CHENG SHIN RUBBER IND. CO., LTD.

Investor Conference

e, -
‘ O -
e S N

August 20,2018 | b < NN \



XL

Safe Harbor Notice
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This presentation is based on the information obtained from various sources
which the Company believes to be reliable. But at some point in the future,
there are a variety of factors which could cause actual results to differ
materially from those statements. Therefore, please refer to the information
on MOPS website as the main basis if any adjustment has been made.
(http://mops.twse.com.tw)
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Participants
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Mr. Liao, Cheng Yao / Vice President
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Mr. Lo, Yung Li / Assistant Vice President
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Company Introduction
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Company Introduction

® £ p 196717
Foundation : Jan., 1967

¢ % p#1987&£127
IPO : Dec., 1987

® BRI A
Headquarter : Chunghwa, Taiwan

® TR ATSM324. 14 A
Capital : NT$32.414 billion

®EFE R
Chairman : Lo, Tsai-Jen

A Q53 LRSS A
Global top 9 of tire makers

® E1#c: 2463654 ; &M@ 306214

Number of employees : 6,365 (Taiwan) ; 30,621 (Global)
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| F# 4 p (Base Dét'": 2018-06-30
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Production Plants

@ 2+ 2(CSTF) Goad @+ .z sr(CsTC) MR o

© £ & 2 #7(CSTS) B

@& A 2 47 (MRI) S M

Q o zai(csT) 12 R

M oy So &> By M
@3 mz AT WY @y et 1
@423 2 #(CSV) Ge Ml (12 Production Plants)

@ B F® i #(XCS)

B F* 4 #(CSTP)

Q@ e 135 (PTM) e MY 4 I #(CSTZ)

I 359 ¥(CSTE)

L AR TR E R BE affo G vl B M
W2 BRI R G ATR

Note : CST is the Headquarter

@ Note : PTM and MRI are new plants MAXX’S®
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Production Configuration
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Production Capacity

Hi+:F+ix/p
Unit : thousand pcs / day

Ly OTHERS : 81
¥ TBR : 21

Total : 1,446 -
*TUBE : p 722

» MC : 258 *BC: p {78 ¢k7s

J cMC : #8 ¢h#s
“PCR : f5 514 € 8 # %
“TBR : {554/ + # o 5
*OTHERS : H

7 2 & p (Base Date) : 2018-06-30
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Operating Results
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Unit :

e.

3o M
NT$ 100 million

100%

¥ E 40
Net revenue
TWD559 i
(-1.95%)

2017 H1
W W )

I
Net revenue

TWD 5701i% ~

TR KR & ATHIE & H REF
Source : CSTG Financial Report
e Deliver Performance ™
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Operating Results

77%
B A

Cost of good sold

TWD4281%
(-1.04%)

2017 H1

‘k‘)‘» _\u» N
¥4 A
Cost of good sold

TWD 4327 ~

8%
CE Xl

Operating profit

TWDA47 1%
(-12.74%)

2017 H1
Operating profit

TWD 53 ~

MAXXIS
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Statements of Comprehenswe Income Overview (Consolidated)

- LA TR P 2017H1 2018H1

Unit : NT$ million £ 38 (Amount) £ 38 (Amount)

# T * (Net revenue) 57,010 55,896
. =¢ A (Cost of good sold) (43,221) (76) (42,772) (77)

" % £ F(Gross profit) 13,789 24 13,124 23

‘}J"’ # (Operating expenses) (8,440) (14) (8,456) (15)
7% 41| (Operating profit) 5,349 10 4,668 8

TEERD (83) - (678) (1)

(Non-operating gains & losses)

w0 & 1 (Income before tax) 5,266 3,990
~ 27 7% 41 (Net Income) 3,685 2,611

fi1s &k P AR(R) 1.12 0.80
(EPS ; NT$)

TR kR & ATHIR & # p44R Source : CSTG Financial Report $®
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Balance Sheet Overview (Consolidated)

B oW pag~ 2017H1 2018H1
Unit : NT$ million £ 3F (Amount) £ %F (Amount)

MEZ2NFME 33,826 33,770

(Cash and cash equivalents)

% b 17,701 19,445

(Inventories)

PR S R E R 103,615 105,221
(Net property, plant and equipment)

AR 179,549 184,318

(Total assets)

inde f 57,864 50,722

(Current liabilities)

£ 5&2 PG 35,838 48,395

(Long-term debts & corporate bonds)

AR 80,022 80,063

(Total shareholder’s equity )

ERE2RAEE L 179,549 184,318

(Total liabilities and shareholder's
equity)

N N S > g Aoy . . .
@ FH kR 0 I FTHIY £ # P44 Source @ CSTG Financial Report M '$®
We Deliver Performance ™ 11 Ax x
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Statement of Cash Flow Overview (Consolidated)

2017H1 2018H1
4 %F (Amount) £ %E (Amount)

- SLAHE Sl i

Unit : NT$ m|II|on

FERBHB2ZREN

(CASH FLOWS FORM OPERATING ACTIVITIES)

£ 3 fﬁ?jﬁl T ‘fl]
(Net income before tax)

FEBRBZRERD

(CASH FLOWS FORM INVESTING ACTIVITIES)
PR BA S s R R

(Acquisitions of property, plant and equipment)
EFFREBLRET

(CASH FLOWS FROM FINANCING ACTIVITIES)
% At 4o ()

(Increase (decrease) in loans)

AP EZ GF REH I
(Increase in cash and cash equivalents)

WAL E G E L
(Cash and cash equivalents at the end of year)

TAL KR ¢ RTHIR & H PR (Source : CSTG Financial Report)
e Deliver Performance ™ 12

2,958

5,266
(8,181)
(8,317)
11,306
11,254

4,932

33,826

4,685
3,990
(6,933)
(7,114)
4,128
4,134
2,852

33,770

MAXXIS°
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Revenues (Consolidated)

Etil%h?%ﬁﬁi£
Unit : NT$ million

e £ B-1.95% k& #]])

(Reasons of revenues decrease 1.95%)

e Hp vt #2(YoY) -
> g e e 6.13%

(Price & exchange rate effect 6.13%)

> HcE B E L -7.14%
(Quantlty effect -7.14%)

. > H BB -0.94%

2017 # H1 2018 % H1 (Other effect : -0.94%)

TR KR ATHIR & E AR

Source : CSTG Financial Report
¢.... MAXXIS
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YoY Revenues (Consolidated)

D L e
¥R s R

Unit : NT$ 100 million 2017H1 2018H1

CSTC XCS CST CSTP MIT CSTZ CSV OTHER

TR KR T ATHOR & B P 4F

@ Source : CSTG Financial Report
®
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Revenues by Subsidiary

D L e
¥R s R

Unit : NT$ 100 million 2017H1

2018H1

6.4%
6.0%

CSTZ CSTS
YoY Al.7% V0.7% A0.4% Al11% V2.1% A0.1% A0.4%

FH KR 0 I FTHIE & ¥ p44R (2018167 )

@ Source : CSTG Financial Report (2018H1)
We Deliver Performance ™
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Revenues by Region

Hi= i3m0 E~
Unit : NT$ million 54 R~ M

(China)
¥ 56.6% (a0.6%)
(Europe)

1.2% (A1.4%) 40,000

+22.8%
4,500 //>
| | i - . s
2017H1  2018H1 L /g‘
- (Twain)

2017H1  2018H1 5.9% (A0.1%)

+0.1% >

¢ og -2t =
(M. East & Africa) (Asia Pacific)
4.0% (w1.7%)

0,
4,500 w _t0.3%

d n

0
14.9% (vo.2%) 2017H1  2018H1

-2.9%
4,500 w -29.7% 10,000 1 >

"R

2017H1 2018H1 2017H1  2018H1

TR KR EATEBp $F A (2018£1-67)
@ Source : CSTG Non-audited Financial Report (2018H1)
We Deliver Performance ™ 16

(America)

11.4% (wo.2%)

-2.9%

o

2017H1 2018H1

10,000

MAXXIS°
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YoY Revenues by Products (Consolidated)

ooy e kg
Unit : % of sales

=
= iy, 2
i e

41.2% (vo.7w) 21.5% a25%) 11.2% (v0.4%) 8.2% a0.4%) 11.7% (v11%) 6.2% (v0.6%)

+12.0% 30,000 ‘ -4.4% 30,000 -

—— | | T

2017H1 2018H1 2017H1 2018H1 2017H1 2018H1 2017H1 2018H1 2017H1 2018H1 2017H1 2018H1

310 2017H1 ¢ 17742+ (EPCR' 26.1% ; 2018H1 : 17+ 12 +F i PCR+*- 28.8% -
Note : 2017H1 : 1771 tires is 26.1% of PCR sales ; 2018H1 : 17”1 tires is 28.8% of PCR sales

FH KR D ATE B B4 (2018£1-67)

Source : CSTG Non-audited Financial Report (2018H1) S®
@\Ne Deliver Performance ™ 17 MAXX’
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YoY Quantities by Products (Consolidated)

i\ g%
Unit : million pcs

235
18.7

D D 9.41 938
23 24
= — | | - -

2017H1 2018H1 2017H1 2018H1 2017H1 2018H1 2017H1 2018H1 2017H1 2018H1 2017H1 2018H1

31 :2018# 1-6 % 17+ 12 F #7a 4 & ¥ (EPCR21.4% ; 2017 #1-6* B % 18.9% -
Notel : 177 ftires is 21.4% of PCR quantities in 2018H1 ; 1771 tires is 18.9% of PCR quantities in 2017H1.
THRKR EATEBp S 4 (2018£1-67)

Source : CSTG Non-audited Financial Report (2018H1) S®
@\Ne Deliver Performance ™ 18 MAXX’
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Gross Profit Rate (Consolidated)

[H 2= AFLE-071%% 7]

24.19% (Reasons of gross profit rate decrease 0.71%)
23.48%
e 81t #(YOY) :
> Rl A B AR 1 -3.31%

(Material cost effect : -3.31%)

2017# H1 2018+ H1

TR KR ATHIR £ AR

Source : CSTG Financial Report
®
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Material Cost

Hi o bR Ap At
Unit : % of total material cost

L)
(Synthetic Rubber)

4%

(Natural Rubber)

“ERE

(Chemicals)

24% (w6%) 22% (v1%) 17% (a2%)

N

2018H1

R

2017H1 2017H1 2018H1 2017H1 2018H1

FH KR B ATEBA 4% (201821-67)

@ Source : CSTG Non-audited Financial Report (2018H1)
We Deliver Performance ™

BT

(Carbon)

16% (a5%)

N~ -

2017H1

20

a

RIFRE  NCMNES
(Nylon Cord Fabric) (Steel & Steel Cord Fabric)
e o Svum— s_\ ; » £

La
11% (-)

11% 11% 10% 10%

O B S B

2018H1

2017H1 2018H1 2017H1 2018H1

MAXXIS°



+ SRR # 4 %4-2017~2018%# 6 3

Market Material Price Trend — 2017~2018.06

H = (Unit) :
* 7 #(Brant) : USD/¥ BRO0150 : NTD/= 7 %@]RSS%?&*/} :NTD/= 7 SBR1502 : NTD/2 7 #'ECBN330 : NTD/2 7

—=—BR0150 A B RSS3#E  —«—SBR1502 o 7% CBN330

AL KR ¢ CIPF & 7 4 (http://cip.chinatimes.com/)

Source : http://cip.chinatimes.com/
®
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L w g

Operating Income Rate (Consolidated)

FEEAIF L R-1.03%% F1]

(Reasons of operating income rate decrease 1.03%)

v) 2 g7 s e
EiSb e X -0.32%

~ P =+ w7
(Operating expense rate effect : -0.32%)

LS G Z: B, 4%
YL H R -0.71%
(Gross profit rate effect : -0.71%)

2017# H1 2018+ H1

P kIR EATHIR & EF
Source : CSTG Financial Report

®
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Net Income Rate — Attributable to shareholders of the parent (Consolidated)

[~ fIF L 3-1.76%% 7]

(Reasons of net income rate decrease 1.76%)
fe Hp vt fi(YoY) :
> il S A L +0.31%

(Income tax rate effect +0.31%)

> EchEsL R -1.04%
(Non-operating rate effect : -1.04%)

> Y ER Y PP -0.32%

/
(Operating expense rate effect -0.32%)

2017 # H1 2018 H1 ¥ 0.71%

ross profit rate effect -0.71%)

TR KR EATEIS S E AR

Source : CSTG Financial Report
¢. MAXXIS
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EPS (Consolidated)

-29%

Hi Ao Al

Unit : NT$ / \

2018# H1 2017 % H1

LA 1 32.414% %
Shares : 3.2414 bhillion shares

A TR KR LI ATHIE L H AR

Source : CSTG Financial Report
®
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Revenues by Domestic & Foreign Sales

= yh4(Foreign Sales) ™ 444 (Domestic Sales)

MIT CSTE CSV XCS CSTC CSTP CSTF CSTS CSTZ CSTG

TR KR EATEBp R L (20188167 )
Source : CSTG Non-audited Financial Report (2018H1)
¢.

e Deliver Performance ™ 25 MAXX'S®
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Revenues by OE & RE Customer

0 % fix (OE) = 54 % (RE)

CSTF  CSTC CSTZ CSTS CSTP CSTE CSTG

TR KR EATEEp $F L (2018£1-67)
Source : CSTG Non-audited Financial Report (2018H1)

@We Deliver Performance ™ 26 MAXX'S®




2018F X & ¥ &
2018 H1 Operating Overview

B arama

Unit : NT$100 million

Income

36.8
Exchange Rate Others

Material Cost

Net Profit Net Profit
®
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MAXXIS Activities
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World Volleyball Games (Kunshan)

2017t MINEE ( MMt S
PIVE VOLLEYRALL WORD LEA

A .9 55

Ny Yo

ru“ e ¥ ut‘:! f" 3

n-. - e
e N

MAXXIS°




2018% = BB/ EM L ERAEF L E
2018 TAROKO International Hill Climb

'!.'-.:ROKO(&{: IERNATIONAL
i | O

- ——— o
| S [ —
S \H4 <

.
> Gl
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Sponsorship of Racing

* 35 & #r:iE F Fp(Maxxis Dakar Team) 4! {2
2018¢ » 22+ 4 F

% PERU
W% == BOLIVIA
D B ARGENTINA

2018

L
.
&
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BREATHEDIe GO EE & T

Maxxis signhed a cooperation agreement with e. GO company
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Publish the passenger car tire in Cologne, Germany

®
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Esth NP2 AR ER

support.

1 O > ¢ ek L http://www.cst.com.tw/
CST website

=" ﬁ"l..kl

BRAND OF CHAMPIONS
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