
Share capital -  Treasury stock Gain on sale ¢ donated asse Legal Unappropriated  differences of foreig comprehensive Non-controlling
Notes common stoc transaction asset receivet reservi Special resen retained earning operation income Total interes Total equit
§ 32,414,155 $ 9,772 $ 42,804 $ - $ 14,834,946 $4,430,061 $ 32,662,342 ($  5,214,518) § 14,220 $ 79,193,782 $ 624,224 $ 79,818,006
- - - - - - 3,466,827 - - 3,466,827 48,870 3,515,697
6(20) - - - - - - 4,578 ( 1,706,997 ) 3,050 ( 1,699,369 ) ( 56,536 ) 1,755,905 )
- - - - - - 3,471,405 ( 1,706,997 ) 3,050 1,767,458 ( 7,666 ) 1,759,792
- - - - 352,032 - ( 352,032 ) - - - - -
- - - - - 770,237 ( 770,237 ) - - - - -
6(19) - - - - - - ( 3,565,557 ) - - ( 3,565,557 ) - 3,565,557 )
- - - - - - - - - - ( 41,554 ) 41,554 )
§ 32,414,155 $ 9,772 $ 42,804 $ - $15,186,978 $5,200,298 $ 31,445,921 ($  6,921,515) § 17,270 $ 77,395,683 $ 575,004 $ 77,970,687
§ 32,414,155 $ 9,712 $ 42,804 $ - $15,186,978 $5,200,298 $ 31,445,921 ($  6,921,515) § 17,270 $ 77,395,683 $ 575,004 $ 77,970,687
- - - - - - 5,988,702 - - 5,988,702 12,501 6,001,203
6(20) - - - - - - 486 289,067 3,882 293,435 ( 13,631 ) 279,804
- - - - - - 5,989,188 289,067 3,882 6,282,137 ( 1,130 ) 6,281,007
- - - - 346,683 - ( 346,683 ) - - - - -
- - - - - 1,703,947 ( 1,703,947 ) - - - - -
6(19) - - - - - - ( 3,241,416 ) - - ( 3,241,416 ) - 3,241,416 )
- - - - - - - - - - ( 35,688 ) 35,688 )
- - - 691 - - - - - 691 - 691
$ 32,414,155 $ 9,772 $ 42,804 $§ 691 $ 15,533,661 $6,904,245 $ 32,143,063 ($ 6,632,448 ) § 21,152 $ 80,437,095 $ 538,186 $ 80,975,281

The accompanying notes are an integral part oetheasolidated financial statements.
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CHENG SHIN RUBBER IND. CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2020 AND 2019
(Expressed in thousands of New Taiwan dollars)

Year ended December 31

Notes 2020 2019
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before ta 8,156,706 5,827,299
Adjustment
Adjustments to reconcile profit (los
Depreciatiol 6(7)(26 11,634,602 12,682,025
Depreciation expense on ri-of-use asse 6(8)(26 290,531 246,190
Depreciation on investment prope 6(9)(26 22,994 23,995
Amortisation expen: 6(10)(26 98,712 102,729
Expected credit lo: 12(2 46,173 29,461
Share of profit of associates and joint ventures 6(6)
accounted for using equity mett 18,520 ) ( 6,653)
Net gain on financial assets or liabilities at faatue  6(2)(24)
through profit or los 756 2,383
Loss on disposal of property, plant and equip! 6(7)(24 35,960 66,705
(Reversal of)/Impairment loss on n-financal asse 6(7) 956 ) 278,592
Interest expen: 6(7)(25 1,026,423 1,719,849
Interest incom 6(22 259,135 ) ( 295,566 )
Deferred government grants reve 147,309 ) ( 117,831 )
Unrealized foreign exchange loss (gain) on longaiter
foreign currency loat 2,671 ( 343,657 )
Disaster los 6(5)(7)(24) and 1 279 -
Compensation revenue from levy of ri-of-use 13,982 ) -
Changes in operating assets liabilities
Changes in operating as:
Notes receivable, r 782,604 ) ( 1,087,910 )
Accounts receivab 580,917 ) 894,661
Accounts receivabl- related partie 10,579  ( 6,077)
Inventorie: 375,519 1,412,359
Prepaymen 65,684 239,607
Other current asse¢ 556,348 127,023
Other nor-current asse 18,601 ) 161,965
Changes in operating liabiliti
Contract liabilities- curren 213,663 188,548
Notes payab 964,465 ) 498,861
Accounts payab 648,700  ( 1,159,872 )
Other payable 588,523 31,528
Other current liabilitie 249,526 67,971
Accrued pension liabilitie 135,633) 2,203
Othernor-current liabilitie: 2,114 10,115
Cash inflow generated from operati 21,104,341 21,596,503
Interest receive 255,502 292,320
Dividends receive 2,500 2,500
Interest pai 1,117,009 ) ( 1,758,533)
Income tax pai 1,904,517 ) ( 2,440,090 )
Income tax refund receiv 60,861 204,699
Net cash flows from operating activit 18,401,678 17,897,399

(Continued)
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CHENG SHIN RUBBER IND. CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2020 AND 2019

(Expressed in thousands of New Taiwan dollars)

CASH FLOWS FRONINVESTING ACTIVITIES
Net changes in financial assets and liabilitieliatvalue

through profit or loss

Acquisition of property, plant and equipment

Payment for capitalized interests

Proceeds from disposal of property, plant and eqaigt

Acquisition of investment properties

Acquisition of intangible assets

(Increase) decrease in refundable deposits

Proceeds from disposal of right-of-use assets

Increase in other non-current liabilities

Net cash flows used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIE

Increase in short-term loans

Decrease in short-term loans
Repayments of bonds
Increase in long-term loans
Decrease in long-term loans
Increase (decrease) in guarantee deposits received
Repayments of principal portion of lease liabilities
Cash dividends paid
Cash dividends paid to non-controlling interests
Capital surplus arising from donated assets
Net cash flows used in financing activities
Effect of exchange rate changes on cash and cash
equivalents
Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Year ended December 31

Notes 2020 2019
(% 1,576) 860

6(7)(29) ( 6,595,878 ) ( 8,587,584 )
6(7)(25) ( 24,489 ) ( 20,319)
98,557 167,489

6(9) ( 82) -
6(10) ( 32,680 ) ( 68,548 )
( 9,225) 33,102

32,515 -

159,878 44,305

( 6,372,980 ) ( 8,430,695 )

6(11)(30) 14,371,207 21,205,751
6(11)(30) ( 23,540,010 ) ( 19,745,431 )
6(14)(30) ( 2,500,000 ) ( 4,800,000 )
6(15)(30) 7,927,028 13,030,724
6(15)(30) ( 10,896,382 ) ( 17,357,382 )
6(30) 9,392 ¢ 6,828 )
6(8)(30) ( 176,196 ) ( 113,705)
6(19)(30) ( 3,241,416 ) ( 3,565,557 )
6(30) ( 35,688 ) ( 41,554 )
691 -

( 18,081,374 ) ( 11,393,982 )

( 336,025 ) ( 380,996 )

( 6,388,701 ) ( 2,308,274 )

6(1) 25,501,222 27,809,496
6(1) $ 19,112,521 25,501,222
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INDEPENDENT AUDITORS’ REPORT TRANSLATED FROM CHINES

PWCR 20003836
To the Board of Directors and Shareholders of Ct&mig Rubber Ind. Co., Ltd.

Opinion

We have audited the accompanying balance shee@hehg Shin Rubber Ind. Co., Ltd. (the
“Company”) as at December 31, 2020 and 2019, aedrélated statements of comprehensive
income, of changes in equity and of cash flowstleryears then ended, and notes to the financial
statements, including a summary of significant aotimg policies.

In our opinion, based on our audits and the repioother auditors (please refer to the “other nratte
section of our report), the accompanying finanstatements present fairly, in all material respects
the financial position of the Company as at Decanttly 2020 and 2019, and its financial
performance and its cash flows for the years thedee in accordance with the Regulations
Governing the Preparation of Financial Reports éyufities Issuers.

Basis for opinion

We conducted our audits in accordance with the Réigns Governing Auditing and Attestation of
Financial Statements by Certified Public Accourgaantd generally accepted auditing standards in
the Republic of China. Our responsibilities undeose standards are further described in the
Auditor’s Responsibilities for the Audit of the Rincial Statements section of our report. We are
independent of the Company in accordance with tberiNof Professional Ethics for Certified
Public Accountants in the Republic of China, andhaee fulfilled our other ethical responsibilities
in accordance with these requirements. We belileaethe audit evidence we have obtained and the
report of other auditors are sufficient and appeadprto provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in oafegsional judgement, were of most significance
in our audit of the financial statements of therent period. These matters were addressed in the
context of our audit of the financial statementsaghole and, in forming our opinion thereon, we

do not provide a separate opinion on these matters.
Key audit matters for the Company’s financial staeats of the current period are stated as follows:
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Appropriateness of cut-off on sales revenue

Description

For the accounting policy of revenue recognitioeape refer to Note 4(31). For the detail of sales
revenue, please refer to Note 6(21). For the yede@ December 31, 2020, the sales revenue
amounted to NT$18,926,294 thousand.

The Company’s main business is the manufacturingsaihes of various tires and rubber products.
The main sources of sales revenue are from thenddg@lants and dealers. In accordance with the
contract terms with some assembly plants, as itigpscare completed in the assembly plants, the
transfer of control to the merchandise is compledad sales revenue is recognized. The sales
revenue recognition process involves many manuatals and adjustments are likely to occur. As
a result, the timing of sales revenue recognitionld be inappropriate. The aforementioned issue
arises from the Company’s subsidiaries, recogniaeder investments accounted for using equity
method. Therefore, we included the appropriatenéssit-off on sales revenue as one of the key
areas of focus for this year.

How our audit addressed the matter

The procedures that we have conducted in respontes tabove key audit matter are summarized

as follows:

1. We obtained an understanding of the Company’s salenue cycle, reviewed internal control
process and contracts of assembly plant sales deroto assess the effectiveness of
managements’ control of revenue recognition onrabgeplant sales.

2. We tested the Company'’s sales transactions artungetar-end date to check whether assembly
plant sales are recorded in the proper period. M tasted whether changes in inventory and
cost of goods sold were carried over and recordeitheé proper period in order to assess the
appropriateness of cut-off on sales revenue.

Timing of reclassification of unfinished construatn and uninspected equipment to property,
plant and equipment.

Description

For the accounting policy of property, plant andiipqment, please refer to Note 4(15). For the
details of property, plant and equipment, pleaser @ Note 6(7). As at December 31, 2020, the
unfinished construction and equipment under acoeptamounted to NT$872,265 thousand.

To maintain market competitiveness, the Companyticoously expands plants, replaces old
production lines with new ones and incurs significamounts of capital expenditures every year.
The unfinished construction and uninspected equiphraee measured at cost. When the finished
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construction’s inspection report is issued anduhmspected equipment is ready for use, they are
reclassified to property, plant and equipment ataits accrual of depreciation expense. The
inspection process involves management’s judgenténs, the timing of reclassification and
accrual of depreciation expense could be inappagriTherefore, we indicated that the audit of
timing of depreciation recognition after reclagsation of unfinished construction and uninspected
equipment to property, plant and equipment as dtieedkey areas of focus for this year.

How our audit addressed the matter

The procedures that we have conducted in responge tabove key audit matter are summarized

as follows:

1. We obtained an understanding of the Company’s prgpelant and equipment process cycle,
reviewed internal control process and purchaseractst of property, plant and equipment in
order to assess the effectiveness of managememts’ot of timing of reclassification of
unfinished construction and uninspected equipneeptaperty, plant and equipment.

2.  We tailored our audit over fixed asset classifimatio check whether reclassification of assets
are correct and recorded in the proper period.

3.  We verified the status of unfinished constructiowl aninspected equipment and assessed the
reasonableness of the recognition of unfinishedttoation and uninspected equipment.

Other matter — Scope of the audit

We did not audit the financial statements of cartavestments recognised under the equity method
that are included in the financial statements. Datances of investments accounted for under
equity method were NT$3,651,433 thousand and NBE3I®5 thousand, representing 3% and 3%
of total assets as at December 31, 2020 and 2@&kpectively; and the share of profit of
subsidiaries, associates and joint ventures aceduiar using equity method were NT$881,676
thousand and NT$723,598 thousand, representingalw?41% of the total comprehensive income
for the years then ended, respectively. Those Gimhrstatements were audited by other auditors
whose report thereon have been furnished to uspandpinion expressed herein is based solely on
the audit reports of the other auditors.

30



Responsibilities of management and those chargedhwgovernance for the

financial statements

Management is responsible for the preparation aidpfesentation of the financial statements in
accordance with the Regulations Governing the Patipa of Financial Reports by Securities
Issuers, and for such internal control as managerdetermines is necessary to enable the
preparation of financial statements that are fremnfmaterial misstatement, whether due to fraud or
error.

In preparing the financial statements, managem&mnesponsible for assessing the Company’s
ability to continue as a going concern, disclosiag,applicable, matters related to going concern
and using the going concern basis of accountingssninanagement either intends to liquidate the
Company or to cease operations, or has no readiséimative but to do so.

Those charged with governance, including the acmhtmittee, are responsible for overseeing the
Company’s financial reporting process.

Auditor’s responsibilities for the audit of the fancial statements

Our objectives are to obtain reasonable assurdmmgt avhether the financial statements as a whole
are free from material misstatement, whether ddsata or error, and to issue an auditor’s reguat t
includes our opinion. Reasonable assurance istaléngl of assurance, but is not a guarantee that a
audit conducted in accordance with the generalbgated auditing standards in the Republic of China
will always detect a material misstatement wheaxists. Misstatements can arise from fraud or error
and are considered material if, individually ottle aggregate, they could reasonably be expected to

influence the economic decisions of users taketmemasis of these financial statements.
As part of an audit in accordance with the gengradicepted auditing standards in the Republic of

China, we exercise professional judgement and mairgrofessional skepticism throughout the

audit. We also:

1. Identify and assess the risks of material misstatgrof the financial statements, whether due
to fraud or error, design and perform audit procesuesponsive to those risks, and obtain
audit evidence that is sufficient and appropriat@rovide a basis for our opinion. The risk of
not detecting a material misstatement resultingffaud is higher than for one resulting from
error, as fraud may involve collusion, forgerygeintional omissions, misrepresentations, or the
override of internal control.

2. Obtain an understanding of internal control relévienthe audit in order to design audit
procedures that are appropriate in the circumstarimg not for the purpose of expressing an
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opinion on the effectiveness of the Company’s imaécontrol.

3. Evaluate the appropriateness of accounting poliesesl and the reasonableness of accounting
estimates and related disclosures made by managemen

4. Conclude on the appropriateness of management’s ofisthe going concern basis of
accounting and, based on the audit evidence olotaimkether a material uncertainty exists
related to events or conditions that may cast Saamt doubt on the Company’s ability to
continue as a going concern. If we conclude thatgerial uncertainty exists, we are required
to draw attention in our auditor’s report to thiated disclosures in the financial statements or,
if such disclosures are inadequate, to modify quinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditreport. However, future events or
conditions may cause the Company to cease to cmnés a going concern.

5. Evaluate the overall presentation, structure andera of the financial statements, including
the disclosures, and whether the financial statésnepresent the underlying transactions and
events in a manner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regaydhe financial information of the entities
or business activities within the Company to expras opinion on the financial statements.
We are responsible for the direction, supervisiad performance of the audit. We remain

solely responsible for our audit opinion.

We communicate with those charged with governaagarnding, among other matters, the planned
scope and timing of the audit and significant atiddings, including any significant deficiencies i
internal control that we identify during our audit.

We also provide those charged with governance witstatement that we have complied with
relevant ethical requirements regarding indeperglerand to communicate with them all
relationships and other matters that may reasonadblthought to bear on our independence, and
where applicable, related safeguards.
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From the matters communicated with those chargélad governance, we determine those matters
that were of most significance in the audit of fimancial statements of the current period and are
therefore the key audit matters. We describe tmeaters in our auditor’s report unless law or
regulation precludes public disclosure about thétenar when, in extremely rare circumstances,
we determine that a matter should not be commuedcah our report because the adverse
consequences of doing so would reasonably be eeghéutoutweigh the public interest benefits of

such communication.

Wang, Yu-Chuan Chou, Chien-Hung

For and on behalf of PricewaterhouseCoopers, Taiwan
March 24, 2021

The accompanying parent company ofiancial statements are not intended to presenfittancial position and resu
of operations andash flows in accordance with accounting princigeserally accepted in countries and jurisdict
other than the Republic of China. The standards;qatures and practices in the Republic of Chyimerning the audit «
such financial statements mayfdi from those generally accepted in countries janiddictions other than the Republic
China. Accordingly, the accompanying parent compamly financial statements and independent auditegsort are nc
intended for use by those who are not infednabout the accounting principles or auditing ddads generally accepted
the Republic of China, and their applications iagpice.

As the financial statements are the responsibiiftthe management, PricewaterhouseCoopers canoceptaany liabiliy
for the use of, or reliance on, the English tramstaor for any errors or misunderstandings tha rdarive from the
translation
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CHENG SHIN RUBBER IND. CO., LTD.

PARENT COMPANY ONLY BALANCE SHEETS

DECEMBER 31, 2020 AND 2019

(Expressed in thousands of New Taiwan dollars)

December 31, 20:

December 31, 20:

Asset: AMOUNT % AMOUNT %
Current assets

1100 Cash and cash equivalents 6(1) $ 6,119,194 5 % 8,525,572 8
1110 Financial assets at fair value throug&(2)

profit or loss - current 820 - - -
1120 Financial assets at fair value throug&(3)

other comprehensive income - current 29,817 - 25,935 -
1150 Notes receivable, net 6(4) 33,790 - 22,919 -
1170 Accounts receivable, net 6(4) 1,307,148 1 1,161,388 1
1180 Accounts receivable - related partieg 1,825,562 2 1,379,208 1
130X Inventories 6(5) 2,298,071 2 2,564,562 2
1410 Prepayments 108,985 - 128,780 -
1470 Other current assets 7 619,867 1 555,502 1
11XX Current Assets 12,343,254 11 14,363,866 13

Non-current assets

1517 Financial assets at fair value througf(3)

other comprehensive income -

non-current 58,187 - 58,187 -
1550 Investments accounted for using thé(6)

equity method 84,402,691 74 79,687,896 71
1600 Property, plant and equipment, net 6(7)(29) 16,234,596 14 16,688,254 15
1755 Right-of-use assets 6(8) 102,073 - 107,294 -
1760 Investment property, net 6(9) 289,427 - 289,951 -
1780 Intangible assets 6(10) 8,740 - 40,633 -
1840 Deferred income tax assets 6(27) 1,543,156 1 1,618,542 1
1900 Other non-current assets 1,726 - 1,335 -
15XX Non-current assets 102,640,596 89 98,492,092 87
IXXX Total assets $ 114,983,850 100 $ 112,855,958 100

(Continued)
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CHENG SHIN RUBBER IND. CO., LTD.

PARENT COMPANY ONLY BALANCE SHEETS

DECEMBER 31, 2020 AND 2019

(Expressed in thousands of New Taiwan dollars)

December 31, 20:

December 31, 20:

Liabilities and Equit Notes AMOUNT % AMOUNT %
Current liabilities
2100 Short-term borrowings 6(11)(30) $ 1,400,000 1 93 2,450,000 2
2130 Current contract liabilities 6(21) 116,293 - 99,878 -
2170 Accounts payable 1,286,500 1 1,047,861 1
2180 Accounts payable - related parties 7 380,533 - 45,165 -
2200 Other payables 6(12) and 7 1,629,607 2 1,750,638 2
2230 Current income tax liabilities 6(27) 800,063 1 404,309 -
2280 Current lease liabilities 41,976 - 34,501 -
2300 Other current liabilities 6(13)(14)(15)(30) 7,730,972 7 5,335,864 5
21XX Current Liabilities 13,385,944 12 11,168,216 10
Non-current liabilities
2530 Corporate bonds payable 6(14)(30) 8,500,000 7 14,500,000 13
2540 Long-term borrowings 6(15)(30) 10,541,667 9 7,130,000 6
2570 Deferred income tax liabilities 6(27) 982,529 1 1,293,851 1
2580 Non-current lease liabilities 60,213 - 69,640 -
2600 Other non-current liabilities 6(6)(16) 1,076,402 1 1,298,568 1
25XX Non-current liabilities 21,160,811 18 24,292,059 21
2XXX Total liabilities 34,546,755 30 35,460,275 31
Equity
Share capital
3110 Shares capital - common stock 6(17) 32,414,155 28 32,414,155 29
Capital surplus
3200 Capital surplus 6(18) 53,267 - 52,576 -
Retained earnings 6(19)
3310 Legal reserve 15,533,661 14 15,186,978 13
3320 Special reserve 6,904,245 6 5,200,298 5
3350 Unappropriated retained earnings 32,143,063 28 31,445,921 28
Other equity interest 6(20)
3400 Other equity interest 6,611,296) ( 6) ( 6,904,245) ( 6)
3XXX Total equity 80,437,095 70 77,395,683 69
Significant contingent liabilities and 9
unrecognised contract commitments
Significant events after the balance s 11
date
3X2X Total liabilities and equity $ 114,983,850 100 $ 112,855,958 100

The accompanying notes are an integral part obthbasent company only financial statements.



CHENG SHIN RUBBER IND. CO., LTD.
PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INOME
YEARS ENDED DECEMBER 31, 2020 AND 2019
(Expressed in thousands of New Taiwan dollars, gxearnings per share)

Year ended December

202( 201¢
Items Notes AMOUNT % AMOUNT %
400( Sales revent 6(21) and $ 18,926,294 100 $ 19,497,888 100
500( Operating cos 6(5) ( 14,228,603) ( 75) ( 15,805,867) ( 81)
590( Net operating marg 4,697,691 25 3,692,021 19
591( Unrealized (profit) loss from sal ( 138,985) ( 1) 40,205 -
595( Gross profit from operatic 4,558,706 24 3,732,226 19
Operating expens
610( Selling expenst ( 1,689,243) ( 9) ( 1,882,641) ( 10)
620( General and administrative exper ( 812,274) ( 4) ( 659,712) ( 3)
630( Research and development expe ( 1,103,893) ( 1,246,753) ( 6)
600( Total operating expens ( 3,605,410) ( 19) ( 3,789.,106) ( 19)
690( Operating profit (los: 953,296 S5 ( 56,880) -
Nonr-operating income and los:
710 Interest incom 6(22 82,028 - 134,367 1
701( Other incom 6(23) and 1,231,200 7 1,347,874 7
702( Other gains anlosse 6(24 ( 176,563) ( ) ( 18,771) -
705( Finance cos 6(25, ( 267,079) ( 1) ( 306,641) ( 2)
7070 Share of profit of associates and joint
ventures accounted for using equity
methoc 4,923,152 26 3,398,541 17
700(¢ Total nor-operating income and los: 5,792,738 31 4,555,370 23
790( Profit before income ta» 6,746,034 36 4,498,490 23
795( Income tax expen 6(27 ( 757,332) ( 4) ( 1,031,663) ( 5)
820( Profit for the year $ 5,988,702 32 % 3,466,827 18
Other comprehensive incom
Components of other comprehensiv
income that will not be reclassified to
profit or loss
8311 Other comprehensive income, before 6(16)
actuarial gains odefined benefit plar $ 1,267 -9 4,820 -
8316 Unrealized gain on valuation of equity 6(3)
instruments at fair value through profit
loss 3,882 - 3,050 -
8330 Share of other comprehensive income &(6)
associates and joint ventures accounted
for using equity method, components of
other comprehensive income that will
be reclassified to profit or lo ( 528) - 722 -
8349 Income tax related to components of o 6(27)
comprehensive income that will not be
reclassified to profit or lo: ( 253) - ( 964) -
8310 Components of other comprehensive
income that will not be reclassified to
profit or los: 4,368 - 7,628 -
Components of other comprehensiv
income that will bereclassified to profit or
loss
8361 Financial statements translation 6(20)
differences of foreign operatic 361,334 2 ( 2,133,746) ( 1)
8399 Income tax relating to the components@(R0)(27)
other comprehensive income that will be
reclassified to profit or lo: ( 72.,267) ( 1) 426,749 2
8360 Components of other comprehensive
income (loss) that will be reclassifiec
profit or los: 289,067 I 1,706,997) ( 9)
8300 Other comprehensive income (losdor the
year $ 293,435 1 (§ 1,699,369) ( 9)
850( Total comprehensive income for the ye: $ 6,282,137 33 § 1,767,458 9
975( Basic earnings per shi 6(28 $ 1.85 §$ 1.07
985( Diluted earnings per she 6(28; $ 1.85 § 1.07

The accompanying notes are an integral part okthbasent company only financial statements.
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Year ended December 31, 2019

Balance at January 1, 2019
Profit for the year
Other comprehensive income (loss) for the year
Total comprehensive income (loss)
Appropriation and distribution of 2018 earnings:
Legal reserve
Special reserve
Cash dividends
Balance at December 31, 2019

Year ended December 31, 2020

Balance at January 1, 2020

Profit for the year

Other comprehensive income for the year

Total comprehensive income

Appropriation and distribution of 2019 earnings:
Legal reserve
Special reserve
Cash dividends

Capital surplus arising from donated assets

Balance at December 31, 2020

Share capital -

CHENG SHIN RUBBER IND. CO., LTD.

PARENT COMPANY ONLY STATEMENTS OF CHANGES IN EQUITY

YEARS ENDED DECEMBER 31, 2020 AND 2019

(Expressed in thousands of New Taiwan dollars)

Capital surplu

Retained earnin

Other equity intere

Treasury stock

Capital surplus
-donated assets

Unappropriated retained differences of

Financial
statements
translation

Unrealized gains from
financial assets measurec
fair value through other

common stoc transaction Gain on sale of ass receive( Legal reserv Special resen earning foreign operatior _comprehensive incor Total equity
$ 32,414,155 9,772 $ 42,804 - $14,834,946 $ 4,430,061 $ 32,662,342 ($ 5,214,518 ) § 14,220 $ 79,193,782
- - - - - - 3,466,827 - - 3,466,827
- - - - - - 4,578 (1,706,997 ) 3,050 ( 1,699,369 )
- - - - - - 3,471,405 (1,706,997 ) 3,050 1,767,458
- - - - 352,032 - ( 352,032 ) - - -
- - - - - 770,237 ( 770,237 ) - - -
6(19) - - - - - -« 3,565,557 ) - - (3,565,557 )
$ 32,414,155 9,712 $ 42,804 - $15,186,978 $ 5,200,298 $ 31,445,921 ($ 6,921,515) § 17,270 $ 77,395,683
$ 32,414,155 9,772 $ 42,804 - $15,186,978 $ 5,200,298 $ 31,445,921 ($ 6,921,515) § 17,270 $ 77,395,683
- - - - - - 5,988,702 - - 5,988,702
- - - - - - 486 289,067 3,882 293,435
- - - - - - 5,989,188 289,007 3,882 6,282,137
- - - - 346,683 - ( 346,683 ) - - -
- - - - - 1,703,947 ( 1,703,947 ) - - -
6(19) - - - - - - 3,241,416 ) - - (0 3,241,416)
- - - 691 - - - - - 691
$ 32,414,155 9,772 $ 42,804 691 $15,533,661 $ 6,904,245 $ 32,143,063 ($ 6,632,448 ) § 21,152 $ 80,437,095

The accompanying notes are an integral part oethasent company only financial statements.



CHENG SHIN RUBBER IND. CO., LTD.

PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2020 AND 2019

(Expressed in thousands of New Taiwan dollars)

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before ta
Adjustment
Adjustments to reconcile profit (lo:
Unrealised gain (loss) on in-company
transactio
Depreciatiol
Depreciation expense on ri-of-use asse
Depreciation on investment prope
Amortisation expen:
Net gain on financial assets or liabilities at"
value through profit or lo:
Gain on disposal of property, plant and
equipmer

Year ended December

Share of profit of associates and joint ventures

accounted for using equity mett
Interest incom
Interest expen:
Disaster los
Effect of exchange rate changes on cash
cash equivalen
Changes in operating assets and liabi
Changes iroperating asse
Notes receivable, r
Accounts receivab
Accounts receivabl- related partie
Inventorie:
Other current ass¢
Changes in operating liabiliti
Contract liabilities- curren
Accounts payab
Accounts payabl- related partie
Other payable
Accrued pension liabilitie
Other current liabilitie
Cash inflow generated from operati
Interest receive
Dividendsreceivel
Interest pai
Income tax pai
Net cash flows from operating activit

Notes 202(¢ 201¢
6,746,034 4,498,490
133,967 ( 66,038 )
6(7)(26 1,586,627 1,517,236
6(8)(26 49,640 49,790
6(9)(26 606 611
6(10)(26 42,088 45,506
6(2)(24,
755 2,383
6(24)
139,775 ) ( 150,244 )
4,923,152) ( 3,398,541 )
6(22) 82,028 ) ( 134,367 )
6(25 267,079 306,641
6(24 279 -
188,697 ) ( 221,900 )
10,871 ) 5,098
145,760 ) 90,105
446,354 ) 232,681
215,410 790,750
57,137 111,236
16,415 ( 27,785 )
238,639 ( 265,217)
335,368 13,656
85,602 37,530
156,356 ) ( 8,461 )
6,776 383
3,689,429 3,429,543
83,030 114,370
3,141,139 3,290,468
272,345 ) ( 337,126 )
670,034 ) ( 1,285,843 )
5,971,219 5,211,412
(Continued)
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CHENG SHIN RUBBER IND. CO., LTD.

PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2020 AND 2019

(Expressed in thousands of New Taiwan dollars)

Year ended December

Notes 202( 201¢
CASHFLOWS FROM INVESTING ACTIVITIES
Net changes in financial assets at fair value tiinou
profit or loss ($ 1,575) §$ 860
Acquisition of investments accounted for using
equity method ( 2,689,340 ) -
Acquisition of property, plant and equipment 6(7)(29) ( 1,392,925 ) ( 1,996,606 )
Proceeds from disposal of property, plant and
equipment 61,719 138,313
Acquisition of investment properties 6(9) ( 82 ) -
Acquisition of intangible assets 6(10) ( 10,195) ( 15,399)
Increase in refundable deposits ( 391 ) ( 311)
Net cash flows used in investing activities ( 4,032,789 ) ( 1,873,143 )
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in short-term loans 6(30) 2,800,000 3,950,000
Decrease in short-term loans 6(30) ( 3,850,000 ) ( 2,000,000 )
Repayments of bonds 6(30) ( 2,500,000 ) ( 4,800,000 )
Increase in long-term loans 6(30) 6,800,000 6,050,000
Decrease in long-term loans 6(30) ( 4,500,000 ) ( 7,460,000 )
Increase (decrease) in guarantee deposits receivé@30) 1,746 ( 80 )
Repayments of principal portion of lease liabifitie 6(30) ( 44,526 ) ( 29,095 )
Cash dividends paid 6(19)(30) ( 3,241,416 ) ( 3,565,557 )
Capital surplus arising from donated assets 691 -
Net cash flows used in financing activities ( 4,533,505 ) ( 7,854,732 )
Effect of exchange rate changes on cash and cash
equivalents 188,697 221,900
Net decrease in cash and cash equivalents ( 2,406,378 ) ( 4,294,563 )
Cash and cash equivalents at beginning of year  6(1) 8,525,572 12,820,135
Cash and cash equivalents at end of year 6(1) $ 6,119,194 $ 8,525,572
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Ratification Items

Proposal 2

Proposal: To accept the Company's Earnings DigtabuProposal for
2020. Proposed by the Board of Directors
Explanation: 1. The Company's proposal for the iagedistribution for

Resolution:

2020 has been approved by the Board of Directalshas
been reviewed by the Audit Committee and submitted
the Shareholders’ Meeting for approval.

. The after-tax surplus of the company for thery&G09 is

legally allocated to the statutory reserve, and the
undistributed surplus of the previous year is aadabed
into a distributable surplus of NT$31,837,095,314.
According to the company’s articles of associatitre
proposed distribution of shareholder dividends vio#
NT$ 3,889,698,643, which is a cash dividend of 1.2
dollars per share. The earnings in the precedinggpaph
shall be allocated in priority to the earnings fué turrent
(2020) year. If there is any deficiency, the umniisited
earnings of 2019 shall be fully allocated. The acolated
undistributed  earnings  after  distribution  were
NT$27,947,396,671. (For details, refer to the Eagsi
Distribution Table on Page 41 of this Handbook)

. It is proposed that after the profit distributibas been

approved at the shareholders’ meeting, the Board of
Directors will be authorized to set the ex-dividedate.
Dividends will be distributed pro rata according ttwe
shareholder register as of the record date anddemln
down to the nearest dollar after discounting amtselhe
remaining amount shall be treated as "other incoohétie
Company.

4. Please ratify it.
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;[:»** =EER m_ﬂw
Cheng Shm Rubber
Earnlngsl Dlstrlbutio

ustry Co. Ltd.
Statement

The Year of 2020
H £iai ¥ :z_..._ ..4-:.
Currency Unit: NT:

Beginning Balance cRetained Earning $26,153,876,2¢
Determine the benefit plan and then measure the
number recognized retained earning 486,11
Undistributed Earnings at the End of the Pe 26,154,362,3€
2020 Net Profit after Te 5,988,703,07
Less 10%legal reserve approprial (598,918,91¢
Revert to the special earnings reserve in
accordance with the le 292,948,79
Earnings available for distributi 31,837,095,31
Distribution items
Shareholders’ Dividends (Cash) NT$1.2 per s (3,889,698,64:
End of Period Appropriatic $27,947,396,67

*r-_, Ni %E
Person in Charge: Chen, Yun-Hwa |- 15

=il
Managerial Officer: Chen, Yun- Hwagmuﬁ’

Accounting Supervisor: Yu, Ching-Tang#¥%]
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Discussion Items

Proposal 1 Proposed by the Board of Directors
Proposal: Discuss the amendment to the "Articlda@drporation”. Please
resolve. Proposed by the Board of Directors

Explanation: 1. In order to meet the Company's riess needs, it is
proposed to amend the relevant provisions of the
company's articles of association, as detailed ha t
revised provisions comparison table on page 44.

2. This Articles of Incorporation has been reviewad

approved by the Audit Committee and submitted ® th
Board of Directors for approval. It will be implemted
after being submitted to the Shareholders’ Meetimg
accordance with the law. Please resolve.

Resolution:
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Cheng Shin Rubber Industry Co. Ltd.
Comparison of Current and Amended Provisions of th&Company's

Articles of Incorporation
No. Amended Provisior Current Provisior Commentar
The company’s organizational |The company’s organizational |[Amendments in
system and the number of postssystem and the number of postgine with
and appointment methods for |and appointment methods for |business needs|
employees at all levels are employees at all levels are
determined by the Board of determined by the Board of
Article 31 |Directors. Directors
With the resolutions adopted by
the Company's Board of
Directors' meeting, the Company
may engage one or more
consultants
This Articles of Incorporation waghis Articles of Incorporation |Amended to
established on December 15, |was established on December fib¢clude the last
1969, the first amendment was (1969, the first amendment was|amendment date
made on June 25, 1971, the  |made on June 25, 1971, the |of the Articles of
second amendment was made @econd amendment was made [Grcorporation
Article 37 |April 25, 1972,......omitted...... April 25, 1972,......omitted......

The 49th amendment was madg
on June 15, 2017.
The 50th amendment was madg
on June 16, 2020.
The 51st amendment was made

5The 49th amendment was mad
on June 15, 2017.
5The 50th amendment was mad
on June 16, 2020.

e

e

June 16, 2C1.
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Discussion Items

Proposal 2 Proposed by the Board of Directors
Proposal: Discuss the amendment to the "Operatiématedures for
Endorsement Guarantee and Funds Loan to Othersasél
resolve. Proposed by the Board of Directors
Explanation: 1. In order to meet the Company's riess needs, it is
proposed to revise some of the provisions of the
Company's "Operating Procedures for Endorsement and
Guarantee and Funds Loaned to Others", as detailed
the revised provisions comparison table on page$846
2. The Measures have been reviewed and approveteby
Audit Committee and submitted to the Board of Dioes
for approval. They will be implemented after being
submitted to the Shareholders’ Meeting in accordanc
with the law. Please resolve.
Resolution:
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Cheng Shin Rubber Industry Co. Ltd.
Comparison Table before and after Revision of Opering Procedures
for Endorsement and Guarantee and Funds Loaded to fhers

Amended Provisior

Current Provisior

Commentar

The Company's Operating Procedures f

Endorsement and Guarantee and Fundg

loaned to others

Endorsement and Guarantee and Funds
Loaned to Others

bfhe Company's Operating Procedures fo

rAmended
according to
applicable
laws and
regulations

Article 1: Purpose

The Procedures for Making Endorsemer

or Guarantees and Loaning of Funds (th

"Procedures”) are hereby enacted for the

Cheng Shin Rubber Ind. Co., LTD. (the
"Company") to abide by when making
endorsements or guarantees. The

procedures are based on the text numbe

issued by the Securities and Futures
Commission of the Ministry of Finance o
December 18, 2002, "Taiwan Caizheng
Liuzi No. 09101619 "Public Offering

Company Fund Loans and Endorsemen
Guarantee Processing Guidelines" " It is

stipulated that if there are any uncovere

matters in the procedures, it will be hang

Article 1: Purpose
&uarantees and Loaning of Funds (the

Cheng Shin Rubber Ind. Co., LTD. (the
"Company") to abide by when making

@re enacted in accordance with the "Publ
Offering Company Fund Loans and
iEndorsement Guarantee Processing

2002, by Order No.
(Taiwan-Finance-Securities-VI-09101619
the Securities and Futures Commission,

in accordance with the relevant laws andrelevant laws and regulations.

regulations

ithe Procedures for Making Endorsement

d'Procedures”) are hereby enacted for the

endorsements or guarantees. The Proce(

Guidelines" promulgated on 18 Decembe

Ministry of Finance. Matters not specified
the Procedures shall be other governed &

Amended
according to
applicable
laws and
regulations.

Jures
ic

=

in
y

Article 6: Procedures for Making
Endorsements and Guarantees

I . Where a company intends to use an
endorsement or guarantee within its
amount, this company shall provide its
basic information and financial informati
and fill out the application form to file an
application with the Company's financial
department. The Company's financial
department shall carefully conduct a risk
assessment. Detailed review procedures
including: the necessity of and
reasonableness of
endorsements/guarantees; credit status

Article 6: Procedures for Making
Endorsements and Guarantees

1. Where a company intends to use an
endorsement or guarantee within its amo
this company shall provide its basic
jrformation and financial information and
dill out the application form to file and
application with the Company's financial
department. The Company's financial
department shall carefully conduct a risk
sassessment. The items to be assessed s

influence on the Company's operational

risk assessment of the entity for which théghts and interests, whether a collateral i

endorsement/guarantee is made; the im
on the company's business operations,
financial condition, and shareholders'
equity; and whether or not collateral mug
be obtained and appraisal of the value
thereof.

II. The manager of the Financial
Department of the Company consolidate
the relevant information and evaluati

department shall compile relevant
provided in the preceding paragraph. Wh
guarantees at the time does not exceed f

percent (50%) of the Company's net wort
such endorsement or guarantee shall be

include necessity and reasonableness, th
#aKs, financial conditions and shareholde

seguired, and the appraisal of the collater,
ll. The personnel at the Company's finan¢

snformationand the results of the assessn

the aggregate amount of endorsements g

Amended
according to
applicable
lentys and

regulations.

hall
e

ere
ind
fty
h,
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results of the preceding paragraph. If the
accumulative balance at the time of the
endorsement guarantee has not exceed
50% of the net value of the current perio
it shall be submitted to the Chairman of |
Board for ruling, and then submitted to tl
Board of Directors for ratification; if the
accumulated balance of
endorsements/guarantees has exceede(
50% of the net value of the current perio
then it shall be sent to the Board of
Directors for approval and shall be hand
in accordance with the resolution of the
Board of Directors.

I. The endorsements/guarantees log b

established by the Finance Department
shall specify the endorsements/guarante
subject, amount, the date of approval by
Board of Directors or the Chairman's
decision, the endorsements/guarantees
matters that should be carefully evaluate
in accordance with these regulations, thg
content of the collateral and its estimate
value, etc. The details will be posted for
future reference.

V. The Finance Department shall, in
accordance with the provisions of
International Accounting Standards No.
periodically assess and recognize the
contingent losses of the
endorsements/guarantees, and appropri
disclose the endorsements/guarantees
information in the Financial Statements,
and provide relevant information to the
certifying CPAs for them to perform the
necessary review procedures and issue
proper review repol

’made after being submitted to the Generg
Manager for decision and shall be report
¢d the Board of Directors for ratification
dfterwards. Where the aggregate amount
badorsements and guarantees at the timg
exceed fifty percent (50%) of the Compar
net worth, such endorsement or guarante
shall be submitted to the Board of Directg
for approval, and the Company shall prog
the application in accordance with the
resolution of the Board of Directors.

@ The endorsement and guarantee reca
kept by the Company's Financial
Department shall list, in detail, the party t
s received the endorsement or guarant
and the amount, the date the endorseme
xggarantee is approved by the Board of
Directors or the Chairman, the date of the
endorsement or guarantee, items to be
carefully assessed under the Procedures
dontent of the collateral, the collateral's

ate when the Company is released from
obligations of endorsement or guarantee,

V. The Company's Financial Department
shall, according to the provisions of No. 9
Financial Accounting Standards, timely
#Raluate and record the contingent loss
arising from the endorsement or guarante
and properly disclose the information of
such endorsement or guarantee in the
financial report. The Company's Financia
Department shall also provide relevant
information for the certified public
accountant to conduct necessary auditing
arocedures and submit an appropriate ay
report

Al
2d
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appraised value, and the conditions and the
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Article 12: Procedures for the Control of
Subsidiary Fund Loans to Others

I...

II . When a subsidiary of the Company
intends to lend funds to others, the
Company shall require the subsidiary to
procedures for lending funds to others i
accordance with regulations, and shall
handle the procedures in accordance wi
the established procedures.

I. Subsidiaries shall prepare a log book
capital loans to others for the previous
month before the 5th of each month

Article 12: Procedures to control the loan
of funds by the subsidiaries

1. ..
Il. In the event of the subsidiary's loaning
funds, the Company shall require this
sypsidiary to enact in accordance with
relevant laws its operating procedures fof
loaning of funds, and such subsidiary sha
ifpllow such operating procedures. The
enactment and amendments of the
afprementioned operating procedures by
subsidiary shall be effective upon the
approval of the Company's Board of

Agnendment
in line with
business
poéeds.

|

the

Directors' meetin
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(excluding), and submit it to the Compar
IV. Subsidiary internal auditors should a
audit the operating procedures and

implementation of fund loans to others afexcluding), and submit it to the Company.

least quarterly, and make written records
major violations are found, they should
immediately notify the Company’s audit

YII. Subsidiaries shall prepare a log book
fithds loaned to others for the previous
month before the 5th of each month

5IME The internal auditor of the subsidiary

company shall also at least quarterly aud
the operating procedures and

of

~—~t

unit in writing, and the Company'’s audit |implementation of the audit funds to othets,
unit should send the written information fand make a written record. If a major
the Audit Committee. violation is found, it shall immediately
V. When the Company's auditors condugbtify the audit unit of the Company in
inspections of the subsidiaries in writing, and the audit unit shall send the
accordance with the annual audit plan, tivegtten information to the Audit Committee.
should also understand the implementatjah When the Company's audit personnel
of the subsidiary's capital loan and othergonduct the audit of the subsidiaries
operating procedures, and if any missingpursuant to the annual audit plan, such
items are found, they should continue to personnel shall also audit the
track their improvement. implementation status of the subsidiaries
operating procedures for loaning of funds
the event of any defect found in such
implementation, the personnel shall keep
track of he subsidiaries' improvemer
Article 16: Article 16: Amended to
This method was adopted at the This method was adopted at the include the
Shareholders' Meeting on May 27, 2003|Shareholders’' Meeting on May 27, 2003. |last
...(Omitted)... ...(Omitted)... amendment
This method was approved at the This method was approved at the date of the
Shareholders’ Meeting on June 14, 2019Shareholders’ Meeting on June 14, 2019,Articles of

This method will be approved at the

Shareholders' Meeting on June 16, 2

Incorporation
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Discussion Items

Proposal 3 Proposed by the Board of Directors
Proposal: Discuss the amendment to the "Procediréise Acquisition or
Disposal of Assets". Please resolve. Proposed &éyBtard of
Directors
Explanation: 1. In order to meet the business neédlse Company, it is
proposed to revise some of the provisions of the
Company's "Procedures for Acquiring or Disposing of
Assets", as detailed in the revised provisions amspn
table on pages 50-51.
2. The Measures have been reviewed and approvetieby
Audit Committee and submitted to the Board of Dioes
for approval. They will be implemented after being
submitted to the Shareholders’ Meeting in accordamith
the law. Please resolve.
Resolution:
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Cheng Shin Ru

bber Industry Co. Ltd.

Comparison Table before and after the Amendment toéhe Procedures

for Acquiring o

r Disposing of Assets

Amended Provisior

Current Provisior

Commentar

Article 4. Operating Procedures

which authority is delegated
1. ...

2. Transaction of Derivatives
Q). ...

(2) Non-hedging Transactions: In order t¢
reduce risks, the transaction with the sin
or cumulative transaction amount to be
US$150 million (including equivalent
currencies) or less shall be approved by
Chairman of the Board before relevant
transactions can be carried out.

Article 4. Operating Procedures

(2) Non-hedge transactions: to lower the
yisks, the transaction with the single or

cumulative transaction amount to be USI
50 million (including equivalent currency
thieless shall be approved by the Chairma
or the General Manager. If the transactio
amount exceeds USD 50 million, such a

Modify the

Degree of authority delegated and level t®egree of authority delegated and level itext to meet

which authority is delegated the

1. .. company's
2. Transaction of Derivatives business
Q). ... needs.

AN
n

Transaction:

1) ...

2) ...

(3) Transaction Amount:
1. ..

2. Non-hedging Transactions: No more t
US$ 150 million. Before the transaction,
person responsible for conducting the
transaction shall prepare a Foreign Currg
Trend Analytical Report, providing the
analysis of trends in foreign currency
market and the suggested trading option
and shall obtain the relevant approval.
Risk-avoidance and non-avoidance
derivative commodity operation quota
verification authority

Transaction:

tamount shall not exceed USD 100 milliof
Before the transaction, the person
responsible for conducting the transactio
shall prepare a Foreign Currency Trend
Analytical Report, providing the analysis

suggested trading options, and shall obta
the relevant approval.
Risk-avoidance and non-avoidance
operation quota verification authority

grends in foreign currency market and the

Authorized Transaction | Net cumulative
person amount per dé positior Authorized Transaction | Net cumulative
Foreign person amount per d¢ positior
currency tradingfUSD 5M or lessUS$10M or less Foreign
personne currency tradin{ USD 5M or lessUS$10M or less
Head of personne
financial |US$20M or lessUS$30M or less Head of
departmer financial US$20M or lessUS$30M or less
General | ;55 50M or | USD 50M or | ||_departmer
Manager more less ceneral | y5p 20M or | USD 50M or
(Talwan.‘ Manager more less
3. Operations that exceed 1 (Taiwan’

3). ... transaction may only be conducted after fthe
4). ... resolution is adopted at the Board of
(Remaining text omitted) Directors' meeting.
3). ...
4). ...
(Remaining texomitted
Article 14 Principles and Guidelines for thrticle 14 Principles and Guidelines for thidodify the

text to meet

1) ... the

() ... company's
(3) Transaction Amount: business
1... needs.
i2rNon-hedge Transactions: the transaction

n.

=]

of

AN
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abovementioned Supervisor’s authorizat
limit can only be done by submitting a

3. Level of authorization for derivative
transaction amount:

proposal to the Board of Directors.
(Remaining text omitted)

172}

Authorized Transaction |Net cumulative
person amount per d¢ positior
Foreign

currency trading USD 2M or lessUSD 5M or les
personne
Head of
financial US$20M or less US$20M or
less
departmer
General | ;5 20M or | USD 50M or
Manager
oI more less
(Taiwan’

4. For the transaction amount exceeding
above authorized amount, the transactio
shall be submitted to the Board of Direct
meeting.
(Remaining text omittec

the

=)

DI'S

Article 29. The Procedure was approved

June 15, 2017. These Procedures were

June 14, 2018. These Procedures were

June 14, 2019. These Procedures will beJune 14, 2019.

approved by the Shareholder's Meeting on

June 1¢ 2021

atrticle 29. The Procedure was approved
the General Shareholders' Meeting on Mdye General Shareholders' Meeting on M
27, 2003. Omitted. These Procedures we?&, 2003. Omitted. These Procedures we
approved by the Shareholder's Meeting gapproved by the Shareholder's Meeting ¢
June 15, 2017. These Procedures were
approved by the Shareholder's Meeting aapproved by the Shareholder's Meeting oArticles of
June 14, 2018. These Procedures were
approved by the Shareholder's Meeting capproved by the Shareholder's Meeting on

Aimended to
ayclude the
PlaEst
mimendment
date of the

Incorporatior
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Discussion Items

Proposal 4

Proposed by the Board of Directors

Proposal: Discuss the amendment to the "Direct@ctiein Method".
Please resolve. Proposed by the Board of Directors
Explanation: 1. In accordance with the Taiwan StBgkhange Co., Ltd.’'s

Resolution:

letter dated June 3, 2020, Taiwan Securities Mamagé
Document No. 1090009468, it is proposed to amerd th
relevant provisions of the Company’s "Director Hiec
Measures", as detailed in the revised provisions
comparison table on pages 53~54.

. The Measures have been reviewed and approvdteby

Audit Committee and submitted to the Board of Dioes
for approval. They will be implemented after being
submitted to the Shareholders’ Meeting in accordamith
the law. Please resolve.
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Cheng Sh

in Rubber Industry Co. Ltd.

Comparison Table before and after the Amendment tohe Director

Election Method

Amended Provisior

Current Provisior

Commentar

Article 6
The elector shall select one of the
"Candidates" compiled by the
Company in the "Elected" column
of each ballot, except for
shareholders who exercise their
voting rights through electronic
voting.

Article 6
ln the event that the candidate is a sharehg
of the Company, the voters voting for such
candidate shall fill in in the "candidate”
column on the ballot such candidate's acco
name and shareholder account number. In
event that the candidate is not a sharehold
the Company, the voters voting for such
candidate shall fill in in the "candidate”
column on the ballot such candidate's nam
and ID number. In the event that the candid
IS a government or a corgde shareholder, th
voters voting for such candidate shall fill in
"candidate” column on the ballot with the
name of such government or corporate
shareholder, or the name of such governmg
or corporate shareholder together with the
name of such government's or corporate
shareholder's representative; when there a
multiple representatives, the names of all
representatives shall be list

In response to the
ldemination of the
manufacturing
industry, cooperate
with the
draendment to the
mrofisions.

1%

ate

re

Article 7

A ballot is deemed void if any of
the following circumstances occu
1. There is no need to have a bal
prepared by the convener.

2. Any blank ballot.

3. Any ballot with illegible writing
rendering it unrecognizable, or ar]
ballot with corrections.

4.The list of electees and the list
Director candidates filled in the
voting ballot do not match after
verification.

5.In addition to filling in the
number of voting rights allocated,
insert other texts.

6. The same ballot was filled with
two or more electees.

Article 7
A ballot is deemed void if any of the followir
f[Srcumstances occurs:

@t Any ballot cast in violation of the Rules.
2. Any blank ballot.

3. Any ballot with illegible writing rendering
unrecognizable, or any ballot with correctio
g. Where the candidate voted for is a
shareholder of the Company, such candida|
gfccount name and shareholder account nu
filled in in the ballot is inconsistent with that
on the shareholder registry. Where the
candidate voted for is not a shareholder of
Company, such candidate's name or ID
number is verified to be incorrect.

5. Any ballot with characters other than the
candidate's account name (name) or
shareholder account number (ID number) &
the allocated number of voting rights.
6. Any ballot without the candidate's accout
name (name) or shareholder account numk
(ID number).

7. Any ballot that is cast with the names of

Msovisions.

er

In response to the
nomination of the
manufacturing
industry, cooperate
with the
amendment to the

te's

the

ind

or more candidate
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Article 11
The Rules were enacted at the

Article 12
The Rules were enacted at the Shareholde

Shareholder's Meeting on May 29Meeting on May 29, 2002.

2002.

The Rules were amended at the
Shareholder's Meeting on June 1
2008.

The Rules were amended at the
Shareholder's Meeting on June 4
2009.

The Rules were amended at the
Shareholder's Meeting on June 1
2013.

The Rules were amended at the
Shareholder's Meeting on June 1
2017.

The Rules were amended at the
Shareholder's Meeting on June 1
2021.

The Rules were amended at the Sharehold
Meeting on June 13, 2008.

3d,he Rules were amended at the Sharehold
Meeting on June 4, 2009.

The Rules were amended at the Sharehold
Meeting on June 18, 2013.

The Rules were amended at the Sharehold
Meeting on June 15, 2017.

B,

o

&

Amended to
ilsclude the last
amendment date @
dris Articles of
Incorporation

er's

ers

ers
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Discussion Items

Proposal 5
Proposal: Discuss the amendment to the "Rules o€delures for the
Shareholders' Meeting". Please resolve. ProposdatiebBoard
of Directors
Explanation: 1. Pursuant to the Taiwan Stock ExgkaiCo., Ltd.'s
Document dated January 28, 2021, Taiwan Securities
Governance Zi No. 1100001446, it is proposed toraime
the relevant provisions of the "Rules of Proceduogs
Shareholders’ Meetings" of the Company, as detailed
the revised provisions comparison table on pages8s6
2. The Measures have been reviewed and approvedeby
Audit Committee and submitted to the Board of
Directors for approval. They will be implementedeaf
being submitted to the Shareholders’ Meeting in
accordance with the law. Please resolve.
Resolution:
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Cheng Shin Rubber Industry Co. Ltd.

Comparison Table of Amendm
Shareholders' Meetings

ents to the Rules of &dore of

Amende(Provision:

Current Provisior

Commentar

Article 3

Each shareholder is entitled to one vote
every share held. Except for those share
without voting rights under Article 179 of

Article 3

tBach shareholder is entitled to one vo
for every share held. Except for those
shares without voting rights under

the Company Act, the attendance and vafaticle 179 of the Company Act, the

at a shareholders' meeting shall be
determined based on the number of sha
present.

A shareholder may exercise his voting
rights by mail or electronically via the

attendance and votes at a shareholde
reeeting shall be determined based of
number of shares present.

A shareholder may exercise his voting
rights by mail or electronically via the

internet on those matters presented at thimternet on those matters presented a

shareholders’ meeting convened by the
Company. Where the voting right may bé
exercised by mail or electronically via thg¢
internet, the Company shall set forth in t
notice the instructions for voting by mail
and electronically via the internet.
Shareholders who exercise their voting

shareholders’ meeting convened by th
Company. Where the voting right may
exercised by mail or electronically via
tbe internet, the Company shall set fo
in the notice the instructions for voting
by mail and electronically via the

internet. Shareholders who exercise t

rights in writing or electronically are
deemed to have attended the Sharehold

voting rights in writing or electronically
arg deemed to have attended the

Meeting in person. However, the questio@hareholders’ Meeting in person.
and motions of the shareholders' meetingdowever, the questions and motions ¢

and the amendment to the original prop
are deemed to be a waiver.
Election/dismissal of Directors, changes
the Articles of Incorporation, capital
reduction, application of halting public
offering, permission for the Directors to
compete with the Company, capitalizatio
of retained earnings, capitalization of
capital reserves,
dissolution/merging/splitting of the
Company, or all items pertaining to
Paragraph 1, Article 185 of the Company
Act, Articles 26-1 and 48-of the Securitie
and Exchange Act, or items pertaining tg
Articles 56-1 and 50-2 of the Regulation
Governing the Offering and Issuance of
Securities by Securities Issuers shall be
listed as reasons to convene the meetin
with their essential contents specified, a
shall not be raised as extempore motion
Where the reasons for convening the
shareholders’' meeting already specifies
election of all Directors antthe date electe
Directors take office, once the election is

ged shareholders' meeting and the
amendment to the original proposal a
geemed to be a waiver.

\"ZJ

J,
nd

the

completed in the shareholders' meeting,

Amended
wccording to
applicable
laws and
regulations.
rs'

t the

e

rth

heir

nf
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date the elected Directors take office may

not be changed by extempore motions
other methods in the same meet

r

Article 8

The Chairperson shall call the meeting t
order at the time scheduled for the meet
when the number of shares present
constitutes more than one-half of the toti
issued and outstanding shares, and

Article 8
dJpon the scheduled meeting time, the
oairperson shall call the meeting to
order when the number of shares pres
donstitutes more than one-half of the
total issued and outstanding shares. |

announce information such as the numb

of shares with no voting right and sharesconstitute the quorum under the law a
present. When no shareholder representthg scheduled meeting time, the
more than half of the total issued shares|ehairperson may postpone the meetin
present, the chairman may announce theneeting may be postponed up to two
postponement of the meeting. The numb@gmes, with the total adjournment time
of postponements is limited to two, and thet exceeding one hour. If, after two

total postponement time shall not excee
one hour. If, after two postponements, th
number of shares present does not

constitute more than one-third of the totabutstanding shares, the chairman shall

issued and outstanding shares, the chai
shall declare the adjournment of such
meeting due to lack of quorum. If, after t
postponements, the number of shares
present does not constitute more than

mber of shares present does not

postponements, the number of shares
present does not constitute more than
one-third of the total issued and

declare the adjournment of such meet
due to lack of quorum. If, after two
postponements, the number of shareg
present does not constitute more than
one-half of the total issued and

In order to
improve
corporate
xgovernance
and
safeguard th
rights and
interests of
shareholderg
cooperate
with the
amendment
of laws and
regulations.

ing

one-half of the total issued and outstandjogtstanding shares but represents mare

shares but represents more than thirel of|than one-third of the total issued and

the total issued and outstanding shares,|outstanding shares, tentative resolutigns
tentative resolutions may be adopted in |may be adopted in accordance with

accordance with Paragraph 1, Article 17{Paragraph 1, Article 175 of the Comp:x

the Company Act. Act.

(Remaining text omied’ (Remaining text omitte:

Article 14 Article 14 In order to
(Omitted) (Omitted) improve
The counting of ballots shall be conductéthe counting of ballots shall be corporate
in a public space at the meeting venue. |conducted in a public space at the |governance
Once all the ballots have been counted, fineeting venue. Once all the ballots hzaed

voting results, including the number of
votes cast, shall be announced and reco
in writing.

When the Shareholders' Meeting elects

been counted, the voting results,
ndeldding the number of votes cast, sh
be announced and recorded in writing

safeguard th
aljhts and
interests of
shareholderg

Directors, it shall be carried out in cooperate
accordance with the relevant election rules with the

set by the Company and shall announce the amendment
results of the election on the spot, including of laws and
the list of Elected Directors and the numper regulations.
of Elected Directors, and the list of

Directors who are not elected and the

number of election rights obtain

Article 21 Article 21 Amended to
The Rules became effective as of April 2Zhe Rules became effective as of Aprjinclude the
1998, upon resolution at the sharehold (24, 1998, upon resolution at t last
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meeting. shareholders’ meeting. amendment
The Ruleswvere revised at the Sharehold{The Rules were revised at the date of the
Meeting on June 4, 2009. Shareholders’ Meeting on June 4, 2008rticles of
The Rules were revised at the Sharehol(The Rules were revised at the Incorporatior
Meeting on June 15, 2012. Shareholders’ Meeting on June 15, 2012.

The Rules were revised at the Sharehol(The Rules were revised at the

Meeting on June 18, 2013. Shareholders’ Meeting on June 18, 2013.

The Rules will be revised at the

Shareholders’ Meetingn June 16, 202
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Cheng Shin Rubber Ind. Co., LTD. Articles of Incorporation (Before

Article 1

Article 2

Article 3

Article 4

Article 5

Article 6

Article 7

Article 8

Article 9

Amendments)
Chapter 1 General Provisions

The Company is named "Cheng Shin Rubleiustry Co., Ltd." in
accordance with the organizational regulations led Company Act
Concerning Co., Ltd. English Name is CHENG SHIN RRHR IND.
CO., LTD.

The business operated by the Companigasva on the left:

C801990 Other Chemical Material Manufacturing

C802160 Adhesive Tape Manufacturing

C804010 Tire Manufacturing

C804020 Industrial Rubber Products Manufacturing

C804990 Other Rubber Products Manufacturing

CB01010 Machinery and Equipment Manufacturing

F112040 Petroleum Products Wholesale Industry

F212050 Petroleum Products Retail Industry

F401010 International Trade

Z799999 In addition to the permitted businesseg, aperate businesses
that are not prohibited or restricted by laws aggltations.

The total reinvestment of the Company nexgeed 40% of the paid-in
share capital.

The Company establishes its head offieeTaichung City, and may
establish branches in other places after the resolwf the Board of
Directors if necessary.

The Company may guarantee external bgsifma the same industry.

Chapter 2 Shares

The total capital of the Company is setNa'$ thirty-two billion four
hundred and fourteen million one hundred and fifig- thousand three
hundred and sixty dollars, divided into three bitlitwo hundred and
forty-one million four hundred and fifteen thousafnke hundred and
thirty-six shares, ten New Taiwan dollars per shasied in full.
The shares issued by the Company may xmmpted from printing
stocks, and the securities centralized custodyitutisih shall be
contacted to register the shares issued by it, shadl be handled in
accordance with the regulations of the institution.
The Company's share issues are handledagnordance with the
"Guidelines for the Handling of Publicly Listed Cpamies' Share
Issues" promulgated by the competent authority.
The name change and transfer of the Cayipashares shall not be
carried out within 60 days before the regular Shalaers’ Meeting, 30
days before the extraordinary Shareholders’ Meetimgwithin 5 days
before the base date when the Company decidestribdie dividends,
bonuses or other benefits.
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Chapter 3 Shareholders' Meeting

Article 10 There are two types of regular meetiagsl extraordinary meetings of

Article 11

the shareholders’ meeting:

|. Annual meetings shall be convened by the BoafdDoectors
annually within six (6) months after the end ofteéiscal year.

Il. Extraordinary meetings shall be convened asiired in accordance
with applicable laws and regulations.

The Regular Shareholders’ Meeting shalconvened 30 days before the

meeting. The convening of the Extraordinary Shdddrs’ Meeting

shall be 15 days before the meeting. The dategpkawd reason for the

meeting shall be notified to all shareholders inting or electronically

according to laws and regulations. . Notice to shalders holding less

than a thousand (1,000) shares may be given bycpatmhouncement.

Article 11-1 When the Company convenes a Regulaarebiolders’ Meeting,

Article 12

Article 13

Article 14

shareholders with more than one percent of theesharay submit a
written proposal to the Company for the Regularr&imalders’ Meeting.
However, the proposal is limited to one item. Anpposal with more
than one item shall not be included, and its rdlabperations are
handled in accordance with the Company Act andeéleegulations.
When a shareholder is unable to attdrel $hareholders’ Meeting for
some reason, a letter of attorney issued by thepaagnshall be issued,
specifying the scope of authorization and an aghbatl be entrusted to
attend. The proxy process is governed by Articlé &¥ the Company
Act and the "Regulations Governing the Use of RegXor Attendance at
Shareholders’ Meetings of Public Companies" préecdi by the
competent authority.

The Chairman of the Board of Directolsak be the Chairman of the
Board of Directors at the Shareholders’ Meetingh# Chairman of the
Board is on leave or unable to exercise his poweis duties for any
reason, the chairperson of the meetings shall peiai@d pursuant to
Article 208 of the Company Act. If the meeting angened by a person
with the authority to convene other than the BoafdDirectors, such
person shall act as the chairperson at that meetitigere are more than
one person with the authority to convene, the ¢leason for the
meeting shall be appointed from among them.

Unless otherwise stipulated by the ConypAct, the resolutions of the
Shareholders’ Meeting shall be attended by shatlen®lrepresenting
more than half of the total number of shares isswdl shall be
executed with the approval of more than half of\ibg&ng rights of the
shareholders present.

The shareholders may exercise their voting riggtsniail or electronic
transmission in accordance with the applicable lamg regulations. The
notice of the shareholders' meeting shall spedify instructions for
voting by mail or electronic transmission.
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Article 15

Article 16

Article 17

Article 18

Article 19

Shareholders have one voting right ghare, but those who are
restricted or have no voting rights listed in Atid 79 of the Company
Act shall not be subject to this limit.

A shareholder who exercises his voting rights byil moa electronic
transmission will be deemed to have waived histsigh vote on any ad
hoc motions and amendments to the original propagaduch meeting.
The minutes of the resolutions of thea®molders’ Meeting shall be
prepared and signed or stamped by the chairmanth@ndhinutes shall
be distributed to all the shareholders within 29sdafter the meeting.
Minutes of the meeting shall include the date alade of the meeting,
the name of the chairperson at the meeting, th@adeor adopting the
resolutions, and the summary and results of thegadings. Minutes of
the meetings shall be kept for as long as the Cagnsain existence.
The attendance register and proxy forms shall g f@ at least one
year; provided, however, records concerning anoactnitiated by a
shareholder pursuant to Article 189 of the CompAny shall be kept
until the conclusion of the lawsuit.

Chapter 4 Board of Directors

The Board of Directors of the Companwlshave 9 to 11 Directors. The
candidate nomination system shall be adopted by Shareholders’
Meeting to elect from the list of Director candielstfor a term of three
years, and they may be re-elected. However, theigions of Article
26-3 of the Securities and Exchange Act shall eotiblated.

There shall be at least three Independent Direeim@ng the number of
Directors to be elected referred to in the preaggaragraph, and the
Independent Directors shall represent at leasffifthesf the Board. The
restrictions on professional qualifications, shavenership, concurrent
positions held, the manner of nomination, the @weactof the
Independent Directors, and other related matteedl sftomply with
applicable laws and regulations prescribed by tmepetent authority.
The election of Independent Directors and non-ledeent Directors
shall be held concurrently, provided that the numdbie Independent
Directors and non-Independent Directors elected asdculated
separately.

The Directors shall comply with the rules of thes#ties regulatory
authorities concerning minimum share ownership.

The Directors shall elect one persoriresChairman of the Board, and
may elect one person as the Vice Chairman of treedim the same way.
The Chairman shall represent the Company exterrally internally
serve as the Chairman of the Shareholders’ Meetind) the Board of
Directors.

The functions and powers of the Boardagctors are as follows:

1. Review and adopt material rules of the Company;

2. Decide on the business directions of the Company
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Article 20

Article 21

Article 22

Article 23

Article 24

3. Approve budgets and financial statements;

4. Submit proposals regarding distribution of gEofi

5. Submit proposals regarding capital increaseduction;

6. Sale and purchase and investment of real psgpert

7. Appoint and remove key management of the Company

8. Guarantee for companies in the same industry;

9. Decide on adjustment of the organizational $tmec and other

important matters of the Company;

10. Prepare and review annual and quarterly firgdistatements; and

11. Other powers and duties conferred by the Cosnpgant or by the
shareholders at the shareholders' meeting.

12. According to the Company Act, actions taken eundhe
aforementioned powers and duties of the Board blealeported to or
approved by the shareholders at shareholders' mge@thenever
necessary.

In the event of a vacancy of one-thifdhe total number of Directors or

all Independent Directors are dismissed, the Badrdirectors shall

convene a by-election at an Extraordinary Sharemsidieeting within

60 days. The term of office of the by-election Bter shall be the term

of the original Director.

The Board of Directors meets at leasteorevery quarter and may

convene at any time in case of emergency or reqiesore than half of

the Directors. The meeting of the Board of Direstshall be convened
by delivering a notice to each director via mamhad, or fax.

When the Chairman of the Board asksldéawe or is unable to exercise

his powers for some reason, his agency shall bdl&dnn accordance

with Article 208 of the Company Act.

When the Board of Directors meets, ithe principle that the Directors

shall be present in person. If a Director is undblattend the meeting

due to special circumstances, such director magiappnother director
as his proxy. If participation by means of videmfewencing is made
available at a meeting, directors who participat¢hie meeting by such

means shall be deemed to have attended such mestipgrson. A

director who appoints another director as his praxgttend the meeting

shall fill out a proxy form setting forth the scopé authorization with
respect to the matters to be discussed at suchetingeA director may
only be appointed as a proxy by one other direcdodirector who
resides overseas may, in writing, appoint a shadehoresiding in

Taiwan as his proxy to regularly attend the mesting the Board of

Directors.

Unless otherwise stipulated by the Conypéct, the resolution of the

Board of Directors shall be attended by more trahdf the Directors and

shall be carried out with the consent of more thalf of the Directors

present.

Minutes of Board meetings must be signed or stanfyyeithe Chairman
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and notes takers and distributed to all the Dimsctathin 20 days after
the meeting. The minutes shall be properly kepefinitely as important
records by the Company.

The preparation and distribution of the meeting utes specified in
paragraph 1 may be done through electronic means.

Article 24-1 The Board of Directors is authorizeddetermine the remuneration of

Article 25

Article 26

Article 27

Article 28

Article 29

Article 30

Article 31

the directors by referencing the standards withaihdustry; provided,
however, independent directors shall not partieipatthe distribution of
earnings as set forth in Article 34-1 herein.

During the term of office of the Directy the Company may purchase
liability insurance for the liability for compengat in accordance with
the law for the scope of the execution of the edfai

Chapter 5 Audit Committee

The Company shall set up an Audit Coneeitin accordance with laws
and regulations. It shall be composed of all Indeljeat Directors, and
the number shall not be less than three. One ahtkball be the
convener and at least one shall have accountifigancial expertise.
The number of Audit Committee members, their tedotjes, meeting
rules and the resources to be provided when exggdiseir duties shall
be regulated by the organizational rules of theidAddmmittee.

The Company establishes an Audit Coneritin accordance with
Article 14-4 of the Securities Exchange Act. Thggimal Company Act,
Securities Exchange Act, and other relevant lawsulsited that the
supervisory authority shall be executed by the AGdimmittee.

The Board of Directors of the Companyyns®t up various functional
committees. The functional committee of each typalsin accordance
with the regulations provided by the competent autyy enact the rules
governing the exercise of its duties. These ruhedl e effective upon
the resolution adopted by the Board of Directorsétimg.

Chapter 6 Managers and Staff

The Company may have several managerd, tae managers shall
manage all the Company affairs in accordance viighdecisions made
by the Board of Directors.

The engagement, discharge, and remuneration ah#ragers shall be
adopted by at least a majority of the Directorsspne at a meeting
attended by at least a majority of the Directorsling office.

The General Manager shall be orderedtt® Board of Directors to
supervise the business of the Company, and ther&@edanager shall

be represented by the Deputy General Manager ifishanable to

perform his duties due to circumstances.

The Company's organizational system #mel number of posts and
appointment methods for employees at all leveldl sleadetermined by

the Board of Directors.
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Article 32

Article 33

Article 34

With the resolutions adopted by the Company's BaardDirectors'
meeting, the Company may engage one or more canssilt

Chapter 7 Accounting

The fiscal year of the Company shall ibegn January 1 and end on
December 31 of each year. At the end of the figeal, the accounts of
the Company shall be closed.

At the end of each fiscal year of then@any, the Board of Directors
shall compile various forms stipulated in Article&of the Company
Act and submit them to the Regular Shareholders’etiig for
recognition.

In addition to withholding income tax sccordance with the law, the
Company’s annual net profit shall first make up foevious years’
losses, and then deposit 10% of its balance asatat@ty earnings
reserve. After accumulation, if there is a balanites undistributed
earnings of the previous year will be added to thenulative
distributable surplus. The Board of Directors sltatft a distribution
proposal and submit it to the Shareholders’ Meefkimgesolution.

The dividends to the shareholders under such a gtafi be ten to
eighty percent (10-80%) of the total distributabbanings, from which
the cash dividends shall not be lower than tengrer€10%) of the total
dividends declared.

Article 34-1 To the extent that the Company hasipiothe year, the Company shall

Article 35

Article 36

Article 37

set aside at least 2% of such profit as employesuneration and no
more than 3% of such profit as directors’ remunenatprovided that the

Company shall first offset the cumulative losseany.

Employee dividends shall be distributed in the farfrshares or cash,
and director dividends shall be distributed in foem of cash. The

distribution of dividends shall be approved by mtiran one half of the

Directors present at the Board of Directors' meeéitiended by at least
two-thirds of all Directors, and shall be reportadthe shareholders'
meeting.

The recipients of employee dividends in the formsbéres or cash in
accordance with the preceding subparagraph maydadhe employees
of the Company's subsidiaries who meet certainitiond; the terms of

the distribution shall be decided by the Board o&Etors.

Chapter 8 Supplementary Provisions

The Company's Articles of Incorporatiamd detailed rules shall be
stipulated separately.

Undecided matters in this Articles otémporation shall be handled in
accordance with the provisions of the Company Act.

This Articles of Incorporation was esiabed on December 15, 19609.
The 1st amendment was made on June 25, 1971.
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The 2nd amendment was made on April 25, 1972.
The 3rd amendment was made on October 25, 1972.
The 4th amendment was made on November 25, 1973.
The 5th amendment was made on May 1, 1974.
The 6th amendment was made on May 30, 1975.
The 7th amendment was made on September 16, 1976.
The 8th amendment was made on May 16, 1977.
The 9th amendment was made on June 30, 1977.
The 10th amendment was made on March 16, 1978.
The 11th amendment was made on August 16, 1978.
The 12th amendment was made on February 20, 1979.
The 13th amendment was made on August 20, 1990.
The 14th amendment was made on May 24, 1981.
The 15th amendment was made on June 13, 1982.
The 16th amendment was made on May 15, 1983.
The 17th amendment was made on April 8, 1984.
The 18th amendment was made on April 21, 1985.
The 19th amendment was made on April 27, 1986.
The 20th amendment was made on April 25, 1987.
The 21st amendment was made on May 9, 1988.
The 22nd amendment was made on April 20, 1989.
The 23rd amendment was made on April 20, 1990.
The 24th amendment was made on April 23, 1991.
The 25th amendment was made on April 23, 1992.
The 26th amendment was made on April 17, 1993.
The 27th amendment was made on April 21, 1994.
The 28th amendment was made on April 21, 1995.
The 29th amendment was made on April 24, 1996.
The 30th amendment was made on April 24, 1997.
The 31st amendment was made on April 24, 1998.
The 32nd amendment was made on April 23, 1999.
The 33rd amendment was made on April 25, 2000.
The 34th amendment was made on April 25, 2001.
The 35th amendment was made on May 29, 2002.
The 36th amendment was made on May 27, 2003.
The 37th amendment was made on May 25, 2004.
The 38th amendment was made on June 14, 2005.
The 39th amendment was made on June 13, 2006.
The 40th amendment was made on June 15, 2007.
The 41st amendment was made on June 13, 2008.
The 42nd amendment was made on June 4, 20009.
The 43rd amendment was made on June 15, 2010.
The 44th amendment was made on June 15, 2011.
The 45th amendment was made on June 15, 2012.
The 46th amendment was made on June 18, 2013.
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The 47th amendment was made on June 17, 2014.
The 48th amendment was made on June 15, 2016.
The 49th amendment was made on June 15, 2017.
The 50th amendment was made on June 16, 2020.
Cheng Shin Rubber Industry Co. Ltd.

Chairman: Chen, Yun-Hwa
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Cheng Shin Rubber Industry Co. Ltd.

The Company's external endorsement guarantee aradrtbunt of funds

Article 1:

Article 2:

Article 3:

loaned to others

Purpose

The Procedures for Making Endorsements or Guararaied Loaning of
Funds (the "Procedures") are hereby enacted foCtleng Shin Rubber
Ind. Co., LTD. (the "Company") to abide by when makendorsements
or guarantees. The Procedures are enacted in accerdvith the "Public
Offering Company Fund Loans and Endorsement GuagaRtocessing
Guidelines" promulgated on 18 December 2002, by eOrdNo.
Taiwan-Finance-Securities-VI1-09101619 of the Sdém&iand Futures
Commission, Ministry of Finance. Matters not spedifin the Procedures
shall be other governed by relevant laws and réigaks

Scope of the Procedures

The endorsements or guarantees referred in theduwoes include:

|. Financing endorsements or guarantees, which| shrdan the
discounted bill financing, endorsements or guaestmade for the
purposes of another company's financing needs, isswhnce of
another negotiable instrument to a non-financiagmise as security
for the purposes of the Company's financing needs.

Il. Customs duty endorsements or guarantees, whidil mean the
endorsements or guarantees made for the Compagly ats other
companies in connection with customs duty matters.

lll. Other endorsements or guarantees, which shedin the endorsements
or guarantees made in connection with matters lzkyoe scope of
the preceding two paragraphs.

IV. The Company's creation of a pledge or mortgagdéts chattel or real
property as security for the loans of another campahall also
comply with the Procedures.

Endorsements or Guarantees Parties

The Company may make endorsements or guaranteglefdollowing

parties:

(1) The company that the Company is doing busingts

(2) The company in which the Company holds, diyedt indirectly,
more than fifty percent (50%) of the voting shares.

(3) The company that holds, directly or indirectiypre than fifty percent
(50%) of the Company's voting shares.

Companies whose voting shares are at least 90% dywdieectly or

indirectly by the Company may provide endorsemgntafantees for each
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Article 4:

Article 5:

other; and the amount of endorsements/guarantedisneth exceed 10%
of the net worth of the Company. This restrictidmals not apply to
endorsements/guarantees made between companies thiee€Company
holds, directly or indirectly, 100% of the votingases.

Where all shareholders making Capital Contributom jointly invested
company make endorsements or guarantees for suofpaty in
proportion to their shareholding ratio, such endorents or guarantees
may be made free of the restrictions under thegalieg two paragraphs.
The "Capital Contribution” under the preceding paaph refers to direct
capital contribution by the Company or the capdahtribution by the
company in which the Company holds one hundredem¢rd00%) of the
voting shares.

Maximum Amount of Endorsements or Guaeas

The aggregate amount of endorsements and guardme€ompany makes
for other companies shall not exceed seventy pefée?o) of the Company's
net worth. The aggregate amount of endorsements gaatantees the
Company makes for a single enterprise shall natezkbventy percent (20%)
of the Company's net worth; while the aggregateusntnof endorsements and
guarantees the Company make for a single foreigatal company shall

not exceed fifty percent (50%) of the Company'snaath.

The aggregate amount of endorsements and guardhee€ompany and

its subsidiaries make for other companies shallexaeed 70% of the
Company's net worth. The aggregate amount of eadwsts and

guarantees the Company and its subsidiaries maka $mgle enterprise
shall not exceed 20% of the Company's net worthjewthe aggregate

amount of endorsements and guarantees the Compdntsaubsidiaries

make for a single foreign affiliated company shat exceed 50% of the
Company's net worth.

If the aggregate amount of endorsements or guasithe Company and
its subsidiaries as a whole reach 50% or more efri#t worth of the

Company, an explanation of the necessity and redgdemess thereof shall
be given at the shareholders' meeting.

The net worth shall be decided in accordance whith latest financial

statement audited or reviewed by a certified pudticountant.

Decision Making and Authorization Level

Endorsement/guarantee activities conducted by trepgany shall first be
approved by the Board of Directors by resolutiofoleimplementation.
However, in order to meet the requirements of itme {imit, the Board of
Directors may authorize the Chairman of the Boarirst deliberate on
such activities within 50% of the net value of tteenpany for the current
period, report to the Board of Directors for raidfiion afterwards, and
report the implementation of such activities to Bteareholders Meeting
for future reference.
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Article 6:

Where the Company has established the positiondefjgendent directors,
the endorsements and guarantees made for othetk taka each
independent director's opinions into full accousad the independent
directors' opinions expressly stating assent agetisand the reasons for
dissent shall be recorded in the minutes of therd@aaf Directors'
meeting.

Procedures for Making Endorsements andr@ntees

I. Where a company intends to use an endorsemagiadantee within
its amount, this company shall provide its basiforimation and
financial information and fill out the applicatiolorm to file and
application with the Company's financial departmdite Company's
financial department shall carefully conduct a ressessment. The
items to be assessed shall include necessity asbnmableness, the
influence on the Company's operational risks, far@rconditions and
shareholders' rights and interests, whether ateddlbis required, and
the appraisal of the collateral.

ll. The personnel at the Company's financial depant shall compile
relevant information and the results of the assessmrovided in the
preceding paragraph. Where the aggregate amouahddrsements
and guarantees at the time does not exceed fifgepe (50%) of the
Company's net worth, such endorsement or guaraiaié be made
after being submitted to the General Manager forsiten and shall be
reported to the Board of Directors for ratificatiafterwards. Where
the aggregate amount of endorsements and guaraatethe time
exceed fifty percent (50%) of the Company's net tiyorsuch
endorsement or guarantees shall be submitted toBiberd of
Directors for approval, and the Company shall psedbe application
in accordance with the resolution of the Board o&Etors.

lll. The endorsement and guarantee records keptthey Company's
Financial Department shall list, in detail, the tpathat has received
the endorsement or guarantee and the amount, the e
endorsement or guarantee is approved by the Bddddectors or the
Chairman, the date of the endorsement or guaramts®s to be
carefully assessed under the Procedures, the c¢arftéime collateral,
the collateral's appraised value, and the conditenmd the date when
the Company is released from the obligations ofoes&ment or
guarantee.

IV. Where the endorsed and guaranteed company tBpayoney, it shall
inform the Company of its repayment to releaseGbepany's from
endorsement and guarantee liability, and shalliplitihe repayment
on the endorsement and guarantee records.

V. The Company's Financial Department shall, adgagrtb the provisions

of No. 9 of Financial Accounting Standards, timelsaluate and record
the contingent loss arising from the endorsemenguarantee, and
properly disclose the information of such endorsgroeguarantee in the
financial report. The Company's Financial Departnséall also provide
relevant information for the certified public acotant to conduct
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necessary auditing procedures and submit an ajiepudit report.

Article 7: Safekeeping of and procedures for thenGany's chop

The seal for endorsement/guarantee is the compaalyapplied to and
registered under the Ministry of Economic Affaifdie seal shall be kept
by the dedicated personnel approved by the BoaRirettors. The same
applies to the change of seal. When providing aloeement/guarantee,
the relevant bill shall be stamped or issued inoetance with the
company's operating procedures. When the compamyides an
endorsement/guarantee for a foreign company, ttierlef guarantee
provided by the company shall be signed by a peathorized by the
Board of Directors.

Article 8:

Guidelines for Conducting Endorsememtd &uarantees

The Company's internal auditors shall auditlestst quarterly, the
Procedures and the implementation thereof, and apeepvritten
records accordingly. In the event of any matenalations discovered
therefrom, the internal auditors shall promptly ifyotthe Audit
Committee in writing.

In the event of any change of condition resgtin violation of Article
3 of the Procedures, which was in compliance whth Procedures at
the time of endorsement or guarantee, or violatbexceeding the
amount under Article 4 of the Procedures due tmghaf calculation
basis based on which the maximum amount of endenseror
guarantee is calculated, the auditing unit shafleuthe financial
department to eliminate the entire endorsementuaramntee amount
or the amount exceeding the maximum amount for gaty when
the contract expires or within a specified periddime. The auditing
unit shall also submit relevant rectification plats the Audit
Committee, implement the rectification plans in @dance with the
planned timeline, and report to the Board of Divext

lll. When making endorsement or guarantee that edse¢he maximum

amount specified in the Procedures to satisfy lmssirdemands, and
such endorsement or guarantee is in compliance twehconditions
set out in the Procedures, the Company shall olaggpmoval from the
Board of Directors. At least half of the directmisall act as joint
guarantors in the event that the Company suffers laas from
exceeding the maximum amount of endorsement oagtee allowed.
The Company shall also amend the Procedures aongbrdand
submit the same to the shareholders' meeting fdicadion. If such
proposal is not adopted at the shareholders’' nigetie Company
shall enact a plan to eliminate the amount in exgathin a specified
period of time. Where the Company has independeeattdrs on the
Board, it shall take into full consideration theiropns of each
independent director when making the aforementicgr@brsements
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or guarantees. If the independent directors expaess dissent or
reservation, such opinions shall be noted in theutes of the Board
of Directors' meeting.

Article 9: Announcement and reporting procedures

The Company shall announce on the Market Observ&ost System
by the tenth (10th) day of each month the previmosth's balance of
endorsements and guarantees made by the Company itand
subsidiaries.

. In the event that the endorsement and guaraaue®unt reaches any

of the following standards, the Company shall makiee

announcement and report within two (2) days fromre thate of

Occurrence on the Market Observation Post System:

1. The aggregate balance of endorsements and ¢eesaby the
Company and its subsidiaries reaches fifty per(&6ftc) or more of
the Company's net worth as stated in its lateanfiral statement.

2. The balance of endorsements and guaranteesb@dmpany and
its subsidiaries for a single enterprise reachentyvpercent (20%)
or more of the Company's net worth as stated itaiest financial
statement.

3. The balance of endorsements and guaranteeshydatde Company
and its subsidiaries for a single enterprise readhE$s 10 million or
more, and the aggregate amount of all endorseraedtguarantees
for, book value of equity method investment in, dralance of
loans to such enterprise reaches thirty percest)3% more of the
Company's net worth as stated in its latest firedrstatements.

4. The amount of new endorsements and guarantetgsebgompany
or its subsidiaries reaches NT$ 30 million or manel five percent
(5%) or more of the Company's net worth as statedsi latest
financial statement.

If a subsidiary of the Company is not a donegtublicly listed

company, the subsidiary shall enter the Public rmédion

Observatory for the items in the preceding pardgragich shall be

done by the Company. The ratio of the balance dbmements and

guarantees over a company's net worth for a suagido the net
value under the preceding paragraph shall be eatuliby the ratio of
the subsidiary's balance of endorsements and dgeasanto the

Company’s net worth.

The Company shall evaluate or record the cg@nt loss arising from

the endorsement or guarantee, and properly disthes@formation in

relation to such endorsement or guarantee in tlendial report. The

Company shall also provide relevant information tbe certified

public accountant to conduct necessary auditingguiores.

The "Date of Occurrence" in the Procedures seferthe execution

date of the transaction, date of payment, date hef Board of
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Directors' resolution, or other date when the padgeiving such
endorsement or guarantee and the amount of thearaon can be
confirmed.

Article 10: Procedures for controlling and managamglorsements and guarantees by
the subsidiaries

I. Where the subsidiaries intend to make endorsemeguarantee for
others, such company shall also enact the procediare making
endorsements and guarantees and comply with thesedures.

ll. The subsidiaries shall prepare by the fiftthjsday (non-inclusive) of
every month a detailed list of endorsements andagie@es made for
others in the prior month, and deliver such listhi® Company.

lll. The subsidiaries shall audit, at least qudyteits procedures for
making endorsements and guarantees and the impiaimanthereof,
and prepare written records accordingly. In thenewd any material
violations discovered therefrom, the internal amditshall promptly
notify the Company's auditing unit in writing, arkde Company's
auditing unit shall deliver the written informatioto the Audit
Committee.

IV. When the Company's auditors conduct auditingdgoordance with the
annual auditing plan in the subsidiaries, the auslishall also look
into the implementation status of such company@centures for
making endorsements and guarantees for other$ielevent of any
violations discovered therefrom, the auditors skekp track of the
rectification process, and prepare a tracking repmrsubmit to the
General Manager.

V. For circumstances in which an entity for whidte tcompany makes
any endorsement/guarantee is a subsidiary whose/arét is lower
than half of its paid-in capital, relevant folloyp-umonitoring, and
control measures shall be expressly prescribed.

In the case of a subsidiary with shares havingarovplue or a par value

other than NT$10, for the paid-in capital in thelcaktion under

subparagraph V of the preceding paragraph, theduime share capital
plus paid-in capital in excess of par shall be stued.

Article 11: The capital of a company shall not betlto any other person.

Article 12: Procedures to control the loaning afda by the subsidiaries
l. In the event of the loaning of funds between shésidiaries of the
Company, the Chairman may be authorized by thedofDirectors,
for a specific borrowing counterparty, within a te@m credit line
resolved by the subsidiary's Board of Directors] anthin a period
not exceeding one year, to grant loans in instalime®r to make a
revolving credit line available for the counterpattd draw down. For
the purpose of the aforementioned "certain craede"| the funds
73



loaned by any of the subsidiaries to any singlé&yeshall not exceed
10% of the net worth on the most recent financiatesnents of the
Company.

ll. In the event of the subsidiary's loaning of denthe Company shall
require this subsidiary to enact in accordance wallevant laws its
operating procedures for loaning of funds, and ssudbsidiary shall
follow such operating procedures. The enactmentasnendments of
the aforementioned operating procedures by theidiabg shall be
effective upon the approval of the Company's BoafdDirectors'
meeting.

lll. The subsidiary shall prepare the books settiogh its loaning of
funds in the past month before the fifth day (notluded) of each
month, and shall submit such books to the Company.

IV. The internal auditors of the subsidiaries sle#io at least quarterly
audit the operating procedures and implementatidhe audit funds
to others, and make written records. If major \tiolas are found, they
shall immediately notify the auditing unit of th@@pany in writing,
and the auditing unit of the Company shall send thnatten
information to the Audit Committee.

V. When the Company's audit personnel conduct thdit aof the
subsidiaries pursuant to the annual audit planh saersonnel shall
also audit the implementation status of the subsgh' operating
procedures for loaning of funds. In the event of defect found in
such implementation, the personnel shall keep tradk the
subsidiaries' improvements.

Article 13: Enactment and amendment

The Procedures shall be adopted with the apprdval majority of all
members of the Audit Committee and shall be sulechito the Board of
Directors' meeting. In the event that the Compaays fto obtain the
approval of a majority of all members of the Audibmmittee, the
Procedures may be adopted with the approval ofthivds of all the
directors. After being adopted at the Board of Etives' meeting, the
Procedures shall be submitted to the shareholaexting for its approval.
The decision of the Audit Committee shall be reedrth the minutes of
the Board of Directors’ meeting. After being addptd the Board of
Directors' meeting, the Procedures shall be subditt the shareholders'
meeting for its approval. The same procedures shpflly to the
amendments of the Procedures. In the event of msgrmt or reservation
expressed by the Independent Directors, such omnshall be noted in
the minutes of the Board of Directors' meeting.

Article 14: "Subsidiary" and "parent company" afereed to in the Procedures shall
be as determined under the Regulations GoverniagPtieparation of
Financial Reports by Securities Issuers.
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The Company’'s financial reports are prepared ino@tance with the
International Financial Reporting Standards, wtiaet worth" mentioned
In these procedures refers to the equity attridatéi the owners of the
parent company in the Balance Sheet under the Rguw Governing
the Preparation of Financial Reports by Securlgssers.

Article 15: Penalty
Where the Company's managers or personnel in chaaate the
Procedures, the Company may assess such managpersonnel's
performance in accordance with the Company's humasource
regulations and the employees' handbook, and groepep penalties
according to the seriousness of the violation.

Article 16: These Procedures have been approvethéyshareholder's meeting on
May 27, 2003.
These Procedures have been approved by the sh@dgehaineeting on
June 13, 2006.
These Procedures have been approved by the sh@dgehaineeting on
June 13, 2008.
These Procedures have been approved by the sh@dgebhaineeting on
June 4, 20009.
These Procedures have been approved by the Ge8keaskholders'
Meeting on June 15, 2010.
These Procedures have been approved by the Shdeehdlleeting on
June 18, 2013.
These Procedures have been approved by the Shdeedidileeting on
June 15, 2017.
This method was approved at the Shareholders’ Mgetn June 14,
2019.
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Cheng Shin Rubber Industry Co. Ltd.

Procedures for Acquiring or Disposing of Assetsf@e Amendment)

Chapter 1 General Provisions

Article 1 Purpose and Legal Basis:
To enhance asset management and implement infamalisclosure,
Cheng Shin Rubber Ind. Co., LTD. (the "Company"jebg enacts and
amends the Procedures for Acquisition or DisposklAgsets (the
"Procedures") in accordance with Article 36-1 of tisecurities and
Exchange Act and the "Regulations Governing the ufsiion and
Disposal of Assets by Public Companies" by the Bees and Futures
Bureau, Financial Supervisory Commission.

Article 2 Scope of Assets:

1.
V.

V1.

VII.

Investments in stocks, government bonds, cotpdrands, financial
bonds, securities representing interests in a fdadhestic beneficial
interest certificates, domestic and foreign furdkgyositary receipts,
call (put) warrants, beneficial interest securitiaad asset-backed
securities.

Real property (including land, houses and hodd, investment
property, rights to use land, and construction rpnige inventory)
and equipment.

Memberships.

Patents, copyrights, trademarks, franchisetsigand other intangible
assets.

Right-of-use assets.

Derivatives: forward contracts, options contsacfutures contracts,
leverage contracts, and swap contracts whose \&alderived from a
specified interest rate, financial instrument pricemmodity price,
foreign exchange rate, index of prices or ratesgditrating or credit
index, or other variables; or hybrid contracts conmlg the above
contracts; or hybrid contracts or structured préglucontaining
embedded derivatives. The term "forward contragtss not include
insurance contracts, performance contracts, afless service
contracts, long-term leasing contracts, or longit@urchase (sales)
contracts.

Assets acquired or disposed of through mergespin-offs,
acquisitions, or transfers of shares in accordantiethe law: refers
to assets acquired or disposed of through merggris-offs, or
acquisitions conducted under the Business MergatsAgquisitions
Act, Financial Holding Company Act, Financial Ingtions Merger
Act and other acts, or transfer of shares from lmrotompany
through the issuance of new shares of its own asctimsideration

( "Share Transfer") under Article 156-3 of the Camyp Act.
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VIII. Other major assets.
Article 3 Evaluation Procedures:

When the Company obtains or disposes of seearitivestment or
engages in derivative commodity transactions, theari€ial and
Accounting Department shall analyze the relevanhebts and
evaluate the possible risks. Capital expendituriated to the
acquisition or disposal of real property and othssets shall be
pre-planned by each unit. The feasibility of puga@nd expected
benefits shall be evaluated. If the related pabtains or disposes of
the assets, the rationality of the trading condgighall be assessed
in accordance with the provisions of Chapter 2haflse Procedures.
If the transaction shall exceed 10% of the Compatotal assets, a
valuation report from a professional appraiseramoantant's opinion
shall also be obtained.
The Company shall obtain or dispose of markietaecurities before
the fact that the latest financial statements bewotelevant materials
of the target company have been certified or regtewy an
accountant, as a reference for evaluating the aciios price. If the
transaction amount reaches 20%of the Company’'sipatdpital or
NT$300 million or more, the Company shall engageesatified
public accountant prior to the Date of Occurrentdhe event to
provide an opinion regarding the reasonablenesheftransaction
price. If the accountant needs to use an expedrtepp should be
handled in compliance with the provisions of that&nents of
Auditing Standards No. 20 published by the ROC Awtmng
Research and Development Foundation. However,rédgairement
does not apply to publicly quoted prices of semsithat have an
active market, or where otherwise provided by tlegutations
announced by the Financial Supervisory Commission.
In the event of the Company's acquisition @pdsal of real property
or other fixed assets where the transaction amoeadhes 20% of
the Company's paid-in capital or NTD 300 million rapre, except
for the transactions with governments, engagingrsthio build on
their own lands, engaging others to build on refaed, or acquiring
or disposing of equipment for business use, the fiamy shall, prior
to the Date of Occurrence, obtain an appraisal rtefrom a
professional appraiser who is objective and unbiasad shall
comply with the asset appraisal procedures spdcifie these
Procedures.
For the acquisition or disposal of intangiblssats or right-of-use
assets thereof or memberships where the transathmunt reaches
20% of the Company's paid-in capital or NTD 300lioml or more,
except for the transactions with domestic governnagencies, the
Company shall engage a certified public accourpiant to the Date
of Occurrence of the event to provide an opiniogarding the
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V1.

reasonableness of the transaction price in conugdiawith the

provisions of the Statements of Auditing Standddds 20 published

by the ROC Accounting Research and Development dration.

When the Company participates in merger, spfn-adtquisition, or

Share Transfer, the Company shall, prior to comgpitihe Board of

Directors to resolve the relevant matters, engagerafied public

accountant, an attorney, or an underwriter to @®\wan opinion on

the reasonableness of the share exchange ratioisicop price or
distribution of cash or other property to sharebdd and shall
submit it to the Board of Directors for deliberatiand resolution.

However, the Company is not required to obtain #feresaid

professional's opinion on the reasonableness afréimsaction in the

case of a merger by the Company of a subsidiawhich it directly
or indirectly holds 100% of the issued shares ¢in@ized capital, or
in the case of a merger between subsidiaries ictwtiie Company
directly or indirectly holds 100% of the respectigebsidiaries'
issued shares or authorized capital.

The price determination methods and refereraretlie Company's

acquisition or disposal of assets shall, in addito referring to the

professional appraisals and the certified publeaatant's and other
professional's opinions under the preceding papdgra be in
accordance with the following provisions:

1. In the event of the Company's acquisition opalssal of securities
listed on the Taiwan Stock Exchange or Taipei Ergleathe price
shall be determined by the price of the sharet®ibbnds during
the transaction.

2. In the event of the Company's acquisition opasl of securities
not listed on the Taiwan Stock Exchange or Taipaihange, the
price shall be determined by taking into accoust éarnings per
share, techniques, and profitability, future depetent potential,
market interest, coupon rate of the bonds and luitegli of the
debtor, as well as the most recent transactioegric

3. To obtain or dispose of a membership card, demghe benefits
that it can produce, and consult the latest tramsaprice at that
time. To obtain or dispose of intangible assetshsag patents,
copyrights, trademarks, and franchise rights, esfee should be
made to international or market practice, the nunaobgears, and
the impact on the Company's technology and busirfess
negotiation.

4. In the event of the Company's acquisition ompasal of real
property and other fixed assets, the price shaltldtermined by
taking into account the announced current valupraged value,
actual transaction price, or book value of neighigpreal property
and supplier's quotation. In the event of the Camsaacquisition
of real property from a related party, the Compahsll calculate
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the price in accordance with the provisions in GaaR of the
Procedures to evaluate the reasonableness oftiattion price.

5. In the event of the Company's transaction oivd@ves, the price
shall be determined by taking into account the regumarket
conditions and the trend of the exchange rate tedast rate.

6. In the event of the Company's participation imerger, spin-off,
acquisition, or Share Transfer, the price shalldeérmined by
taking into account the nature of business, easipgr share,
asset value, techniques and profitability, capacagd future
growth potential.

VIl. Date of Occurrence: means the date of contsaghing, date of
payment, date of entrusted transaction, date ofstea, dates of
boards of directors’ resolutions, or other datet ten confirm the
counterparty and monetary amount of the transactiichever date
is earlier. However, with investments that requive approval of the
competent authority, the earliest of the above datethe date of
receipt of approval by the competent authority Isiyaply.

VIIl. The transaction amount in the preceding sepanagraphs shall be
calculated pursuant to Article 5, paragraph 1 ImerEine term "within
the preceding year" refers to the year preceding Erate of
Occurrence of the current transaction. Items forclvlan appraisal
report from a professional appraiser or the cedifipublic
accountant's opinion have been obtained shall@obhinted towards
the transaction amount.

Article 4 Operation Procedures:

l.  Authorized Amount and Authorization Level

1. Securities: the Company's general manager ioanéd to decide
the transaction price within the amount specifiader Article 7 of
the Procedures. If the transaction price meetsatirouncement
and filing standard under Article 5, such a tratisacshall be
submitted to the Chairman or the general managerefmrd on
the next day, and shall also be submitted to thet mexent Board
of Directors' meeting for recognition. In the eveof the
Company's acquisition or disposal of shares, catpdoonds that
are not listed on the Taiwan Stock Exchange oréidixchange
or the securities from the private placement, drelttansaction
price meets the announcement and filing standawth sa
transaction may only be conducted after the resoius adopted
at the Board of Directors' meeting. In additione tBompany's
investment in China may only be conducted afterréselution is
adopted at the shareholders' meeting, or afterStmreholders'
Meeting authorizes the Board of Directors to condswiech an
investment, and with the approval of the Investn@otnmission,
the Ministry of Economic Affairs.

2. Transaction of Derivatives
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(1) Hedge Transactions: the Chairman or the pedesignated by
the general manager is authorized to, taking immant the
Company's revenue and the changes of risk exposoineuct
the transaction with the single or cumulative tesmi®n
amount to be USD 200 million (including equivalentrency)
or less. If the transaction amount exceeds USD radlion,
such a transaction may only be conducted with thaiGan's
or the general manager's approval.

(2) Non-hedge transactions: to lower the risks tthesaction with
the single or cumulative transaction amount to DUS0
million (including equivalent currency) or less Bhde
approved by the Chairman or the general managethdf
transaction amount exceeds USD 50 million, sualarstction
may only be conducted after the resolution is agtb@t the
Board of Directors' meeting.

(3) In order for the Company's authorization to upader the
supervision of the bank, the authorized personi sbafy the
bank of the authorization.

(4) The derivative transactions conducted in acocd with the
preceding provisions shall be submitted to the Boaf
Directors' meeting after the transaction.

. Transaction with the related parties or the Camyfs subsidiary
(as defined in the Regulations Governing the Pedjmar of
Financial Reports by Securities Issuers): the Campaay only
execute the transaction agreement and pay theat@ms price
after it prepares relevant documents in accordanith the
provisions in Chapter 2 of these Procedures, wisbhll be
adopted at the Audit Committee and the Board ofe@ors'
meeting.

Mergers, divisions, acquisitions, or share fienss relevant
procedures and relevant materials shall be preparadcordance
with the provisions of Chapter 4 of this proceduldergers,
divisions, and acquisitions must be carried owutratfte resolution
of the shareholders’ meeting. However, this provisdoes not
apply in the case of exemption from the resolutioh the
shareholders' meeting in accordance with other.ldmvsddition,
share transfer shall be approved by the Board oédinrs before
being conducted.

. Others: It should be handled in accordance \with operating

procedures stipulated by the internal control sgystand the

approval authority. If the transaction amount does meet the
announcement standard, it should be submittedet&tiairman of
the Board for approval; if the transaction amoueaches the
standard for a public announcement in Article Shiould be first
submitted to the Chairman for approval, and prigpraval by a
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resolution of the Board of Directors shall be oftai except for
acquisition or disposal of machinery and equipnfentbusiness
use, which may be reported to the Board of Direchor ratification
afterwards. In the event of any transaction thl¢ fato the scope
of the transaction under Article 185 of the Comp&uwy, such a
transaction shall be adopted at the shareholdestimy before the
transaction is made.
Implementation unit and transaction procedures
The executive unit of the Company's securities shwent and
derivative commaodity transactions is the Accountrgpartment and
the personnel designated by the Chairman or GeMmahger; the
executive unit of real estate and other assetseisuser department
and related authority and responsibility units;ithplementation unit
of the merger, demerger, acquisition or for thadfar of shares, shall
be designated by the Chairman or General Managéer Ahe
acquisition or disposal of assets is evaluated apgroved in
accordance with relevant regulations, the implertesrt unit may
proceed with the contract execution, transactiaoseppayment or
receipt, delivery, and examination and shall conwath the relevant
internal control procedures based on the natuteeofissets. For the
Company's acquisition of real property from relatpdrties,
derivative transactions, and participation in a geer spin-off,
acquisition or Share Transfer, the Company shathpy with the
relevant provisions in Chapter 2 to Chapter 4 esthProcedures.

Article 5 Filing Procedures:

In the event of any of the following occurs whéme Company
acquires or disposes of its assets, the Comparlly bhaed on the
nature of the transaction, announce and file reledacuments on
the website designated by the competent authoritiyirwtwo days
from the Date of Occurrence according to the foriawad content
provided by the appendix (as Appendix 2 to Apper@]ix

1. Acquire or dispose of real estate or its rightise assets from or to
a related party, or acquire and dispose of asiets than real estate
or its right of use assets from or to a relatedtyparhere the
transaction amount reaches 20% or more of the Cayfppaid-in
capital and 10% or more of the Company's totaltasee NT$300
million or more. 1. Provided, this shall not appty trading of
government bonds or bonds under repurchase andle resa
agreements or subscription or redemption of domestoney
market funds issued by securities investment émtsrprises.

. Merger, spin-off, acquisition, or Share Transfer

. Losses from derivative transactions reachingupger limits on
aggregate losses of all transactions or the lossndividual
transactions set forth in Chapter 3 Article 14 peaph 4 of the
Procedures.

W™
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4. Where the type of asset acquired or disposead efjuipment or
right-of-use assets for business use, the coumtgrnganot a related
party, and the transaction amount is NTD 1 bilbwrmore.

5. Where land is acquired under an arrangemenhgaging others to
build on the Company's own lands, engaging otherbuild on
rented lands, joint construction and allocatiohadising units, joint
construction and allocation of ownership percergage joint
construction, and separate sale, the counterpartyoi a related
party, and the amount the Company expects to inweshe
transaction is NTD 500 million or more.

6. Where an asset transaction other than any eétreferred to in the
preceding five subparagraphs, disposal of creditoghts by a
financial institution, or an investment in the mamd China area
reaches 20 percent or more of the Company's pagdjmtal or
NT$300 million or more. Provided, this shall notphpto the
following circumstances:

(1) Trading of domestic government bonds.

(2) Trading of securities at the stock exchangever the counter, or
purchase of the ordinary corporate bonds or thesrgérmank
debentures without equity characteristics that affered and
issued in the domestic primary market as investment
professionals (excluding subordinated debt andsthmscription
or redemption of securities investment trust fuadsl futures
trust funds).

(3) Trading of bonds under repurchase/resale agretsn or
subscription or repurchase of money market fundaed by
domestic securities investment trust enterprises.

The above transaction amount shall be calculatédllasvs:

A. The amount of any individual transaction.

B. The cumulative transaction amount of the actaiss or
disposals of the same type of assets with the sanneterparty
within the preceding year.

C. The cumulative transaction amount of real priypeor
right-of-use asset acquisitions and disposals (tate
acquisitions and disposals respectively) under #Hane
development project within the preceding year.

D. The cumulative transaction amount of acquisgioand
disposals (cumulative acquisitions and disposaipaetively)
of the same security within the preceding year.

E. The 10% threshold under these Procedures shalhloulated
according to the value of total assets specifiedhm most
recent individual financial report of the Compansepared
under the Regulations Governing the PreparatioRimdncial
Reports by Securities Issuers. In the event thatGbmpany's
share has no par value or has a par value otherNi® 10,
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the transaction amount as 20% of the Company's-ipaid
capital shall be calculated as 10% of the equityexvby the
Company's parent company; NTD 20 billion of the igqu
owned by the Company's parent company shall be the
threshold instead of NTD 10 billion of the paideapital of the
Company.
The term "within the preceding year" as used in pineceding
subparagraph refers to the year preceding the &faf¥currence
of the current transaction. Items duly announcedignordance
with the regulations under the "Regulations Govegnithe
Acquisition and Disposal of Assets by Public Comeshshall not
be counted into the transaction amount.

. The Company shall compile monthly reports ore thtatus of
derivative transactions engaged in up to the endhefpreceding
month by itself and the subsidiary which are nomdstic public
companies and upload the information in the forprascribed in the
appendix hereto, by the 10th day of each monthg tha information
filing website designated by the competent autiorit

lll.  When the Company at the time of public anna@ment makes an
error or omission in an item required by the regyoies to be publicly
announced and so is required to correct it, all itams shall be
publicly announced again in their entirety withwot days from the
day the Company knows of such error or omission.

IV. Where any of the following circumstances occuiith respect to a
transaction that the Company has already annouaoddfiled in
accordance with paragraph | of this Article, a jpubileport of
relevant information shall be made on the webs#sighated by the
competent authority within two days from the Dat®aocurrence:

1. Changes, termination, or rescission of an execobntract relating
to the original transaction.
2. The merger, spin-off, acquisition, or Share $fanis not completed
by the scheduled date set forth in the contract.
3. Changes to the information originally publicyn@unced and filed.
Article 6. Asset Valuation Procedures:
In the event of the Company's acquisition or digpas real property,
equipment or right-of-use assets thereof where tthesaction amount
reaches 20% of the Company's paid-in capital or I$OD million or more,
except for the transactions with domestic goverrinagencies, engaging
others to build on their own lands, engaging othetsuild on rented land,
or acquiring or disposing of equipment or rightusie assets thereof for

business use, the Company shall obtain an appraggert from a

professional appraiser prior to the Date of Ocawreeand shall comply

with the following provisions. In the event thaetompany acquires or

disposes of assets through court auction proceduhes evidentiary

documentation issued by the court may serve asbatitiie for the
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Article 7

appraisal report or the certified public accourisaopinion.

(1) When a limited price, a specified price or aaal price must be used
as the reference basis for the transaction prieetdispecial reasons,
the transaction shall first be submitted for apptdyy the Board of
Directors; the same shall apply if there are subsetichanges to the
terms and conditions of the transaction.

(2) In the event that the transaction amount is NITBillion or more, the
Company shall obtain appraisals from two or morefgssional
appraisers.

(3) In the event that the appraisal results of phefessional appraisers
encounter any of the following circumstances, ekdep all of the
appraisal results of the assets to be acquirededntg the transaction
amount, or all of the appraisal results of the @st® be disposed of
less than the transaction amount, a certified pudatcountant shall be
engaged to perform the appraisal in accordance twéhprovisions of
the Statements of Auditing Standards No. 20 pubtishy the ROC
Accounting Research and Development Foundationtarnmrovide a
specific opinion regarding the reason for the dipancy and the
appropriateness of the transaction price:

1. Where the discrepancy between the appraisalltreswd the
transaction amount is 20% or more of the transacmount.

2. Where the discrepancy between the appraisdtsesuwo or more
professional appraisers is 10% or more of the &etien amount.

(4) No more than 3 months may elapse between tteealahe appraisal
report issued by a professional appraiser and tmdract execution
date. Provided, where the publicly announced ctirvatue for the
same period is used and not more than 6 months alapsed, an
opinion may still be issued by the original profesal appraiser.

Scope and Amount of Investment:

In addition to the acquisition of assets for bussase, the Company and

its subsidiary may also invest in real property fion-business use and in

securities within the following amount. In calcugt the amount under
paragraph IV and V, the investment made to set cpnapany or to be the
director or supervisor as a long-term investment beexcluded.

I.  For the Company's investment in the real prgp&t non-business
use, the total investment amount shall not exce@%h of the
Company's net value in the most recent financetiestents. If the
investment is made by the Company's subsidiarytafad investment
amount shall not exceed 30% of its net value in niest recent
financial statements.

. For the Company's investment in securities, tb&al investment
amount shall not exceed 30% of the Company's rieeva the most
recent financial statements. If the investment iaden by the
Company's subsidiary, the total investment amobatl .0t exceed
20% of its net value in the most recent finandiatesnents.
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For the Company's investment in a specificusgg, the investment
amount shall not exceed 20% of the Company's rieeva the most
recent financial statements. If the investment iaden by the
Company's subsidiary, the investment amount sludllerceed 10%
of its net value in the most recent financial staats.

For the investment in the company listed on ffeewan Stock
Exchange or Taipei Exchange by the Company or tbegany's

subsidiary, the net investment amount shall noeeacl 0% of the net
value of the Company or the Company's subsidiaspeetively in

the most recent financial statements of the entigking such

investment.

The shares of individual company listed on thawhn Stock

Exchange or Taipei Exchange held by the Company ted
Company's subsidiaries collectively shall not excd®% of the

invested company's issued and outstanding shares.

Article 8 Control of the Company's Subsidiary's Asifion or Disposal of Assets:

The Company's subsidiary shall also enact ito¢@dures for the
Acquisition or Disposal of Assets" according to-Taai-Cheng-Yi
No. 0910006105 announced by Securities and FutBa®au,
Financial Supervisory Commission. Such proceduréall she
adopted at the subsidiary's Board of Directors' tinge and
shareholders' meeting, and the same procedure applly to the
future amendments to the procedures.

The definition of a subsidiary shall refer tbet provisions under
Article 8 of the Regulations Governing the Preparabf Financial
Reports by Securities Issuers (IFRS) and No. 27 Nmd28 of the
International Accounting Standards.

In the event of the Company's subsidiary'suwasitjon or disposal of
assets, the subsidiary shall comply with its owntelinal control
system" and "Procedures for the Acquisition or Ds of Assets."
The Company's subsidiary shall submit in writingisg and the
details of the assets it acquired or disposed dfeénprevious month
to the Company in writing by the 10th day of eacbnth. The
subsidiary's acquisition or disposal of assets|db@l one of the
auditing items of the Company's auditing unit eaotnth, and the
auditing results of this item shall be a requireni in the auditing
report to the Audit Committee and the Board of Dioes.

In the event that the Company's subsidiaryas a public company
and that the acquisition or disposal of assethibystibsidiary reaches
the announcement and filing standard, the subgidiaall notify the
Company on the Date of Occurrence, and the Comphalf make
the announcement and filing on the designated websaccordance
with relevant regulations.

The filing standard regarding paid-in capital amdak assets for the
subsidiary subject to Article 5 paragraph 1 of tAmcedures in the
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Article 9

preceding paragraph shall be the same standardappl to the Company.
Punishment:

In the event that any of the Company's employeasrdpwith acquisition
and disposal of assets violates these Proceduresermployee shall be
periodically evaluated in accordance with the Comysarules and shall be
punished based on the seriousness of the violation.

Chapter 2 Related Party Transactions

Article 10 Basis of Definition and Determination:

The Company's acquisition of assets from its rdlggarty includes the
Company's acquisition of assets by purchasing arhanging. The
definition of a related party shall refer to thegukations under the
Regulations Governing the Preparation of FinanRigborts by Securities
Issuers. When determining whether a trading copatey is a related party,
both the legal formalities and the substance ofrtiationship shall be
considered. In the event that the Company engagesy acquisition or
disposal of assets from or to a related party,dditeon to following the
resolution procedures and evaluating the reasomasdeof the terms of the
transaction in accordance with Chapter 2 of thesmcdelures, if the
transaction amount reaches 10% of the Companya tmsets, the
Company shall also obtain an appraisal report framprofessional
appraiser or the opinion of a certified public agu@nt in accordance with
the preceding provisions.

Article 11 Resolution Procedures:

In the event that the Company engages in any atquoi®r disposal of
real property or right-of-use assets thereof frantooa related party or
engages in any acquisition or disposal of asséer @han real property or
right-of-use assets thereof from or to a relatedypand the transaction
amount reaches 20% or more of the Company's patdyital, 10% or
more of the Company's total assets, or NTD 300ianilbr more, except
for the trading of domestic government bonds, bamaser repurchase and
resale agreements, or subscription or repurchaseooky market funds
iIssued by domestic securities investment trustrgnses, the Company
may not proceed to enter into a transaction agreepremake a payment
until the implementation unit has submitted thdofeing matters to the
Audit Committee and the Board of Directors and thatters has been
approved by the Audit Committee and the Board oé8iprs:
I.  The purpose, necessity, and anticipated bepéfihe acquisition or
disposal of assets.
lIl.  The reasons for choosing the related party iading counterparty.
lll. In the event that the Company acquires realpprty or right-of-use
assets thereof from a related party, informatiogarding the
evaluation of the reasonableness of the anticipéechs of the
transaction in accordance with Article 12 or thevso of Article 13.
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IV. The date and price at which the related partgimally acquired the
real property, its original trading counterpartydahe counterparty's
relationship with the Company and the related party

V.  Monthly cash flow forecasts for the coming yeammencing from
the anticipated month of executing the agreemenat tiae evaluation
of the necessity of the transaction and the reddeness of the
funds' utilization.

VI. The appraisal report provided by a professioappraiser and the
opinion of a certified public accountant obtainadaccordance with
the preceding Article.

VIl. The restrictive terms of this transaction aradher important
agreements in connection with the transaction.

(1) The transaction amount in the preceding papdmgshall mean the
transaction amount of the year preceding the Datecourrence
of this transaction, which shall be calculated adicmy to Article
5, paragraph 1 herein. Items that have been apgroyethe
Audit Committee and Board of Directors according these
Procedures shall not be counted in when calculating
transaction amount.

(2) With respect to the following transactions betw the Company
and its subsidiary, or between companies in whiatkirectly or
indirectly holds 100% of the issued shares or aizhd capital,
the Board of Directors may proceed with the tratisac
according to the provisions in Article 4, paragragh
subparagraph V of these Procedures, which shadesulently be
submitted to and ratified at the next Board of Dioes' meeting.
1. acquisition or disposal of equipment or rightiee assets for

business use.
2. acquisition or disposal of real property foriness use.

In the event that matters are submitted to the @a#r Directors for

discussion according to the preceding paragraph Bitard of Directors

shall take each Independent Director's opinion inlicconsideration. If an

Independent Director objects to or expresses ragervabout any matter,

it shall be recorded in the minutes of the Boar®éctors' meeting.

If the Company has established an Audit Commitiesgters which require

the ratification of the Audit Committee pursuant tbe preceding

paragraph shall be approved by a majority of alminers of the Audit

Committee and submitted to the Board for resolutibthe Company fails

to obtain the approval of a majority of all membefshe Audit Committee,

such matters may be adopted by the approval edaat two-thirds of all
members of the Board. The resolution of the Audinmtittee shall be
recorded in the meeting minutes of the Board.
Article 12 Evaluation of the Reasonableness of Jaahon:
In the event that the Company acquires real prgpertight-of-use assets
thereof from a related party, except for the situratvhere the related party
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acquired the real property or right-of-use asdetseof through inheritance

or as a gift, where more than five years has lafstdieen the time the

related party executed the agreement to acquirerehd& property or
right-of-use assets thereof and the executionafetee current transaction,
where the real property or right-of-use assetsetbfeis acquired by the
related party through executing a joint developnagreement, or through
the agreement engaging the related party to bunltéhe real property or
right-of-use assets thereof, either on its own lan@n a rented land, or
where the real property or right-of-use assetsetifeare acquired for
business use from a subsidiary of the Company amnapany in which it
directly or indirectly holds 100% of the issued r&saor authorized capital,
the reasonableness of the transaction costs skakvaluated by the
following means. The Company shall also engage réified public
accountant to review the appraisal and render anaop

|.  Based on the related party's transaction prige pecessary interest on
funding and the costs to be duly borne by the buyble term
"necessary interest on funding" is imputed as tleggmed average
interest rate on borrowing in the year the Comppuaychases the
property; provided, however, that it may not behkig than the
maximum non-financial industry lending rate annathcby the
Ministry of Finance.

ll. Inthe event that the related party previousiyated a mortgage on the
real property as security for a loan from a finahristitution, the total
loan value evaluated by the financial institutimwards the real
property; provided, however, that the actual cutiwdaamount loaned
by the financial institution shall have reached 76%omore of the
financial institution's evaluated loan value of teal property, and the
period of the loan shall have been one year or mines shall not
apply if the financial institution is a related paof one of the trading
counterparties.

lll. In the event that the land and the buildingrisupon are combined as
a single property purchased or leased in one tctinsa the
transaction costs of the land and the building rbayevaluated
separately in accordance with either of the methded in the
preceding subparagraph | or II.

Article 13 Procedures to be complied with when Bstimated Transaction Costs are

Lower than the Transaction Price:

In the event that the transaction costs estimatedccordance with the

preceding Article are lower than the transactiangyrexcept for any of the

following circumstances and there are objectivelence and opinions on
reasonableness have been obtained from a real ryropeofessional
appraiser and a certified public account, the Camphall comply with
paragraph 3 of this Article.

I.  Where the related party acquires undeveloped tarleases land for
development, it may provide evidence of compliawdé any of the

88



following conditions:

1. Where undeveloped lands are evaluated in accoedwith the
preceding Article and where buildings are evaluatecbrding to
the related party's construction costs plus redderaonstruction
profit, the cumulative value exceeds the actualdaation price.
The term "reasonable construction profit" shall the average
gross operating profit margin of the related pargonstruction
division over the most recent three years, or thesgy profit
margin for the construction industry for the mastant period as
announced by the Ministry of Finance, whichevdovger.

2. Transactions by unrelated parties within thecedeng year
involving other floors of the same property or rdagring lands,
where the land area and the transaction termsirarsafter the
calculation of reasonable price discrepancies oorflor area in
accordance with standard property sales or leasmayket
practices.

.  Where the Company acquiring real property, obtaming
right-of-use assets under a real property leasep f related party
provides evidence that the terms of the transaarensimilar to the
terms of transactions for the acquisition of newminiy land of
similar size by unrelated parties within the precgdear.

If there is any other evidence indicating that #hequisition of real
property by the Company from a related party ineslvtransaction
irregularities, the procedures provided in the pdatg two paragraphs
shall apply.
The aforementioned item "completed transactionsaidjgcent area" in
principle refers to parcels on the same or an adfablock and within a
distance of 500 meters or parcels close to thestlai#ficial land price
promulgated by the government. The term "the afelaeoproperty thereof
are similar" in principle refers to transactionsmpdeted by unrelated
parties for parcels with a land area of no less %@% of the property in
the planned transaction. The term "within the pdetg year" refers to the
year retrospectively preceding the date of occueesf the acquisition of
the real property or its right of use assets.

In the event that the Company acquires real prpmeartight-of-use assets

thereof from a related party, and the evaluatiorthef transaction costs

conducted in accordance with the preceding Artke all lower than the
transaction price, and none of the circumstanceparagraph 1 of this

Article applies, the following actions shall be ¢ak

1. A special reserve shall be set aside in accoslavith Article 41
paragraph 1 of the Securities and Exchange Achagtne difference
between the transaction price of real propertyightrof-use assets
thereof and the evaluated costs, and may not kebdied or used
for capital increase or issuance of bonus shares.Jompany may
not utilize such special reserve until it has retbgd a loss or
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decline in market value of the assets it purchagea premium, or
the assets have been disposed of, or adequate esatipa has been
made, or the status quo ante has been restoretthem is other
evidence confirming that the transaction is noeasonable, and the
competent authority has granted its approval.

The Independent Director members of the Audim@ittee shall
deal with the matter in accordance with Article 2if&he Company
Act.

Actions that have been taken in accordance thghpreceding two
subparagraphs shall be reported to the sharehbideeding, and the
details of the transaction shall be disclosed m dhnual report as
well as the prospectus.

Chapter 3 Control of Derivative Commodity Trading

Article 14 Principles and Guidelines for the Trast&m:

Types of derivatives: the types of derivativée tCompany may

transact include forward contracts, options, irgerer foreign

exchange rates swaps, futures and compound cant@ictbining the
products mentioned above. If the Company intendsatasact other
types of derivatives, the transaction shall compity the authorized

amount and authorization level provided in Artiele paragraph 1

herein.

Operation or hedge strategies: the derivati@agactions made by the

Company can be categorized into hedge oriented remmdhedge

oriented (transaction oriented) transactions. Tamg@any's derivative

transaction strategies shall be mainly focusingawoiding the risks
derived from its business operations, and thusGbepany shall
mainly choose the derivatives that can avoid thengamy's risks
derived from the foreign currency income, expens&ssets, or
liabilities produced during the Company's busingssrations. In the
event of any change to the objective circumstartbesCompany may
also invest in non-hedge oriented derivatives wpeaper, so as to
increase the Company's non-operating income or edser the

Company's non-operating loss. In addition, the Camgpshall mainly

choose the financial institutions that are the Camyfs business

counterparties as the trading counterparties, s0 asoid the credit
risks. The Company shall clearly define the typsuwath transaction as

a hedge oriented transaction or the financial dpersfor investment

profit before the transaction is conducted, sooasetve as the basis

for accounting record.

Transaction Amount:

1. Hedge transactions: the upper limit for hedgedactions shall be
the net position of foreign currencies after theegs and liabilities
are both considered (including the net positiont thanticipated
to occur in the future).

90



2.

3.

4.

Non-hedge Transactions: The transaction amdaik sot exceed
USD 100 million. Before the transaction, the persesponsible
for conducting the transaction shall prepare a igor€urrency
Trend Analytical Report, providing the analysis wénds in
foreign currency market and the suggested tradpigpmms, and
shall obtain the relevant approval.

Level of authorization for hedge and non-hedge smation
amount:

Authorized persons Transaction| Net cumulative
amount per de positior
Foreign currency trading|USD 5M or less| USD 10M or less
personne
Head of financial US$ or less US$ 30M or less
departmer (inclusive)20N  |(inclusive
General Manager (Taiwe|US$ or more20!USD 50M or les
Level of authorization for derivative transaot@mount:
Authorized persons Transaction| Net cumulative
amount per de positior
Foreign currency trading|lUS$ or less2M | US$ or less
personne (inclusive)5N
Head of financial US$ or less US$ or less
departmer (inclusive)20N  |(inclusive)20N
General Manager (TaiweUS$ or more20! |US$ or less50I
For the transaction amount exceeding the abawhoazed
amount, the transaction shall be submitted to tlwar® of
Directors' meeting.

Upper limit of loss for all and individual caraict

1.

2.

Upper limit of loss for an individual contrachch all contracts
shall be 20% of the transaction amount.

If the transaction is entered for a specificpose, a stop-loss
point shall be established to avoid losses excgethe above
limit after the position is created. The stop-lpsit shall be 20%
of the transaction amount for all contracts or adividual
contract. Once the amount of losses exceeds tlpeleds point,
the situation shall be promptly reported to the egahmanager
and the Board of Directors, who shall then devisation plan.

Duties and responsibilities
1. Trading personnel: the Company's derivative itigagpersonnel

shall be designated by the Chairman or the genssahger. Such
trading personnel shall be responsible for, witthe scope of
authorization, enacting the trading strategies, lemgnting
trading instructions, disclosing future transactioisks and
providing up-to-date information to relevant depaents for their
reference.

Confirmation personnel: the financial departmestiall be
responsible for confirming the transactions, kegpithe
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V1.

transactions on the books in accordance with relenegulations,
maintaining transaction records, conducting pedddir market
price evaluation towards the position held, prawdithe
evaluation results to the trading personnel andlaishg the
matters related to the derivatives in the finanalbrt.

3. Closing personnel: responsible for derivatiamsaction closings .

Performance evaluation guidelines

1. Hedge transaction: performance shall be evalubésed on the
profits and losses incurred from the costs of treign exchange
rate and the interest rate on the Company's bookk the
derivative transactions in which the Company isagegl in. The
evaluation shall be conducted at least twice a moahd the
results of the evaluation shall be submitted tontfamagement for
their reference.

2. Non-hedge transaction:
Performance shall be evaluated based on the piarfitls losses
actually incurred. The evaluation shall be conduigteleast once
a week, and the results of the evaluation shaiutmmitted to the
management for their reference.

Article 15 Risk Management Measures:
The scope and measures of risk management forahg&hy's derivative
transactions are as follows:

VI.

VII.

Consideration of credit risks: the trading cauparty shall mainly be
the financial institutions or the futures brokeratt have business
relationships with the Company, have good reputatmd are able to
provide professional information.

Consideration of market risks: future pricectiuation in the derivative
market may result in uncertain losses, and thuer &fie position is
created, the stop-loss point shall be strictlyoiekkd.

Consideration of liquidation risks: in ordes ensure the liquidity of
the derivative products, the trading institutioralsthave sufficient
equipment, information, and ability to trade in angrket.
Consideration of operational risks: in orderatoid operational risks,
the Company shall strictly abide by the rules rdmay authorized
transaction amount and operating procedures.

Cash Flow Risk Management: In order to ensuesdiability of the
company's working capital turnover, the compamyts&e of funds for
derivative commodity transactions is limited toatsn funds, and its
operating amount shall take into considerationdbmand for funds
based on the cash income and expenditure forefcagtse next three
months.

Consideration of legal risks: in order to avdedjal risks, any contract
the Company executes with financial institutionalsimainly be
internationally standardized documents.

Consideration of product risks: in order tooaV the losses derived
from misusing derivative products, the internatling personnel shall
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have complete and accurate professional knowledgeart the
derivative products to be traded.

VIIl. Consideration of risks in closing with casln order to ensure

XI.

XIl.

sufficient cash for payment upon closing, the aniled trading
personnel shall not only strictly follow the rulesgarding the
authorization amount but also pay attention to @mmpany's cash
flow at all times.

The trading personnel, confirmation personmgld closing personnel
shall not hold concurrent positions.

The confirmation personnel shall periodicallyntom with the banks
about the Company's account statements or rechesanks to issue
a letter of confirmation, and check whether thealtdtansaction
amount exceeds the upper limit provided by the €&iores at all
times.

The personnel responsible for risk assessmeuopervision, and
control shall be in the different departments ahdllsreport to the
Board of Directors or the senior management noparsble for
transaction or position decision making.

The Company shall evaluate the held positibeast once a week;
provided that the hedge transactions entered onddisiness needs
shall be evaluated at least twice a month. Theuatiah reports shall
be submitted to the senior management (general geama head of
auditing department) authorized by the Board o&Clors.

Article 16 Internal Audit System:

The internal audit personnel of the Company Idbalresponsible for
understanding periodically the appropriatenessntérmal controls
concerning the derivative transactions, conductingnthly audit
towards the trading department's compliance statuke operating
procedures regarding the derivative transactiond, geparing audit
reports accordingly. In the event of any materi@alsh, the internal
audit personnel shall immediately report to the ihan or the
general manager and the senior management designatee Board
of Directors and shall notify the Audit Committeé tbe breach in
writing.

The audit personnel of the Company shall incospe the audit
towards the derivative transactions into the apdt#in, file to the
competent authority the implementation status ofuahaudit plan of
the previous year by the end of February each yewt,file to the
competent authority the improvements on any ir@gaituations by
the end of May, at the latest, of that year.

Article 17 Methods of Periodic Evaluation and luég Situation Treatment:

The Company shall conduct periodic evaluation dadrivative

transactions every week, prepare a report settirt the weekly loss

and profit and uncovered position of non-hedge stations, and

submit the report to the senior management augbiby the Board of
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Directors and the Chairman or the general manageas to serve as
their reference for management performance evaluaiind risk
assessment.

lIl. The senior management designated by the Con'padgard of
Directors shall pay attention to the supervisiord aontrol of
derivative transaction risks at all times. The Bloaf Directors shall
evaluate whether the performance of the derivati@asactions is
consistent with the Company's current operatioriedtegyies and
whether the risks the Company bears are undewoteble level by
the Company.

lll. The senior management authorized by the ColylpaBoard of
Directors shall manage the derivative transactiacsording to the
following principles:

1. Evaluate periodically whether the existing rigskanagement
measures are appropriate and strictly comply withe t
"Regulations Governing the Acquisition and DisposflAssets”
enacted by the competent authority and relevantiaéigns under
these Procedures.

2. Supervise the transaction and loss/benefit stdeke necessary
measures in response to irregular situations, apart to the
Board of Directors immediately.

(In the event that the Company has Independentcorg the
Independent Directors shall attend the aforemeatioBoard of
Directors' meeting and give their opinions.)

IV. When engaging in derivative transactions, tleen@any shall prepare
a log book, in which the derivative transactioggess, amounts, the
Board of Directors' approval dates, periodic eviduareports, and
the matters to be periodically evaluated by ther8a# Directors and
the senior management authorized by the Board i@cirs shall be
recorded in detalil.

Chapter 4 Merger, Spin-off, Acquisition or Shararisfer

Article 18 When the Company participates in a mergpin-off, acquisition, Share
Transfer, share swap or other enterprise mergeaqdisition matters, it
shall, prior to convening the Audit Committee' niegtto resolve the
relevant matters, engage a certified public acanintan attorney or an
underwriter to provide an opinion on the reasonass of the share
exchange ratio, acquisition price or distributidrcash or other property to
shareholders, and the Audit Committee shall subimid the Board of
Directors for deliberation and resolution.

The requirement of obtaining an aforesaid opinion reasonableness
issued by an expert may be exempted in the case merger by the
Company of a subsidiary in which it directly or irettly holds 100% of
the issued shares or authorized capital, and icdbe of a merger between
subsidiaries in which the Company directly or iedity holds 100% of the
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respective subsidiaries' issued shares or autliocigital.

Article 19 When the Company participates in a mergpin-off or acquisition shall
prepare a public report to shareholders detailimgoirtant contractual
content and relevant matters prior to the shar@hmsltheeting and include
it along with the expert opinion referred to in gmeceding Article when
sending shareholders meeting invitation for refeeeim deciding whether
to approve the merger, spin-off, or acquisitiorovikted, where a provision
of another act exempts the Company from conveninghareholders
meeting to approve the merger, spin-off, or actjaisj this restriction
shall not apply. In the event that the Shareholddeeting of any of the
Companies participating in the merger, spin-off, amquisition fails to
convene or resolve a resolution for any reasontherproposal is not
adopted at the Shareholders’ Meeting, the Compaayl snmediately
publicly explain the reason, the follow-up measuaesl the date of the
next Shareholders' Meeting.

Article 20 Unless otherwise provided by law or apyad by the competent authority
in advance, when the Company participates in a energpin-off, or
acquisition, its Board of Directors' meeting andrgimolders’ meeting shall
be held on the same day as other participating eogip Board of
Directors' meeting and shareholders' meeting tolvesthe matters relating
to the merger, spin-off, or acquisition. When thenpany participates in
Share Transfer, its Board of Directors' meetingldbe held on the same
day as other participating company's Board of Dme meeting. When
participating in a merger, spin-off, acquisition; 8hare Transfer, the
company listed on the Taiwan Stock Exchange orTiipei Exchange
shall prepare a complete written record includinge tfollowing
information and preserve the record for five ydargeference:

I.  Relevant personnel's basic information: inclgdthe titles, names,
and ID numbers (or passport numbers in the caga@fn nationals)
of all persons involved in the plan or implemematof the plan of
any merger, spin-off, acquisition or Share Trangbeor to the
disclosure of the information.

Il.  Dates of material events: including the datesxacuting the letter of
intent or memorandum of understanding, engagingnan¢ial or
legal advisor, executing the contract, and conwgnire Board of
Directors' meeting.

lll. Important documents and meeting minutes: idolg the plans of a
merger, spin-off, acquisition, or Share Transfay, ketter of intent or
memorandum of understanding, material contractd, mmutes of
the Board of Directors' meeting.

When patrticipating in a merger, spin-off, acquasitior Share Transfer, the

company listed on the Taiwan Stock Exchange orTipei Exchange

shall, within two days commencing from the datéhef resolution adopted

at the Board of Directors' meeting, report to tlenpetent authority the

documents prepared in accordance with subparagragmd [l of the
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preceding paragraph in the prescribed format aradthe information

system on the internet.

In the event that any of the companies particigaitinthe merger, spin-off,

acquisition, or Share Transfer is not a compartgdi®n the Taiwan Stock

Exchange or the Taipei Exchange, the company lsitethe Taiwan Stock

Exchange or the Taipei Exchange shall execute sseagent with such a

company and comply with the regulations under paf@y3 and 4.

Article 21 Share Exchange Ratio and Acquisitiorc®ri

Except for any of the following circumstances, 8tere exchange ratio

and acquisition price for the merger, spin-off, @sdion, or Share

Transfer shall not change, clauses specifying ¢mmd, where changes

are permitted, shall be included in the mergem-gfi, acquisition, or

Share Transfer agreements.

l. Increase of cash capital, and issuance of caibleicorporate bonds,
bonus shares, corporate bonds with stock warrgnéderred stock
with stock warrants, certificates of stock optioasd other equity
securities.

. An action, such as disposal of major assetqt thffects the
Company's financial operations.

lll.  An event, such as major disasters or majorlgwan in technology,
that affects shareholders' equity or the pricesotisties.

IV. An adjustment where any of the companies pgding in the
merger, spin-off, acquisition, or Share Transferyswack the
treasury stocks in accordance with the laws.

V. An increase or decrease in the number of estibe companies
participating in the merger, spin-off, acquisitian,Share Transfer.

VI. Other terms and conditions that the contracpushates may be
amended and that have been publicly disclosed.

Article 22 Matters Required to be Included in then@act:

In the event that the Company participates in a gerer spin-off,

acquisition, or Share Transfer, the contract skailforth the Company's

rights and obligations, the amendable Share Ex@haago or purchase
price conditions under the preceding Article, amel followings matters:

|. Handling of breach of contract.

ll. Principles for handling the previously issuedugy securities or
purchased treasury stocks of a company that isngaghed or
spun-off.

lll. The amount and principles of the purchase @fasury stocks in
accordance with the laws after the date of the iqyaating
companies' calculation of the Share Exchange ratio.

IV. Procedures for handling the increase or deeraasthe number of
participating entities or companies.

V. The estimated progress of the plan and estinadatpletion date.

VI. If the plan is not completed within the schestlitime frame, the
scheduled date for convening the legally mandatemrefiolders'
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meeting and the relevant procedures.

Article 23 Other Matters to be Attended to by thenfpany when the Company is
Participating in Merger, Spin-off, Acquisition oh&e Exchange:

Require persons who participate in or are ptioythe Company's
merger, spin-off, acquisition or Share Transfer fyovide

undertakings of confidentiality in writing, in whicthe persons
undertake not to disclose the contents of the asiemformation and
not to trade, in their own names or under the nafr@nother person,
in any stocks or other equity securities of any pany related to the
merger, spin-off, acquisition, or Share Transfaompto the public
disclosure of information.

After public disclosure of the information regag the merger,
spin-off, acquisition, or Share Transfer, if then@many intends to
further carry out a merger, spin-off, acquisition $hare Transfer
with another company, the Company shall carry omewa the

procedures or legal actions that had originallynbe@mpleted toward
the merger, spin-off, acquisition or Share Transé&cept that where
the number of participating companies decreasesren@€ompany's
shareholders' meeting has adopted a resolutiommzitig the Board
of Directors to alter the authority, the Companyynie exempted
from calling another shareholders' meeting to resaln the matter
anew.

Where any of the companies participating ire tmerger, spin-off,
acquisitions or Share Transfer is not a public camypthe Company
shall enter into an agreement with such a non-pul@mpany and
shall comply with the provisions under Article 2ddathe preceding
two paragraphs of the Procedures.

Chapter 5 Other Important Issues

Article 24 The Company, when acquiring or disposioig assets, shall keep all
relevant contracts, meeting minutes, log books,rapal reports, and
opinions issued by certified public accountantgratys, or underwriters
at the Company's office. Except as otherwise pexvidy other laws or
regulations, such documents shall be preservedt feast 5 years.

Article 25 Professional appraisers and their apptaiofficers, certified public
accountants, attorneys, and securities underwritettso provide the
Company with appraisal reports or opinions shalleimie following
requirements:

They have not previously received a final andn-appealable
sentence of imprisonment for one year or more fanadation of
Regulations Governing the Acquisition and DispostlAssets by
Public Companies, the Company Act, Banking Actutasce Act,
Financial Holding Company Act, or the Business fgndiccounting
Act, or for fraud, breach of trust, embezzlemerdrgéry, or
occupational crime. However, this provision does ayaply if three
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years have passed since the completion of thersmntexpiration of
the term of probation, or grant of a pardon.

II.  They shall not be a related party or de faetlated party of any party
to the transaction.

lll. If the Company is required to obtain appraisgports from two or
more professional appraisers, such professionalraeggos or
appraisal officers shall not be related partiesderfacto related
parties of each other.

The professionals referred to in the precedinggraph shall comply with

the following provisions when preparing and issuamgappraisal report or

opinion letter:

I.  Prior to accepting an assignment, they shalkfcdly evaluate their
own professional capabilities, practice experieaoe, independence.

.  When working on an assignment, they shall acapd implement
adequate operating procedures in formulating alasmm and use
the conclusion as the basis for issuing the reoopinion letter. The
procedures implemented, data collected, and canalusached shall
be fully and accurately recorded in the workinggrap

lll.  They shall conduct an item-by-item evaluationm the completeness,
accuracy, and reasonableness of the sources ofpdataneters, and
information used as the basis of the appraisalrtepmpinion letter.

IV. They shall issue a statement attesting to tledegsional competence
and independence of the personnel who are involvedhe
preparation and issuance of the report or opinetted, and that they
have evaluated and found that the information usedasonable and
accurate, and that they have complied with applecdhws and
regulations.

Article 26 In the event that the acquisition orpdisal of assets requires the approval
from the Board of Directors in accordance with ¢h&socedures or other
laws, if a Director expressly objects to the tratism and such an
objection is put in record or represented in wgtiihe Board of Directors
shall take each Independent Director's opinion fnloconsideration; if an
Independent Director raises objection or expresssfher reservation,
such an objection or reservation shall be recotndetthe minutes of the
Board of Directors' meeting.

Article 27 The Procedures shall be adopted withaiygroval by one-half or more of
the Audit Committee members, and shall be submittethe Board of
Directors’ meeting. In the event that the Proceslame not approved by
one-half or more of the Audit Committee members, Binocedures may be
adopted with the approval by two-thirds or moralbthe Directors. After
adopted at the Board of Directors’ meeting, thec&tares shall be
submitted to the shareholders' meeting for its eygdr The same
procedures shall apply to the amendments of thecedwoes. If an
Independent Director raises objection or expresssfher reservation,
such an objection or reservation shall be recondethe minutes of the
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Board of Directors' meeting.

Article 28 Relevant laws and regulations shall ggpl matters not provided by these
Procedures.

Article 29 The Procedure was approved at the GéSdrareholders' Meeting on May
27, 2003. The Procedures were approved at the I8fldezs' Meeting on
June 15, 2007. The Procedures were approved Shidneholders' Meeting
on June 4, 2009. The Procedures were approvedeaSiiareholders'
Meeting on June 15, 2012. The Procedures were wepgrat the
Shareholders' Meeting on June 18, 2013. The Proesduere approved at
the Shareholders' Meeting on June 17, 2014. Thesee®ures were
approved by the Shareholder's Meeting on June I8,7.2 These
Procedures were approved by the Shareholder's ieeti June 14, 2018.
These Procedures were approved by the Sharehditiegisng on June 14,
20109.
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ADD

Measures for the election of Directors of Cheng ShiRubber Industry Co., Ltd.

Article 1

Article 2

Article 3

Article 4

Article 5

(before amendment)

The election of Directors of the Comparshall be conducted in
accordance with these regulations unless othempv®aded by laws or the
Company's Articles of Incorporation.
In the election of the Company’s Diredpeach share has the same voting
rights as the number of Directors to be electe@ Bbard of Directors will
print the same voting ballot as the number of Doexto be elected, fill in
the number of votes, and distribute it to all thargholders attending the
Shareholders’ Meeting. The name of the elector rmag@placed by the
attendance card number printed on the ballot. Rer @aforementioned
ballots, the total number of voting rights per gharay be consolidated for
the election of one candidate or may be split Far élection of two or
more candidates. If the votes are cast throughtrel@c methods, the
ballots will not be printed out.
The election of Independent Directors shall adbpt tomination system
provided by Article 192-1 of the Company Act. Timelépendent Directors
and non-Independent Directors shall be electedhensame election, and
the number of Independent/non-Independent Direcébtested shall be
calculated separately. The shareholders shall ellkeet Independent
Directors from the nomination list.
The Directors of the Company shall becedd by shareholder's meeting
via persons with legal capacity. The number ofdoes of the Company to
be elected shall be in accordance with the numipecied in the
Company's Articles of Incorporation. The votes kbalcast and calculated
through electronic methods. A candidate to whom tadlots cast
representing the highest number of votes shall éeméd an elected
director. If two or more candidates receive the sammber of votes,
which consequently exceeds the number of diredtoise elected, such
candidates shall draw lots to decide the winnesuth candidate(s) is(/are)
not present, the chairman shall draw lots on bedfdtie candidate(s).
If, in accordance with the preceding paragraphthi@ event that it is
confirmed that the elected director is inconsisterih his/her personal
information, or does not meet the requirements igeal by the relevant
laws or regulations, the election of such direstmall be void.
Before the beginning of the election, tbbhairman shall designate a
number of shareholders to supervise the castinghefballots and a
number of persons to count the ballots, each ofcihshall then
respectively perform their relevant functions adoagly.
For the election of Directors, the BoafiDirectors shall set up a ballot
box, which shall be examined in public by the pesssupervising the
casting of ballots, before the ballots are cast.
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Article 6

Article 7

Article 8

Article 9

If the electee is a shareholder, the telemust fill in the electee’s account
name and shareholder account number in the "Eld&¢eson" column of
the ballot; if the electee is not a shareholddrjrfithe electee’s name and
identification card number. In the event that taedidate is a government
or a corporate shareholder, the voters voting dichsandidate shall fill in
the "candidate" column on the ballot with the nasheuch government or
corporate shareholder, or the name of such goverhroe corporate
shareholder together with the name of such govemtism@r corporate
shareholder's representative; when there are raultgpresentatives, the
names of all representatives shall be listed.

A ballot is deemed void if any of the lfmhing circumstances occurs:

I.  Any ballot cast in violation of the Rules.

II.  Any blank ballot.

lIl.  Any ballot with illegible writing rendering iinrecognizable, or any
ballot with corrections.

IV. Where the candidate voted for is a sharehotdéhe Company, such
candidate's account name, and shareholder accaouarttan filled in
in the ballot is inconsistent with that on the shaider registry.
Where the candidate voted for is not a sharehaéléne Company,
such candidate's name or ID number is verifiedetinborrect.

V. Any ballot with characters other than the caati@s account name
(name) or shareholder account number (ID numbet tla@ allocated
number of voting rights.

VI. Any ballot without the candidate's account nan®ame) or
shareholder account number (ID number).

VII. Any ballot that is cast with the names of taomore candidates.

The counting of the ballots voting forethlirectors shall be conducted in

public in the venue of the shareholders’ meetinge ballots shall be

counted during the shareholders' meeting immedgiatiér they are cast.

The results, including the list of elected direstand the number of votes

voting for such candidates, shall be announcedhbychairman or other

person designated by the chairman at such a shdeeianeeting.

The Board of Directors of the CompanyIsdaliver a written notification

to each of the elected directors.

Article 10 Matters not specified in the Rules shulgoverned by the Company Act,

the Company's Articles of Incorporation. and anyeotrelevant laws and
regulations.

Article 11 The Rules and any amendments thereaftail become effective upon

resolution at the shareholders' meeting.

Article 12 The Rules became effective as of May 2802, upon resolution at the

shareholders' meeting.

The Rules were amended at the Shareholder's Meatidgne 13, 2008.

The Rules were amended at the Shareholder's Memtidgne 4, 20009.

The Rules were amended at the Shareholder's Memtidgne 18, 2013.

The Rules were amended at the Shareholder's Memtidgne 15, 2017.
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ADD D

Rules of Procedures for the Shareholders’ Meetingf@heng Shin Rubber
Industry Co., Ltd. (before amendment)

Article 1 Unless otherwise required by the law, 8tereholders' Meeting of Cheng
Shin Rubber Ind. Co., LTD. (the "Company") shall benducted in
accordance with the Rules and Procedures of theeBblders' Meeting
(the "Rules").

Article 2 The Company shall, in the notice of tleholders' meeting, specify the
time and place for shareholder registration, aheémimportant matters.
Registration for shareholders referred to in theceding paragraph shall
begin at least thirty minutes before the meetirgeré shall be clear signs
and sufficient and adequate staff at the regisinadiesk.

The Company shall provide an attendance registesHfareholders to sign
in, or require the attending shareholders to sulthair sign-in cards in

lieu of signing the register.

The calculation of the number of shares presenil Sigabased on the
attendance register or sign-in cards submitted Hey ghareholders and
those shares whose votes are exercised by maleciranically via the

internet.

Article 3 Each shareholder is entitled to one vioteevery share held. Except for
those shares without voting rights under Articl® bf the Company Act,
the attendance and votes at a Shareholders' Mestiglfy be determined
based on the number of shares present.

A shareholder may exercise his voting rights byl mmeakelectronically via

the internet on those matters presented at theelsblders’ meeting
convened by the Company. Where the voting right ib@yexercised by
mail or electronically via the internet, the Comypahall set forth in the
notice the instructions for voting by mail and &fenically via the internet.
Shareholders who exercise their voting rights iitimg or electronically

are deemed to have attended the Shareholders’ Mdeaéti person.

However, the questions and motions of the sharehglaneeting and the
amendment to the original proposal are deemed toviaiver.

Article 4 The Shareholders' Meeting shall be heldhe city or county where the
Company is located or at any other place that isveoient for the
shareholders to attend and appropriate to convwacte rmeeting, and shall
commence at a time no earlier than 9:00 a.m. arldtaothan 3:00 p.m.

Article 5 If a shareholders' meeting is convenedtliy board of directors of the
Company, the Chairman of the Board shall presidgieh meeting. If the
Chairman of the Board is on leave or unable to @serhis powers and
duties for any reason, the Vice Chairman of ther8shall preside at such
meeting. The Chairman of the Board shall desigaatenaging director to
preside as the chairman if a Vice Chairman is ppbated, or if the Vice
Chairman of the Board is on leave or unable to @gerhis powers and
duties for any reason. If no managing directothef Company is appointed,
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Article 6

Article 7

Article 8

Article 9

the Chairman of the Board shall designate a direiopreside as the
chairperson. If the Chairman of the Board failslasignate a chairperson
for the meeting, the managing director or the dmecshall nominate one
from among themselves to preside at the meeting.
The Vice Chairman of the Board, a managing directorn director who is
designated as the chairperson for the meeting aotdio the preceding
paragraph shall have held office for at least sonths and be familiar
with the financial and business condition of thentpany. The same
requirements shall apply if the chairperson for theeting is a Director
representative of a legal person.
If the Shareholders' Meeting is convened by a pevath the authority to
convene other than the Board of Directors, suclsgreshall act as the
chairperson at that meeting.
The Company may designate legal counsadjfied public accountants,
and other relevant personnel to attend and obs#reeshareholders'
meeting.
Staff at the shareholders' meetings shall weard@gks or arm badges.
The Company shall record or video rectitd entire meeting process of
the Shareholders' Meeting and keep it for at leastyear. In the event of a
lawsuit regarding the Directors election under @etil89 of the Company
Law, those ballots shall be archived until the dosion of the lawsuit.
However, when shareholders who do notesent more than half of the
total shares issued are present, the chairman nmouace the
postponement of the meeting. The number of postpents is limited to
twice, and the total postponement time shall naeed one hour. If, after
two postponements, the number of shares presestraeconstitute more
than one-third of the total issued and outstandhmyes, the chairman shall
declare the adjournment of such meeting due to ¢dakuorum. If, after
two postponements, the number of shares presestradeconstitute more
than one-half of the total issued and outstandnages but represents more
than one-third of the total issued and outstandsi@res, tentative
resolutions may be adopted in accordance with Papadl, Article 175 of
the Company Act.
If, after the tentative resolutions have been aglbpthe number of shares
represented by the shareholders present reachesthaor one-half of the
total issued and outstanding shares before theimgeist adjourned, the
chairperson may re-submit the foregoing tentatesoiutions for approval
at the meeting in accordance with Article 174 & @ompany Act.
If the Shareholders' Meeting is convergdthe Board of Directors, the
agenda shall be set by the Board of Directors, tardmeeting shall be
conducted in accordance with the scheduled ageath,it shall not be
changed without a resolution of the Shareholdeestihg.
The preceding paragraph shall apply mutatis mugartdi meetings
convened by any person, other than the Board oédrs, with the
authority to convene such meeting. In respect ef shheduled agenda
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referred to in the preceding two paragraphs, tlaretan may not, absent
a resolution, unilaterally announce the adjournnoérthe meeting before
all of the items on the scheduled agenda have tesetved (including ad
hoc motions).

After the adjournment of the meeting, shareholdéi! not elect another
chairman to continue the meeting at the originghtmn or in another
place.

Article 10 Prior to speaking at the meeting, arrading shareholder shall submit a
slip of paper summarizing his/her/its comments @ndjuestions and
specifying his/her/its shareholder account numioertije attendance ID
number) and the account name of the shareholdegrder for the
chairman to determine the speaking order.

Shareholders present who only made a statemewlidubt speak shall be
deemed to have not made a statement. In the e¥emtyoinconsistency
between the contents of shareholder's speech asd thcorded on the slip,
the contents of shareholder's speech shall prevail.

When the shareholders attend the speech, otheehsilders shall not
interfere with the speech except with the consérh® chairman and the
speaking shareholder and the chairman shall stopftender.

Article 11 Unless otherwise permitted by the chaigon, a shareholder may only
speak, up to two times, on a single proposal, ¢éiaokh no more than five
minutes in length.

The chairman may stop the speech of any sharehibldeis in violation of
the preceding paragraph or exceeds the scope pfdpesal.

Article 12 If a juristic person is entrusted toestl the shareholders' meeting, such
juristic person may only appoint one person totbeapresentative at the
meeting.

If a shareholder who is a juristic person appoimg or more
representatives to attend the meeting, only oneeseptative may speak
on any given proposal.

Article 13 After the speech is given by an attegdghmareholder, the chairman may
personally respond or designate relevant persdamespond.

Article 14 If the chairman believes that the distos for a proposal has reached a
level where a vote may be called, the chairman nmmagke an
announcement to end such discussion and call\otea
The counting of ballots shall be conducted in alipigpace at the meeting
venue. Once all the ballots have been countedidtieg results, including
the number of votes cast, shall be announced added in writing.

Article 15 The person(s) supervising the castingthed ballots and the person(s)
counting the ballots are designated by the chagrerprovided that the
person(s) supervising the casting of the ballotdl $ie a shareholder. The
voting results shall be announced at the meetidgecorded in writing.
The preparation and distribution of the minutes tihé shareholders'
meeting may be done by way of entering the inforomainto the Market
Observation Post System and posting it as a pabhhouncement.
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Article 16 The chairman may, at his or her disomgtiset time for recess during the
meeting. If the meeting venue becomes unavailablere all of the items
on the agenda have been resolved (including ad rhotions), the
shareholders may, by resolution, seek an alteeatnue and resume the
meeting.

Article 17 Except as otherwise provided under them@any Act and/or the
Company's Articles of Incorporation, a resolutitialsbe adopted with the
approval of more than one-half of the votes ofshareholders present.

If, in the course of the vote, no objections areden@y the shareholders
present after inquiry by the chairperson and natedaic votes are cast
against a proposal, such proposal is deemed tatgted with the same
effect as if it had been adopted through a votimag@ss.

Shareholders who exercise their voting rights byl mraelectronically via
the internet shall comply with Article 177-2 of tB®@mpany Act.

Article 18 In the event that an amendment or a t#ubs comes out of the same
proposal, the chairperson shall fix the order dfotiag in consolidation
with the original proposal. When one among therduly resolved, other
issue(s) is (are) deemed to have been vetoed anebtnmy process is
required.

Article 19 The chairman may direct patrol personjoelsecurity personnel) to assist
in maintaining the order of the meeting. Such scedrs personnel (or
security personnel) shall wear arm badges markecdutiSeer Personnel”
while assisting in maintaining the order of the trege

Article 20 The Rules and any amendments thereaftail become effective upon
resolution at the shareholders' meeting.

Article 21 The Rules became effective as of Apdl 2998, upon resolution at the
shareholders' meeting.

The Rules were revised at the Shareholders’ Meeindune 4, 2009.
The Rules were revised at the Shareholders’ Meetndune 15, 2012.
The Rules were revised at the Shareholders’ Meetndgune 18, 2013.
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ADD O

Other Explanatory Matters

Details of accepting shareholder proposals fo20#0 Annual General Meeting:

Explanation: I. According to Article 172-1 of theo@pany Act, a shareholder who holds
1% or more of the total issued and outstandingesharay submit one proposal
in writing to the Company to be discussed at tharediolders meeting; the
proposal may only address one matter, and may owainn more than 300
Chinese characters.

II. Shareholder proposals must be submitted duttiegperiod from April 19, 2021
to April 19, 2021. As required by law, the Compahgs published the
information regarding the shareholder proposaltherMOPS website.

. It is hereby stated that as of April 19, ther@pany has not received any application to
submit proposals from the shareholders.

Cheng Shin Rubber Industry Co. Ltd.
Share Ownership of Directors
As of April 17, 2021

Professiona| Name Number of Shar¢  Ownership

Title Held Percentage (9
Chairman Chen, Yun-Hwa 120,570,531 3.72%
Director Chen, Shiu-Hsiung 67,819,456 2.09%

: Min Hsing Investment Co., Ltd. 0
Director (Representative: Cheng, F-Chi) 6,425,000 0.20%
Director Jiu Shun Investment Corporation, 13.391,000 0.41%
represented by: Wu Xuanm
Director Hsieh Shuen I.nvestment Co., Ltd, 15.580,000 0.48%
represented by: Huang,Chi-Jer
, Hong Jing Investment Corporation,
Director represented by: Luo, T-Jer
pre y: LU0, “ooel 33,331,000 1.03%
Director Hong Jing Investment Corporation,
represented by Lee, Cl-Chang

Director Tseng, Sung-Ling 5,453,458 0.17%
Independen Chen, Tzu-Chen 2,155 0.00%
Directol
Independen Hsu, En-Dz 0 0.00%
Directol
Independen Chen, Shuei-Jin 0 0.00%
Directol
Share Ownership of All Directors 265,572,600 8.10%

*The Company has an Audit Committee establishederdfore, there are no
supervisors.

Mandatory number of shares owned by all Directdrshe Company: 77,793,972
shares
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