EMBB IR R0 A R

CHENG SHIN RUBBER IND. CO., LTD.

EALA T

Investor Conference

5
.

August 18, 2015




pypn MANKIZ

00%
@UAI U‘Try
Safe Harbor Notice ss&;ﬁxﬁ/&s

1

T/

~ 5

(=3

0

TRUST

ARRARINANIREARBRABIFZENR
ALEARATREIARARTELHBEFLE  REEAR
RAXNHPRRARAZHRARABE - RREFER
RAEE > FUAMERRASE AL T NAKRE -
This presentation is based on the information obtai ned from various
sources which the Company believes to be reliable. But at some point in
the future, there are a variety of factors which co  uld cause actual results
to differ materially from those statements. Therefo re, please refer to the

information on MOPS website as the main basis ifan  y adjustment has
been made. ( http://mops.twse.com.tw/mops/web/index )
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Opening Mr. Wu, Hsuan Miao / Vice President
mEFEAR BAR B2
Operating Results Mr. Lo, Yung Li / Assistant Vice President
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c gl AR 196741 A

Foundation : Jan, 1967

c BEMN BB

Headquarter : Chunghwa, Taiwan

EFR B

Chairman : Lo, Tsai-Jen

c RWBIHLENL

Global top 9 of tire makers

cBIAM: 485130 A &1 25,881A
Number of employees : 5,130 (Taiwan) ; 25,881 (Global)

s LW BH#: 198744128
IPO : Dec, 1987

*EABR:MEW324.148 7

Capital : NT$32.414 billion

cE I RRE

President : Chen, Yun-Hwa
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%4 % B (Base Date) : 2015-06-30
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Production Plants
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(10 Production Plants)

G IEN A B E LA
Note : CST is the Headquarter
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New Investment Plants
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(2 New Production Plants)
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Recent Major Investment Plan Announcement SERVICE
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TRUS;

» Ep JE,(Indonesia)

%R LS 4 BAT #(2015/02)
Complete the land contract and payment (2015/02)

» Ep B (India)

"B 43 + Mot P A (2015/07)
Acquire the use right of land (2015/07)

* % A% £ At 2£(2015/08)
Complete the land payment (2015/08)

b e e e e

B R IR B BRI M- KA a4 (http//mops.twse.com.tw)
Source : MOPS (http://mops.twse.com.tw)
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Statements of Comprehensive Income Overview (Consol  idated) SERVICE
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B eHaET
Unit : NT$ million

2015-Q2 2014-Q2
£ % (Amount) % £ % (Amount) %

2 ¥ Yt A (Net revenus) 31,041 100 32,694 100
2 % A 7~ (Cost of good sold) (21,550)  (69) (23,882) (73)
% ¥ £, 4] (Gross profit) 9,491 31 8,812 27
% ¥ % M (Operating expenses) (4,229)  (14) (3,643) (11)
A ¥ #| 35 (Operating profit) 5,262 17 5169 16
2 ¥ Mk % (Non-operating gains & losses) (261) (1) (10) -
#.87 i# #] (Income before tax) 5,001 16 5159 16
A H#7 7% ] (Net income) 3,273 11 3,418 10
A% B £2(EPS in NT dollar) 1.00 1.05

B ARR IEMARB B B3R
Source : CST Financial Report
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Statements of Comprehensive Income Overview (Consol  idated) SERVICE
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TRUSTY

B eHaET
Unit : NT$ million

2015-1H 2014-1H
£ % (Amount) % £ % (Amount) %

2 ¥ Yt A (Net revenus) 60,034 100 64,285 100
% ¥ % A (Cost of good sold) (42,104)  (70) (46,939) (73)
% ¥ £ 4] (Gross profit) 17,930 30 17,346 27
% ¥ & M (Operating expenses) (8,049) (14) (6,775) (10)
%% ¥ | 3 (Operating profit) 9,881 16 10,571 17
% ¥ 9M i % (Non-operating gains & losses) (638) (1) (576) (1)
# AT % #| (Income before tax) 9,243 15 9,995 16
K #77% #] (Net income) 6,552 11 7,115 11
4% B #(EPS in NT dollar) 2.01 2.18

TR AR EMARS AP AL AR
Source : CST Financial Report
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Balance Sheet Overview (Consolidated) s%*c_ﬁ
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FEE Y ST o
Unit : NT$ million 2015-1H 2014-1H

4 % (Amount) % 4 % (Amount) %

ReRHERE 28,194 17 26,180 15

(Cash and cash equivalents)

15
mR 13602 8 16.823 10
(nventories) . oTememmoom o mEem
oA~ s R 105,834 62 103,968 61
(Net property, plant and equipmenty T Tt TEEEER T
RERR 171,639 100 169,550 100
(Total assets)

At 49.808 29 56,572 33
(Current liabilites)
LSRN 31218 18 30,320 18
(Longtermdebts) o T¢eemom o TEemm
B R & | 83,259 49 75,689 45

_(Total shareholder's equity)
AR R RAE 5 484 171,639 100 169,550 100

(Total liabilities and shareholder's equity)

FHARR: B AR A0 B3R
Source : CST Financial Report
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Statement of Cash Flow Overview (Consolidated) s&_‘m
B eHEEL TRUST
Unit : NT$ million 2015-1H 2014-1H

£ # (Amount) £ %R (Amount)
BEZTHZRALAA 13.453 11,105
(CASH FLOWS FROM OPERATING ACTIVITIES) T
A BF FL AT 73 F 9,242 9,994
(Netincome beforetaxy " L
% aH 5,456 5,006
(Depreciation €XPeNSEeS ). _ .
JE YR 2k R JE AT PR 2R (689) (1,.127)
(Accounts receivable and accounts payable) T Y
o 2,971 536
(Inventories)
BREZEHZHALAE (5,857) (6,492)
(CASHFLOWS FROM INVESTING ACTIVITIES) ' o Y
BAT R E ~ B Rtk (4,640) (7,050)
(Acquisitions of property, plant and equipment) o o
EREHZARLEME (118) 929
(CASHFLOWS FROM FINANCING ACTMTIES) .
2R %3 e (kD) (109) 935

(Increase (decrease) in loans)
B ROR: BB A B IR

.. Source : CST Financial Report
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Unit : NT$ million

64,285

-%

GRS

Revenues (Consolidated)

60,034

2014 1H

BRI AR A B R
Source : CST Financial Report

201541H

(K TET%ER)

(Reasons of revenues decline 7%)
] #A b & (YoY) -
>4E U/\Eg?/a -5%

(Price & exchange rate effect : -5%)

> BEPE 2%

(Quantity effect -2%)
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Gross Profit (Consolidated)

B HEHBE LR IRE 2L
Unit : NT$ million & % of sales

17,346 +3% L 17930 [~=———mmmmm e ———— - |
I (Reasons of gross profit increase 3%) I
|
| Fl#A e (YoY) : :
I
| > BR R AR E L +5% |
I (Material cost effect : +5%) :
L o o o o oo o o oo e e e e e o e e e

2014 #1H 20151H

B ROR: M ARBA B B AR
ource : CST Financial Report
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Material Cost

B AR AR AR E 4k

Unit : % of total material cost

0
11% 10%

25% 24%
17%
13%
AN b2 % & i J&E
(Synthetic Rubber) (Natural Rubber) (Chemicals) (Carbon)

TR EMEH A &3 & (2015F1-6A4)
Source : CSTG Non-audited Financial Report (2015-1H)

A

10025
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RAE A 891 44 &SR 44 e A

(Nylon Cord Fabric (Steel &

Steel Cord Fabric)
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Material Price Trend — 2013~2015-1H

—— 7[5 (Brent) —%— BRO150 —m— ZfRSS3%%[% —=— SBR1502 —— f/ZiCBN330 - ,
¥ {31 (Units) -
120.00 )
A7 B8 4% (Brent) : USD/4#& (barrel)
BRO150 : NTD/ F (kg)
ZBIRSS33E 8 : THB/A F (kg)
SBR1502 : NTD/A F (kg)
%72 CBN330 : NTD/A A (kg)
65
60.00 | 64
62
58
0.00
201301 3 5 7 9 11 201401 3 5 7 9 11 201501 3 5

Bk & R CIPHE & 474 44(http://cip.chinatimes.com/)
Source : http://cip.chinatimes.com/
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Operating Income (Consolidated)

B HEEBEATARAERKRE AL
Unit : NT$ million & % of sales

[B%3HTHT%RA]

(Reasons of operating income decline 7%)
) #A ek & (YoY) :

17% 16% > BETRBE -12%

10,571 :
|
|
I
|

o I (Operating expense effect : -12%)
I
I
I
|
|
I

9,881
(%

> 2 EEANZE +5%

(Gross profit effect : +5%)

2014 1H 20154 1H Sk 5B 520144 THEY 2 £ 5 A
Note : Denominator is based on operating

income of 2014-1H I

B RR: B AR A B AR
_ Source : CST Financial Report
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Net Income — Attributable to shareholders of the par  ent (Consolidated) P
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B HEBBE LR KRE 2L
Unit : NT$ million & % of sales

[ k3554 T 158% 8 B ]

(Reasons of net income decline 8%)
] #4 Ltk 2 (YoY) :
> R EBE - +3%

(Income tax eﬁect +3%)

I

|

I

|

I

I

I

> RSB 1% |
(Non- operatlng effect : -1%) I
I

|

I

I

I

I

I

|

I

7,058
6,517

-8%

> EEERBE I -18%

(Operating expense effect 1 -18%)

2014 #1H 20154 1H > B ELHZE L +8%

(G ross profit effect +8%)

1 B 220144 TH ey B 8 A % A
ote Denominator is based on parent’s net
income of 2014-1H

Z uu\.

TR ARR BRSO AR
Source : CST Financial Report
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EPS (Consolidated)

B e
Unit : NT$

2012+ 2013+ 2014 % 2015+1H

Ax A 32414458 p%
Shares : 3.2414 billion shares

FARIR: EHARE A B B4R
Source : CST Financial Report
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Revenues by Subsidiary

Mb EHCSY) HAOTHERS)

5 4% 11% B EH(CSTC)
f_aﬁﬁ; );j (CST2) 0 0 2106
0
¥ E B (CSTS)
A
JA P9 7% (CSTP) P EH7(XCS)

9% 19%

B EMMT) & M EH(CST)
12% 14%

Bk RR BRI A0 R4 4R (20154-1-6 A)
Source : CST Financial Report (2015-1H)
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Revenues by Product

H 4, (OTHERS)

B4R ARSI (PCR)
A B& (TUBE) 12%

43%

8%
B T £ 5 BaBO)
8%
#4 & 5 B (vic)
13% 825+ &5 RaaBR)
16%

AR EHMER G &RE (2015416 7)
Source : CSTG Non-audited Financial Report (2015-1H)
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Revenues by Region

P

Taiwan

45 & 3% & 4 3£ 1801H
TR EHEE A L% (201541-64)

Source : CSTG Non-audited Financial Report 2015-1h) (Dales more than 180 countries)
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Revenues by Domestic & Foreign Sales
o

W 445 (Foreign Sales)  ® 4% (Domestic Sales)

06.9% 100.0% 100.0% 100.0%
82.5%
81.1%

68.2%

65.0% 68.4%

25.4% 33.7%

RELH SMEIH AHIH EMXE FEEHN AFLLH AR LA CRIH EHEN AW
(MIT) | (CST) | (CSV) |(CSTE) ! (CSTC) ! (XCS)! (CSTP): (CSTF): (CSTS)! (CSTZ) ! (CSTG)

AR EHMER B &RE (2015416 7)
Source : CSTG Non-audited Financial Report (2015-1H)
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Revenues by OE & RE Customer
4 % i (OE) ™4 447 (RE)

97005 99:9% 100.0%

g1 50, 90-8%
77.6% '

71.3%
64.7% 3%

58.7% 61.8%

ii
o . I

PEEMN EMEH AMEN REAE EREN AHEN SHMEN KRLH KFAR EHXE RN
(CSTC) | (CSTZ) | (XCS) [(CSTF) [(CSTS) | (CSV) | (CST) ! (MIT) ' (CSTP)! (CSTE) ! (CSTG)

AR EHMER B &RE (2015416 7)
Source : CSTG Non-audited Financial Report (2015-1H)
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Production Configuration

BHRAELSE
(PCR)

BHEFESR

(TBR)
R
(MC)

A 4T £ 5t Ba
(BC)

M Ba
(TUBE)

£ 16

(OTHERS)

© © ©

© 06 ©6 606 o0 ©
©
©
©
©

% ¥ & % g (Base Date) : 2015-06-30
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Production Capacity

100%

B FH&/ 8
Unit : thousand pcs / day

TRU. S

OTHER : 83

TUBE : 625

Total : 1,541

o

MC : 200 |4a

%

« TUBE : 15
*BC: BATESE

* MC : #2455

*PCR : &4t & A £
« TBR : &4t/ F 5
« OTHER : # 4t

i "

%4 % B (Base Date) : 2015-06-30

e'@nr_m TR -




P e e —m bad a—m

1
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(Shanghai R&D Center)

) BB T g s N

(Xiamen R&D Center)

C MAXOTS™

R R Tr i o N

(Taiwan R&D Center)

VR B RE g

(Netherland R&D Center)

—

FBREAE PO

(US R&D Center)
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Maxxis Proving Ground in Shanghai

WAXXIS,

wm# - 860,000FF > R
Land Size : 860,000m?
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Sponsors Activities

australian"g'

T Gircand Sl of As

Fod Fous e aiee oot viail
i

f Lavespool PO Offimal Tyre Parnss
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Sponsors Airports Luggage Cart

i
ATEWE B #2860 MIFITE Fi d
DL BBOEMIFGTEF RS

Note : Sponsors more than 60 airports luggage cart in China, and sponsors 6 airports in Taiwan
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Bl R TEFERAR AT SHEn i ]
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Annual Dealer Conference
AT,
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I Thanks for coming and kindly appreciate
your support.

o | > 8] 8 ¥h L http://www.cst.com.tw/
CST website
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